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Media Sector Positive 

Strong growth continues 
 
This quarter has been very good for the Media sector. There has been a high 
growth in revenues and spectacular growth in earnings for most companies 
(except for some companies which are in investment mode). For the overall 
sector (based on ‘Religare Media Universe’ of 10 companies), the performance 
was: 

• Net Sales rose by 30% YoY.  

• EBIDTA rose by 103% YoY. 

• EBIDTA margins expanded by 910bps to 25.3% YoY. 

• Net Profit rose by 83% YoY.  

• Net Profit Margins expanded by 462bps to 15.8% YoY. 

 
The summary of the performance of the media companies in Q1FY08 is given 
below: 
 
• Net Sales rose by 383% YoY for Prime Focus (on a consolidated basis), 

84% YoY for UTV to only 12% for HT Media. Revenues for Prime Focus (on 
a consolidated basis) saw a sharp increase due to the acquisition of VTR. 
Revenues for Prime Focus (on a standalone basis) rose by 92% YoY. HT 
Media was hit due to a slowdown in ad revenues from the auto and 
property segments. 

 
Figure 1: Net Sales Growth % YoY 
Media Sector Net Sales Growth % YoY - Q2FY08 

Prime Focus-consolidated 383 

Prime Focus-standalone 92 

UTV 84 

TV 18 66 

Info Edge 66 

Zee News 46 

ENIL – standalone 29 

Jagran Prakashan 23 

TV Today 22 

Zee Entertainment 14 

HT 12 

Total 30 

Source: Religare Institutional Equity Research 
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Media Sector – Q2FY08 Result Review – 5 November 2007 

• EBIDTA rose by 1225% YoY for Zee News (due to a small base), by 506% 
YoY for Zee Entertainment (better program ratings led to higher ad 
revenues and lower ad spend) to a disappointing (-19)% for TV18. TV18 
was hit due to losses in Newswire (a new business segment for TV18) and 
Web18 (continues to be in investment mode). 

 
Figure 2: EBIDTA Growth % YoY 
Media Sector EBIDTA Growth % YoY - Q2FY08 

Zee News 1225 

Zee Entertainment 506 

UTV 198 

Info Edge 175 

Prime Focus-consolidated 174 

Prime Focus-standalone 107 

Jagran Prakashan 36 

TV Today 25 

HT 2 

ENIL – standalone -2 

TV 18 -19 

Total 103 

Source: Religare Institutional Equity Research 

 
• EBIDTA margins were highest for Prime Focus-Standalone at 61.6% to 

only 13.3% for Zee News.  
 
Figure 3: EBIDTA Margins (%) 
Media Sector EBIDTA Margin % - Q2FY08 

Prime Focus-standalone 61.6 

Zee Entertainment 33.2 

Prime Focus-consolidated 32.4 

Info Edge 30.8 

TV Today 26.3 

UTV 24.7 

Jagran Prakashan 21.9 

TV 18 21.6 

HT 17.3 

ENIL – standalone 15.6 

Zee News 13.3 

Total 25.3 

Source: Religare Institutional Equity Research 
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Media Sector – Q2FY08 Result Review – 5 November 2007 

• EBIDTA margin expansion was highest for Zee Entertainment at 2693 
bps to only (-2466) bps for Prime Focus on a consolidated basis and (-
2277) bps for TV18. Prime Focus-Consolidated was hit due to lower 
margins in VTR; TV18 was hit due to losses in Newswire and Web18. 

 
Figure 4: EBIDTA margin expansion (bps) 
Media Sector EBIDTA Margin % 

Company Q2FY08 Q2FY07 EBIDTA margin expansion (bps) 

Zee Entertainment 33.2 6.2 2693 

Info Edge 30.8 18.6 1219 

Zee News 13.3 1.5 1182 

UTV 24.7 15.2 948 

Prime Focus-standalone 61.6 57.0 461 

Jagran Prakashan 21.9 19.9 198 

TV Today 26.3 25.6 68 

HT 17.3 19.0 -175 

ENIL – standalone 15.6 20.7 -508 

TV 18 21.6 44.3 -2277 

Prime Focus-consolidated 32.4 57.0 -2466 

Total 25.3 16.2 910 

Source: Religare Institutional Equity Research 

 
• Net Profit rose by 331% YoY for Info Edge, 263% YoY for Zee 

Entertainment to a disappointing (-87)% for ENIL-standalone. ENIL-
standalone was hit due to higher depreciation and launch expenses of 7 
new stations. 

