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Price Rs174 
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Implied Upside 82.2% 

Sensex 15,963 

(Prices as on June 3, 2008) 

Trading Data 

Market Cap. (Rs bn) 4.0 

Shares o/s (m) 23.0 

Free Float 59.5% 

3M Avg. Daily Vol (‘000) 44.6 

3M Avg. Daily Value (Rs m) 8.5 

 

Major Shareholders 

Promoters 40.5% 

Foreign 31.0% 

Domestic Inst. 9.3% 

Public & Others 19.2% 

 

Stock Performance 

(%) 1M 6M 12M 

Absolute (12.3) (42.8) (23.4) 

Relative (3.0) (24.2) (33.0) 

 

Price Performance (RIC: PVRL.BO, BB: PVRL  IN) 
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Source: Bloomberg

PVR 
Results exceed expectations 

 Results: PVR’s Q4FY08 results exceeded our expectations. Revenue for 
the quarter grew by 32.9% YoY to Rs543m. Seasonally weak quarter 
coupled with poor box office performance by most of the movies 
released during the quarter resulted in below average occupancy of 
31.9% (as against 36.2% in Q4FY07). However, hike in average ticket 
prices (ATP) and F&B supported operating profit margin (OPM). OPM for 
the quarter stood at 13% as against 16.5% in Q4FY07. Consequently, net 
profit for the quarter grew by 22.7% to Rs27m. 

PVR reported impressive full year numbers. Its consolidated revenue for 
the year grew by 49.7% to Rs2659m. Operating profit margins expanded 
by 298 bps. Consequently, PAT grew by a whopping 112.2% to Rs216m. 

 Increasing screen counts: Added 16 new screens in FY08. Plans to scale 
up total screen count to 125 by FY09.  

 Scaling up movie production business: For FY09, PVR Pictures is 
expected to release four movies under co-production, viz. Jaane Tu Ya 
Jaane Na, Contract, Mere Khwabon Mein Jo Aaye and Ghost Ghost Na 
Raha.  

 Outlook & Valuations: PVR is emerging as a strong entertainment 
conglomerate with complete integration across the entire film value 
chain and entry into exhibition related retail entertainment businesses. 
We expect its existing business’ revenue and profit to grow at 48% and 
70% CAGR respectively over FY07-10. At the CMP of Rs174, PVR is trading 
at 12.7x FY09 and 8.4x FY10 earnings. We expect the company’s 
valuations to be re-rated as it aggressively scales-up its new ventures. 

 
Key financials (Y/e March) FY07 FY08 FY09E FY10E 

Revenue (Rs m) 1,777   2,659   3,823   5,752 
     Growth (%) 69.4 49.7 43.8 50.5 
EBITDA (Rs m) 274   489   776   1,234 
PAT (Rs m) 102 216 314 500 
EPS (Rs) 4.4 9.4 13.6 20.7 
     Growth (%) 94.1 112.2 45.3 51.3 
Net DPS (Rs) 1.0 1.5 2.0 2.5 

Source: Company Data; PL Research 

Profitability & valuation FY07 FY08 FY09E FY10E 

EBITDA margin (%) 15.4 18.4 20.3 21.5 
RoE (%) 5.8 11.4 14.8 19.2 
RoCE (%) 5.3 8.9 11.7 14.4 
EV / sales (x) 2.4 1.6 1.4 1.0 
EV / EBITDA (x) 15.8 8.9 6.9 4.7 
PE (x) 39.3 18.5 12.7 8.4 
P / BV (x) 2.2 2.0 1.8 1.4 
Net dividend yield (%) 0.6 0.9 1.1 1.4 

Source: Company Data; PL Research 

Mihir M Shah 
MihirMShah@PLIndia.com 
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Highlights 

Results exceed expectations 

PVR’s Q4FY08 results exceeded our expectations. Revenue for the quarter 
grew by 32.9% YoY to Rs543m. Seasonally weak quarter coupled with poor 
box office performance by most of the movies released during the quarter 
resulted in below average occupancy of 31.9% (as against 36.2% in Q4FY07). 
However, hike in average ticket prices (ATP) and F&B supported operating 
profit margins (OPM). OPM for the quarter stood at 13% as against 16.5% in 
Q4FY07. Consequently, net profit for the quarter grew by 22.7% to Rs27m. 

Seasonally lower occupancy and footfalls… 

Occupancy

36.2

43.0
44.8

40.5

31.9

25

30

35

40

45

50

Q4FY07 Q1FY08 Q2FY08 Q3FY08 Q4FY08

(R
s)

  

Footfalls

3.6

4.6
5.0 4.8

3.7

0.0

1.0

2.0

3.0

4.0

5.0

6.0

Q4FY07 Q1FY08 Q2FY08 Q3FY08 Q4FY08

(i
n 

m
)

 
Source: Company Data, PL Research 

...along with rising ATP and F&B 
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Source: Company Data, PL Research 
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Impressive full year numbers 

Standalone results and performance 

PVR reported impressive full year numbers. On standalone basis, the 
company reported 43.3% YoY growth in revenue to Rs2361m. Operating profit 
margin expanded by 334bps. Consequently, net profit for the year grew by 
99.4% to Rs211m. 

During the year the company added 16 new screens, taking its total screen 
count to 84 (PVR discontinued the franchise agreement for providing its 
services in respect of 11 screens). The company plans to add 41 new screens 
during the current fiscal, taking its total screen count to 125. PVR has 
already added 13 new screens last month, taking its total screen count to 97. 
We have built in for a total screen count of 120 and 155 for FY09 and FY10 
respectively. 

