
 

Anand Rathi Financial Services, its affiliates and subsidiaries, do and seek to do business with companies covered in its research reports. Thus, investors should be 
aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making 
their investment decision. Disclosures and analyst certifications are located in Appendix 1. 
 
Anand Rathi Research  India Equities 

India I Equities 

Rohan Korde
+9122 6626 6733 

rohankorde@rathi.com 

Automobiles

Flash 

Volume data – Dec ’10 (units) 

Year-end 31 March Dec-10 yoy chg (%) mom chg (%) YTD FY11 yoy chg (%)

A1 segment 1,798 -30.1 -26.3 18,982 -22.8

A2 segment 64,492 23.5 -12.9 585,523 27.4

A3 segment 9,362 19.4 -15.8 92,418 32.8

Total cars 75,652 20.7 -13.7 696,923 25.9

C segment 13,547 67.5 -7.8 118,729 72.4

Cars incl. MPVs 89,199 26.1 -12.8 815,652 31.0

UVs 270 4.2 35.7 4,698 65.7

Total domestic 89,469 26.0 -12.7 820,350 31.2

Exports 9,756 -29.3 -2.9 107,315 1.7

Total volumes 99,225 17.0 -11.8 927,665 26.9
Source: Company 
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Maruti Suzuki India 

Dec ’10 volume: Sustains expected trend 

In Dec ’10, Maruti Suzuki India (MSIL) registered good volume 
growth of 17% yoy, albeit lower by 11.8% mom, at 99,225 units, 
which was in line with expectations. The mom decline is on 
account of seasonal impact in December as well as the planned 
three-day plant shutdown. 

 Healthy domestic performance. Domestic volumes grew 26% 
yoy (although lower 12.7% mom), boosted by the A2 segment that 
saw +23.5% yoy growth (albeit lower 12.9% mom). The other key 
segments – MPVs (+67.5% yoy and -7.8% mom) and A3 (+19.4% 
yoy and -15.8% mom) also performed well. MPV sales were 
boosted by launch of the MPV ‘Eeco’ in Jan ’10; the base effect in 
this segment will come into play hereafter. 

 Exports lower. Discontinuation of scrappage benefits in Europe 
imply that MSIL’s exports are plateauing at the 9-13,000/month 
band. In Dec ’10, MSIL’s exports were lower 29.3% yoy and 2.9% 
mom at 9,756 units. 

 Valuation and risks. MSIL sustained a good yoy growth rate of 
26.9% YTD FY11. We estimate residual growth at 16.1%. MSIL is 
expanding capacity to capture incremental demand ahead. New 
launches – Toyota’s Etios (in Dec ’10) and Honda’s Brio (likely by 
Nov ’11) – would be added competitors. MSIL trades at 16.5x 
FY11e and 13.9x FY12e EPS. We retain Sell. Risks: Better car 
demand, lower competitor success rate, and sharp decline in 
commodity costs. 

Rating: Sell 
Target Price: `1,539 
Share Price: `1,427 

Y-o-Y volume-growth trend 
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M-o-M volume-growth trend 
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Analyst Certification 
The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the 
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research 
analyst(s) in this report.  
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 Date Rating TP (`) 
Share 

Price (`) 

1 25-Feb-09 Buy 760  633  

2 9-Mar-09 Buy 773  644  

3 29-Mar-09 Sell 783  768  

4 27-Apr-09 Sell 794  802  

5 1-Jun-09 Sell 787  1,022  

6 1-Jul-09 Sell 950  1,065  

7 24-Jul-09 Sell 1,271  1,295  

8 26-Oct-09 Sell 1,451  1,517  

9 25-Jan-10 Sell 1,500  1,440  

10 27-Apr-10 Sell 1,375  1,335  

11 2-Nov-10 Sell 1,539  1,509  

     

     
 

The research analysts, strategists, or research associates principally responsible for the preparation of Anand Rathi Research have received compensation based 
upon various factors, including quality of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking 
revenues. 

Anand Rathi Ratings Definitions 

Analysts’ ratings and the corresponding expected returns take into account our definitions of Large Caps (>US$1bn) and Mid/Small Caps (<US$1bn) as described 
in the Ratings Table below.    

Ratings Guide 
    Buy   Hold   Sell 
Large Caps (>US$1bn)   >20%   5-20%   <5% 
Mid/Small Caps (<US$1bn)  >30%   10-30%   <10% 
 

Anand Rathi Research Ratings Distribution (as of 6 December 10) 
    Buy   Hold   Sell 
Anand Rathi Research stock coverage (138) 69%   17%   14% 
% who are investment banking clients 5%   4%   0% 
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This report has been issued by Anand Rathi Financial Services Limited (ARFSL), which is regulated by SEBI.  
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constitutes an offer, or an invitation to make an offer, to buy or sell any securities or any options, futures or other derivatives related to such securities ("related 
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statements regarding future prospects may not be realized. Investors should note that income from such securities, if any, may fluctuate and that each security's 
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