 
Figure 5: Net Profit Growth % YoY 
Media Sector Net Profit Growth % YoY - Q2FY08 

Info Edge 331 

Zee Entertainment 263 

UTV 221 

Zee News 189 

Prime Focus-consolidated 75 

Prime Focus-standalone 68 

TV Today 64 

Jagran Prakashan 26 

HT 19 

TV 18 -67 

ENIL – standalone -87 

Total 83 

Source: Religare Institutional Equity Research 
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Media Sector – Q2FY08 Result Review – 5 November 2007 

• Net Profit Margins were at 38.4% for Prime Focus-standalone to a 
disappointing 1.2% for ENIL.  

 
Figure 6: Net Profit Margins (%) 
Media Sector Net Profit % - Q2FY08 

Prime Focus-standalone 38.4 

Info Edge 28.7 

Zee Entertainment 23.3 

UTV 18.2 

Prime Focus-consolidated 15.9 

Jagran Prakashan 12.4 

TV Today 11.6 

HT 11.4 

Zee News 6.9 

TV 18 6.0 

ENIL – standalone 1.2 

Total 15.8 

Source: Religare Institutional Equity Research 

 
• Net Profit margin expansion was highest for Info Edge at 1767 bps, Zee 

Entertainment at 1601 bps to a contraction of (-2796) bps for Prime Focus 
on a consolidated basis and (-2455) bps for TV18. Prime Focus was hit due 
to lower margins in VTR; TV18 was hit due to losses in Newswire and 
Web18. 

 
 
Figure 7: Net Profit Margins expansion (bps) 
Company Q2FY08 Q2FY07 Net Profit margin expansion (bps) 

Info Edge 28.7 11.0 1,767 

Zee Entertainment 23.3 7.3 1,601 

UTV 18.2 10.4 775 

Zee News 6.9 3.5 341 

TV Today 11.6 8.7 298 

HT 11.4 10.7 63 

Jagran Prakashan 12.4 12.2 23 

Prime Focus-standalone 38.4 43.9 -552 

ENIL – standalone 1.2 12.2 -1,096 

TV 18 6.0 30.6 -2,455 

Prime Focus-consolidated 15.9 43.9 -2,796 

Total 15.8 11.2 462 

Source: Religare Institutional Equity Research 

 
So based on all the above parameters, the 4 best performers in Q2FY08 were: 

• Prime Focus 

• Zee Entertainment 

• Info Edge 

• UTV 
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Media Sector – Q2FY08 Result Review – 5 November 2007 

Conclusion: We were positively surprised by Zee Entertainment, Info Edge 
and TV18 and a negatively surprised by ENIL in the Q2FY08 results. We have 
upgraded our numbers for Info Edge and Jagran Prakashan and downgraded 
our numbers for ENIL and Prime Focus. Our outlook on the media sector 
remains positive given that media is a leveraged play on the economic growth. 
At current valuations our top picks in the sector are Zee Entertainment and 
Jagran Prakashan. 

 
 
 
Valuations Summary 
 
Figure 8: Valuation summary  
       Sales EBITDA Net Profit EPS (Rs) FY08E FY09E 

Media Price 
(Rs) Rating Mkt Cap 

 (Rs bn) 
Q2FY08 
(Rs mn) 

YoY 
 (%) 

Q2FY08 
(Rs mn) 

YoY 
(%) 

Q2FY08 
(Rs mn) 

YoY 
 (%) 

Q2FY08 
(Rs mn) 

YoY 
 (%) EPS P/E EPS P/E 

Prime Focus 1,202 Accumulate 13 584 385 189 175 95 80 7.0 80 32.5 37.0 49.8 24.1 

HT Media 203 Accumulate 48       2,810 11 485 2 319 19 1.4 19 5.7 35.5 8.9 22.8 

Jagran 
Prakashan 644 Accumulate 39       1,772 23 388 36 220 25 3.6 25 20.4 31.5 27.9 23.1 

ENIL 442 Accumulate 22          858 24         (70) -139 -172 -124 -3.6 -124 3.3 133.9 15.0 29.5 

Zee 
Entertainment 313 Buy 136 3,986 14 1322 507 930 264 2.15 264 8.9 35.2 11.0 28.4 

Info Edge 1254 Accumulate 34          526 66 162 176 151 328 5.5 328 20.5 61.3 29.2 43.0 

TV18 505 Accumulate 57          881 66 190 -19 55 -72 1 -72 6.2 81.6 10.6 47.6 

Source: Religare Institutional Equity Research 
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Religare Institutional Equity Team  

 

Name Sector E-Mail ID Telephone

Sangeeta Purushottam (Head Institutional Business)  sangeeta.p@religare.in +91 22 6655 0102