Increasing screen count, stable occupancy and increasing number of shows 
per day have resulted in rise in total number of footfalls. Total footfalls for 
FY08 stood at 17.9 million, up from 14.3 million last year. The company has 
been able to monetise these footfalls by way of increase in advertisement 
revenue from various corporate alliances and sponsorship revenues. 

Rising spend per head 
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Increasing volumes from new screen addition and rising footfalls  

No. of Screens
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Source: Company Data, PL Research  

Consolidated results and performance 

PVR’s consolidated results include revenue from film production and 
distribution businesses. Consolidated revenue for the year grew by 49.7% to 
Rs2659 m. Operating profit margins expanded by 298 bps. Consequently, PAT 
grew by a whopping 112.2% to Rs216m. 

The management is keen on scaling up its film production business. For this 
the company is looking at an investment of approximately Rs800–1,000m for 
the current fiscal. For FY09, PVR Pictures is expected to release four movies 
under co-production, viz. Jaane Tu Ya Jaane Na, Contract, Mere Khwabon 
Mein Jo Aaye and Ghost Ghost Na Raha. We expect the company to scale-up 
this business from the current slate of six movies to about 15-20 movies by 
FY10. 

New business ventures 

PVR is now in a position to leverage its patron loyalty (17.9 million) into 
other high margin businesses. In yet another move towards diversifying itself 
into a lifestyle retail entertainment player, PVR entered into a 51:49 JV with 
Major Cineplex Group, a leading film exhibition and retail entertainment 
company based in Thailand, during the quarter. The JV would set-up bowling 
alleys, karaoke centres, ice skating rinks and gaming zones. The JV partners 
would make an initial investment of Rs100m each for setting up initial 
projects - a 24-lane Bowling Alley Center at Ambience Mall in Gurgaon and a 
10-lane Bowling Alley Center at Oberoi Mall in Goregaon. 
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Outlook & valuation 

PVR is emerging as a strong entertainment conglomerate with complete 
integration across the entire film value chain and entry into exhibition 
related retail entertainment businesses. We expect PVR’s existing business 
to report revenue and profit to grow at 48% and 70% CAGR respectively over 
FY07-10. At the current market price of Rs174, PVR is trading at 12.7x FY09 
and 8.4x FY10 earnings. We expect the company’s valuations to be re-rated 
as it aggressively scales-up its new ventures. We maintain BUY rating on the 
stock. 

Q4 FY08 result overview (Rs m) 

Y/e March Q4FY08 Q4FY07 YoY gr. 
(%) 

Q3FY08 FY07* FY08* YoY gr. 
(%) 

Net sales  543   409   32.9   648   1,777   2,659   49.7  

Expenditure        

Film distributor's share  130   106   22.2   170   438   549   25.4  

 % of sales  23.9   26.0    26.2   24.6   20.6   

Movie distribution & print charges      88   265   201.0  

 % of sales      5   10   

Consumption of food & beverages  35   29   21.1   43   115   158   37.8  

 % of sales  6.4   7.0    6.6   6.4   5.9   

Personnel expenses  63   48   30.5   68   196   255   30.1  

 % of sales  11.6   11.8    10.5   11.0   9.6   

Employee compensation expenses  -     1    -     3   -     

 % of sales  -    0.1   -    0.2  -     

Operating and other expenses  245   158   55.4   238   664   944   42.1  

 % of sales  45.2   38.6    36.7   37.4   35.5   

Total expenditure  472   341   38.4   518   1,503   2,171   44.4  

 % of sales  87.0   83.5    80.0   84.6   81.6   

EBIDTA  71   67   4.9   130   274   489   78.6  

 % of sales  13.0   16.5    20.0   15.4   18.4   

Other income  25   17   50.0   26   54   64   17.7  

Depreciation/amortisation  37   35   6.3   42   133   171   27.8  

Interest  18   15   21.2   21   44   51   17.1  

PBT  41   35   18.5   92   150   330   119.7  

Total tax  14   13   11.1   31   49   114   135.5  

 Tax rate (%)  34.1   36.4    33.7   32.2   34.6   

PAT  27   22   22.7   61   102   216   112.2 

* Consolidated 
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Prabhudas Lilladher Pvt. Ltd. 
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India. 
Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209 

PL’s Recommendation Nomenclature 

BUY  : > 15% Outperformance to BSE Sensex Outperformer (OP) : 5 to 15% Outperformance to Sensex 

Market Performer (MP) : -5 to 5% of Sensex Movement Underperformer (UP) : -5 to -15% of Underperformace to Sensex 
Sell : <-15% Relative to Sensex 

Not Rated (NR) : No specific call on the stock Under Review (UR) : Rating likely to change shortly 

This document has been prepared by the Research Division of Prabhudas Lilladher Pvt. Ltd. Mumbai, India (PL) and is meant for use by the recipient only as information 
and is not for circulation.  This document is not to be reported or copied or made available to others without prior permission of PL. It should not be considered or taken 
as an offer to sell or a solicitation to buy or sell any security.   

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or 
completeness of the same. Neither PL nor any of its affiliates, its directors or its employees accept any responsibility of whatsoever nature for the information, 
statements and opinion given, made available or expressed herein or for any omission therein.  

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The 
suitability or otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent 
expert/advisor.  

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or 
engage in transactions of securities of companies referred to in this report and they may have used the research material prior to publication.  

We may from time to time solicit or perform investment banking or other services for any company mentioned in this document. 


