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Market Cap (Rs cr) 6,682 

Market Cap (US$ mn) 148 

52 WK High / Low 790 / 495 

Avg Daily Volume 30937 

Face Value (Rs) 10 

BSE Sensex 13,138 

Nifty 3,796 

BSE Code 500820 

NSE Code ASIANPAINT 

Reuters Code   ASPN.BO 

Bloomberg Code   APNT@IN 

Shareholding Pattern (%) 

Promoters 47.8 

MF/Banks/Indian FIs 12.6 

FII/NRIs/OCBs 18.9 

Indian Public 20.7 
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Performance Highlights 
 

 Stupendous sales growth: Asian Paints clocked sales of Rs 785cr, 
up 26.8% and net profit of Rs 57cr,up 36.3% in Q2FY2007. Growth is 
witnessed on the back of volume growth in paints, also due to Diwali 
and price hike effected from October. Decorative, Industrial and 
International businesses increased by over 20% in the quarter. 

 
 Decorative and industrial lead the expansion path: Decorative 

coatings that comprise 70% of the total company’s sales reported 
impressive growth in almost all categories of Emulsion paints in India. 
The industrial business reported growth of over 20% in H1FY2007 
followed by good growth in automotive, powder and road marking 
segment. 

 
 International operations: The international business increased by 

18.1% for the first half of the year FY2007. Strong growth is coming 
from Middle East and South Asia. Middle East grew in excess of 30% 
where as SCIB, Egypt reported growth in excess of 50%. The 
company continues to focus on regions which will enable growth. 

 
 Operating margins under pressure: Operating margins continued 

to remain under pressure due to rising raw material prices which were 
partially offset by the price hike of about 3% taken by the company. 
Where solvent prices increased by 10%, prices of oils and monomers 
too saw an increase thus impacting the margins. Operating margins 
stood at 15.3% in Q2FY2007 vis-à-vis 16.2% in Q2FY2006. 

 
 Asian Paints declared an interim dividend of 55% of Rs 5.5 for the 

quarter.  
 

Exhibit 1: Key Financials  
Y/E March (Rs cr) FY2005 FY2006 FY2007E FY2008E 
Net Sales 1955 2319 2713 3120
% chg (88.5) 18.7 17.0 15.0 
Net Profit 173 187 256 312
% chg  (88.3) 7.7 36.8 22.0 
EPS (Rs) 18.1 19.5 26.6 32.5 
EBITDA Margin (%) 15.0 15.2 15.5 16.1 
P/E (x) 38.7 36.0 26.3 21.5 
P/CEPS (x) 30.4 28.9 22.1 18.6 
ROE (%) 30.3 30.0 35.1 36.5 
ROCE (%) 42.1 48.0 46.7 47.9 
P/BV (x) 11.7 10.8 9.2 7.8 
EV/Sales (x) 3.3 2.8 2.4 2.1 
EV/EBITDA (x) 22.2 18.5 15.7 13.2 

Source: Company, Angel Research 
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Outlook 
 
With demand expected to be good in H2FY2007 as well, both Domestic and International 
Businesses are expected to grow by 15% for FY2007. Decorative segment will continue to drive 
topline growth. Raw material prices are expected to stablise thus enabling margin expansion. For 
the industrial segment automotive and non-automotive categories continue to project robust 
growth. The company will continue focusing on increasing market share through initiatives like 
new product introductions and dealer tinting systems. The company now has about 8000 Colour 
Worlds in the country. In International regions the company will concentrate on regions where it 
sees huge growth potential and defocus on other areas.  
 
Valuation 
 
We expect the company to report sales of Rs 2713cr and Rs 3120cr recording growth of 17% and 
15% for FY2007E and FY2008E respectively. Operating margins are expected to expand by 90 
bps by FY2008E. We expect Net profit of Rs 256cr and Rs 312cr, projecting a growth of 36% and 
22% for FY2007E and FY2008E respectively.   
 
The stock currently discounts its earnings of Rs 26.1 and Rs 32.5 at 26.3x and 21.5x for FY2007E 
and FY2008E respectively. We recommend a Buy on the stock with a target price of Rs 800 
over a period of 12 months. 
 
Exhibit 2: Q2FY 2007 Performance Highlights 
Y/E March (Rs cr) Q2FY2007 Q2FY2006 % chg H1FY2007 H1FY2006 % chg 
Net Sales 785 619 26.8 1388 1129 22.9 
 - Cons. of Raw and Pack Mat. 462 354 30.5 802 657 22.2 
(% of Net Sales) 58.9 57.2   57.8 58.2   
 - Staff Cost 41 34 20.8 77 67   
(% of Net Sales) 5.3 5.5   5.6 6.0   
 - Other Expenditure 161 130 23.5 295 232 27.2 
(% of Net Sales) 20.5 21.0   21.2 20.5   
Total Expenditure            665            519 28.1         1,174             956 22.8 
Operating Profits            120            101 19.6            214             173 23.6 
OPM (%) 15.3 16.2   15.4 15.4   
Interest 2 1 99.9 3 1 114.3 
PBDT            119            100   211 172   
(% of Net Sales) 15.1 16.1   15.2 15.2   
Depreciation 11 11 0.0 22 22 0.3 
Other Income 10 10 0.0 16 13 24.6 
PBT (excluding extraordinary 
items)            117 

  
98 19.2 205 163 26.0 

Extraordinary Income/(Expense) 0 (2)   0 (2)   
PBT (including extraordinary 
items)            117 

  
97 21.5 205 161 27.4 

(% of Net Sales) 14.9 15.6   14.8 14.3   
Taxes 39 39 0.0 69 54 27.9 
(% of PBT) 33.6 40.8   33.8 33.7   
Profit After Tax 78 57 36.3 136 107 27.1 
(% of Net Sales) 9.9 9.2   9.8 9.5   
Equity shares (crores) 96 96   96 96   
EPS (Rs) 8.1             6.0             14.2            11.1   

Source: Company; Angel Research 
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DISCLAIMER: This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose 
possession this document may come are required to observe these restrictions.   
Opinion expressed is our current opinion as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be 
regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to 
change without notice. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 
The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources believed to be true and are for general guidance only. While every 
effort is made to ensure the accuracy and completeness of information contained, the company takes no guarantee and assumes no liability for any errors or omissions of the information. No one can use 
the information as the basis for any claim, demand or cause of action. 
Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such investigations as it deems necessary to arrive 
at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult their own advisors to determine the 
merits and risks of such an investment. Price and value of the investments referred to in this material may go up or down. Past performance is not a guide for future performance. Certain transactions - 
futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. Reports based on technical analysis centers on studying 
charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 
We do not undertake to advise you as to any change of our views expressed in this document. While we would endeavor to update the information herein on a reasonable basis, Angel Broking, its 
subsidiaries and associated companies, their directors and employees are under no obligation to update or keep the  information current. Also there may be regulatory, compliance, or other reasons that 
may prevent Angel Broking and affiliates from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without 
notice. 
Angel Broking Limited and affiliates, including the analyst who has issued this report, may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the securities of 
the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as advisor or have other potential conflict of interest with respect 
to company/ies mentioned herein or inconsistent with any recommendation and related information and opinions. 
Angel Broking Limited and affiliates may seek to provide or have engaged in providing corporate finance, investment banking or other advisory services in a merger or specific transaction to the companies 
referred to in this report, as on the date of this report or in the past. 
Sebi Registration No : INB 010996539 
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