Research - Equity   
Arvind Jain Auto, Steel Pipes arvind.jain@religare.in +91 22 6655 0140
Kunal Sheth Capital Goods / Power Utilities kunal.sheth@religare.in +91 22 6655 0141
Manak Gaushal Cement, Logistics manak.gaushal@religare.in +91 22 6655 0106
Nimit Shah Construction, Real Estate nimit.shah@religare.in +91 22 6655 0128
Suryaneel Kumar FMCG, Hotels suryaneel.kumar@religare.in +91 22 6655 0156
Harshad Deshpande Information Technology harshad.deshpande@religare.in +91 22 6655 0116
Abneesh Roy Media  abneesh.roy@religare.in +91 22 6655 0176
Paresh Jain Metals paresh.jain@religare.in +91 22 6655 0117
Dikshit Mittal Oil & Gas dikshit.mittal@religare.in +91 22 6655 0115
Vikas Sonawale Pharma vikas.sonawale@religare.in +91 22 6655 0112
Naveen Kulkarni Telecom naveen.kulkarni@religare.in +91 22 6655 0185
Archit Kumar Auto, Steel Pipes, Textiles archit.kumar@religare.in +91 22 6655 0190
Sneha Rungta Logistics, Construction, Cement sneha.rungta@religare.in +91 22 6655 0170
   

Technical research - Equity   
Vidur Pendharkar  vidur.p@religare.in +91 22 6655 0109
   

Sales - Equity   
Paresh Mehta  paresh.mehta@religare.in +91 22 6655 0108
Aisha Udeshie  aisha.udeshie@religare.in +91 22 6655 0107
Ankur Varman  ankur.varman@religare.in +91 22 6655 0103
   

Dealing - Equity   
Rajeev Gupta (Head - Dealing and Sales trading)  rajeev.g@religare.in +91 22 6655 0104
Jayesh Balsara  jayesh.balsara@religare.in +91 22 6655 0186
Govind Satam  govind.satam@religare.in +91 22 6655 0181
Vinita Pandya  vinita.pandya@religare.in +91 22 6655 0180
   

Production, Database and administration   
Mandar Deokar   mandar.deokar@religare.in  +91 22 6655 0157
Vishal Randive  vishal.randive@religare.in +91 22 6655 0160
Sachin Jadhav   sachin.jadhav@religare.in +91 22 6655 0189
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DISCLAIMER: Religare Securities Limited (Religare) has two independent equity research groups: Institutional Equities (Institutional Equity Research) and 
Priority Client Group (Religare Research). Religare Institutional Equity Research is aimed to service the institutional clients of Religare Securities Limited 
including the Portfolio Management Services of Religare whereas Religare Research is published with a view to service all segments of clients including Retail, 
HNIs and Institutional clients and PMS. 
 
This document has been prepared by Religare Securities Limited – Institutional Equities. Affiliates of Religare- Institutional Equities may have issued other 
reports that are contrary with and reach different conclusion from the information presented in this report. The views and opinions expressed in this document 
may or may not match or may be contrary with the views, estimates, rating and target price of the Priority Client Group of Religare Securities Limited. 
 
We are not soliciting any action based upon this material. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in 
any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Religare-Institutional Business. It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients  Religare-
Institutional  will not treat recipients as customers by virtue of their receiving this report. We have reviewed the report, and in so far as it includes current or 
historical information, it is believed to be reliable. It should be noted that the information contained herein is from publicly available data or other sources believed 
to be reliable. Neither Religare, nor any person connected with it, accepts any liability arising from the use of this document. 
 
This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The investment 
discussed or views expressed may not be suitable for all investors. The user assumes the entire risk of any use made of this information. The recipients of this 
material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such investigations as it 
deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and 
risks involved), and should consult its own advisors to determine the merits and risks of such an investment. Price and value of the investments referred to in this 
material may go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other 
derivatives as well as non investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers 
on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a 
report on a company's fundamentals. 
 
Opinions expressed are our current opinions as of the date appearing on this material only. We do not undertake to advise you as to any change of our views 
expressed in this document. While we would endeavor to update the information herein on a reasonable basis, Religare, its subsidiaries and associated 
companies, their directors and employees are under no obligation to update or keep the information current. Also there may be regulatory, compliance, or other 
reasons that may prevent Religare and affiliates from doing so. Prospective investors and others are cautioned that any forward-looking statements are not 
predictions and may be subject to change without notice.  
 
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or 
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Religare and affiliates to any 
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain 
category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 
 
Religare and its affiliates, officers, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of 
company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a 
market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other 
potential conflict of interest with respect to any recommendation and related information and opinions. Without limiting any of the foregoing, in no event shall 
Religare, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. 
 
Copy right in this document vests exclusively with Religare. This information should not be reproduced or redistributed or passed on directly or indirectly in 
any form to any other person or published, copied, in whole or in part, for any purpose, without prior written permission from Religare. We do not guarantee the 
integrity of any e-mails or attached files and are not responsible for any changes made to them by any other person. 
 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or 
companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views 
expressed in this report. Analyst’s holding in the stocks mentioned in the report: NIL 


