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BSE Sensex: 20561 Jaiprakash Power Ventures (JPVL) has commenced filling of water in the intake channel of the
1,000MW Karcham Wangtoo hydropower plant.

Details

In line with its indicated schedule, JPVL has commenced filling of water in the intake channel of the
1,000MW Karcham Wangtoo hydropower plant from 2 Jan 2011. This is a critical milestone in the
construction of the project and is a lead indicator of the commissioning of the first unit of the plant
over the next two months. The company has targeted 6 Mar 2011 as the commissioning date of the
first unit, and the timely commencement of water filling provides comfort that it will achieve the
target. When commissioned in March 2011, the Karcham Wangtoo project would be completed six
months ahead of schedule and about 2-3 months ahead of our assumptions.

Power Utilities

While a dispute with PTC regarding the PPA for sale of power from the plant remains unresolved,
we expect a solution before the plant is commissioned. Till such time as the final outcome of the
dispute, we assume design energy of 5.36bn units and we expect JPVL to sell 80% of the same to PTC
on tariffs determined under CERC regulations and the balance 20% in the merchant market.

Our view

Karcham Wangtoo, once commissioned, would be India’s largest private hydropower project and

the second largest overall. The commissioning potentially ahead of schedule, we believe, re-affirms

iprakash Power Ventures Jaiprakash Group’s strength in project execution and its track record of managing large and complex

Sensex projects. Moreover, it reinforces our comfort on the smooth rollout of the planned 11,770MW of

110 additional hydro and thermal power projects over the next seven years. We see the commissioning

90 *V’“V"\M\M of Karcham Wangtoo as a key trigger for the stock and reiterate our Outperformer rating on JPVL
with a 12-month target price of Rs79/ share.
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Net sales (Rs m) 3,008 2,967 6,907 7,157 30,132
Adj. net profit (Rs m) 1,330 1,473 2,518 1,564 8,391
Shares in issue (m) 491 491 2,096 2,096 2,096
Adj. EPS (Rs) 2.7 3.0 1.2 0.7 4.0
% change (11.5) 10.7 (59.9) (37.9) 436.6
PE (x) 20.5 18.6 46.3 74.6 13.9
Price/ Book (x) 2.7 2.5 2.6 2.5 2.0
Shirish Rane EV/ EBITDA (x) 12.8 125 33.4 49.6 16.4
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Exhibit 2: JPVL SOTP

Project Valuation MW CoD IRC Equity Disc. Equity JPVL JPVL
(Rsm) rate (%) value  stake (%) value
Baspa -l 14 x PER 300 Operating - - - 23,200 100 23,200
Vishnuprayag 14 x PER 400 Sep-06 16,663 5,090 7,153 100 7,153
Karcham Wangtoo 1,000 Aug-11 70,800 21,240 57,374 31,555
Lower Siang 2,700 Jul-15 148,500 37,125 46,342 41,245
Hirong 500 Dec-17 27,500 6,875 4,460 3,969
Kynshi 450 Mar-18 24,750 7,425 2,040 1,509
Umngot 270 Jun-18 14,850 4,455 1,309 969
Nigrie DCF 1,320 Jun-13 74,000 22,200 B 36,235 100 36,235
Bina 1,250 Oct-13 62,040 18,612 19,218 19,218
Bara 3,300 Sep-14 170,720 51,216 14,924 14,924
Karchana 1,980 Apr-14 102,360 30,708 6,535 6,535
Transmission DCF Oct-10 10,000 3,000 15 3,432 23 789
Total 13,470 722,183 207,946 222,223 187,303
Add: Cash 6,113
Less: Holding company debt 20,000
Total value 173,416
Value per share (Rs) 79

Source: IDFC Securities Research
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Disclaimer

This document has been prepared by IDFC Securities Ltd (IDFC SEC). IDFC SEC and its subsidiaries and associated companies are a full-service, integrated investment
banking, investment management and brokerage group. Our research analysts and sales persons provide important input into our investment banking activities.

This document does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction.

The information contained herein is from publicly available data or other sources believed to be reliable. While we would endeavor to update the information herein on
reasonable basis, IDFC SEC, its subsidiaries and associated companies, their directors and employees (“IDFC SEC and affiliates”) are under no obligation to update or keep the
information current. Also, there may be regulatory, compliance, or other reasons that may prevent IDFC SEC and affiliates from doing so. We do not represent that information
contained herein is accurate or complete and it should not be relied upon as such. This document is prepared for assistance only and is not intended to be and must not alone be
taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make such
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and
risks involved). The investment discussed or views expressed may not be suitable for all investors.

Affiliates of IDFC SEC may have issued other reports that are inconsistent with and reach different conclusions from, the information presented in this report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject IDFC SEC and affiliates to any registration or
licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons
in whose possession this document may come are required to inform themselves of, and to observe, such applicable restrictions.

Reports based on technical analysis centers on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and, as such,
may not match with a report on a company's fundamentals.

IDFC SEC and affiliates may have used the information set forth herein before publication and may have positions in, may from time to time purchase or sell, or may be
materially interested in any of the securities mentioned or related securities. IDFC SEC and affiliates may from time to time solicit from, or perform investment banking, or other
services for, any company mentioned herein. Without limiting any of the foregoing, in no event shall IDFC SEC, any of its affiliates or any third party involved in, or related to,
computing or compiling the information have any liability for any damages of any kind. Any comments or statements made herein are those of the analyst and do not necessarily
reflect those of IDFC SEC and affiliates.

This document is subject to changes without prior notice and is intended only for the person or entity to which it is addressed and may contain confidential and/or privileged
material and is not for any type of circulation. Any review, retransmission, or any other use is prohibited.

Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. IDFC SEC will not treat recipients as customers by virtue of
their receiving this report.

Explanation of Ratings:

1. Outperformer: More than 5% to Index
2. Neutral: Within 0-5% to Index
3. Underperformer:  Less than 5% to Index

Disclosure of interest:

1. IDFC SEC and affiliates may have received compensation from the company covered herein in the past twelve months for issue management, capital structure, mergers &
acquisitions, buyback of shares and other corporate advisory services.

2. Affiliates of IDFC SEC may have received a mandate from the subject company.

3. IDFC SEC and affiliates may hold paid up capital of the subject company.

4. IDFC SEC and affiliates, their directors and employees may from time to time have positions or options in the company and buy or sell the securities of the company(ies)
mentioned herein.

Copyright in this document vests exclusively with IDFC Securities Ltd



