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Daily Indicators 
  1-Jul-10 30-Jun-10 Last week's avg 
WTI US$/bbl 73.0 75.6 77.1 
Brent US$/bbl 71.5 73.9 76.2 
Indian Crude Basket US$/bbl 71.7 73.5 75.5 
S'pore GRM US$/bbl 4.7 4.5 4.4 
MS US$/bbl 81.6 82.3 85.0 
HSD US$/bbl 83.2 85.4 88.4 
LPG US$/Ton 561.5 561.5 605.6 
SKO US$/bbl 83.9 86.2 89.1 
Source: Reuters, Bloomberg 
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 State-owned oil marketing companies may revise auto fuel prices every fortnight 

State-owned OMCs may revise auto fuel prices every fortnight so that domestic 
retail prices also reflect the frequent drop in international prices. “Policymakers 
are in favour of frequent price revisions. To start with, a fortnightly revision 
instead of a monthly price revision is proposed by some experts,” said a 
government official. Key government officials say that global crude prices are 
volatile. The rise and fall frequently and a monthly average may not capture the 
downward trend. “Ideally, deregulation should allow oil companies to revise retail 
prices on a daily basis to reflect global market realities. But a fortnightly review is 
recommended,” the official said. (Economic Times, 5th Jul) 

 Government rules out rolling back fuel price hike 

The government ruled out rolling back increase in fuel prices, even as Opposition 
NDA called for an all-India bandh on Monday to protest the price hike and rising 
inflation. "No question of roll-back," finance minister Pranab Mukherjee said. The 
government last month raised prices of petrol, diesel, LPG, and kerosene. The 
hike in prices of petroleum goods is likely to have a cascading effect on inflation, 
which is running high. (Economic Times, 4th Jul) 

 MN-D4: East Coast exploration to begin by April 2011 

RIL is likely to undertake a three-well deepwater exploratory drilling programme in 
its East Coast block MN-DWN-2003/1 (MN-D4) beginning April 2011. Results of 
more than 3,000 Sq km of 3D seismic data shot in the block has been 
incorporated in the basin's regional dataset. Drilling shall kick start in the contract 
area around April 15, 2011. Reliance had earlier encountered problems in gaining 
the petroleum ministry's approval to carry out its deepwater drilling programme as 
the acreage lies very close to the Chilika wildlife sanctuary, but the permission has 
recently been granted. In the first phase of drilling, Reliance will be drilling a total 
of three wells, which will cost RIL 4bn. During the second phase of the MWP, 
which will span over a period of three years, the operator will drill three more wells 
in the acreage. (Indianpetro, 4th Jul)  
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Industry News   

Government may step in to check high volatility in oil prices: Deora    

Oil and gas minister Murli Deora on Friday dashed hopes of total freedom to oil 
and gas companies in fixing prices of petrol, saying that the government will 
intervene to protect consumers from high volatility. “The government has 
decided that the petrol prices will be market driven and will be decided at the 
refinery and consumer level. The government will keep a close watch, and will 
intervene in case of high volatility to protect consumers,” Mr Deora said. On 
June 25, the government freed the price of petrol from control, indicating that 
OMCs will henceforth be given the freedom to sell at market-determined prices. 
(Economic Times, 3rd Jul) 
 
PPAC's consumption data (May, 2010): Petrol records growth of 13.1%   

As per the PPAC data for May 2010, the overall consumption of petroleum 
products in India recorded a growth of 6.3%. The growth rate of petrol 
consumption stood at 13.1% in May, 2010 as against 9.8% in the previous 
month. High inventories were built up with dealers in anticipation of fuel price 
hikes. Diesel too grew by a strong 11.1%. Despite continuing substitution of 
naphtha with gas, naphtha consumption recorded a positive growth rate of 
33.1% in May, 2010. This is a major reversal from recent trends with the 
growth rate of naphtha consumption in April, 2010 having been a negative (-) 
21.6%. The commissioning of IOC's new naphtha cracker plant at Panipat 
propelled the growth in naphtha consumption. IOC expects to consume about 
1.8 MMT of naphtha at this plant in the entire year. (Indianpetro, 4th Jul) 
 
May data: ONGC, OIL crude production down by 5%, 25%, private sector 

production up by 7%    

Crude production during May, 2010, was 5% below target. A total of 2.945 
MMT of crude was produced from the combined assets of ONGC, OIL and other 
private and joint venture companies, during May, 2010, as against a target of 
3.099 MMT. The biggest decline was observed with regard to OIL's assets, with 
production declining by 25.8%. This was primarily on account of lower 
production from the company's Assam asset, which produced 0.228 MMT of 
crude during the month, as against a target of 0.308 MMT. Production of crude 
from ONGC's assets also declined by 5.6% during the month. In contrast, 
crude production from fields owned and operated by private and joint venture 
companies went up by 7.3% during the month. (Indianpetro, 4th Jul) 
 
May data: Refineries surpass crude throughput target by 6.5%    

Indian refineries overshot the crude throughput target for May, 2010, by 6.5%, 
processing 13.753 MMT of crude, as against a target of 12.917 MMT. The 
refiners have also registered an overachievement for the April-May, 2010, 
period, with processing of 26.889 MMT as compared to the target of 25.841 
MMT. The public sector refineries processed a total of 9.370 MMT of crude 
during the month against a target of 9.027 MMT. The private sector (excluding 
RIL's SEZ refinery) also surpassed its crude throughput targets for the month, 
producing 4.383 MMT of crude as compared to a target of 3.890 MMT. RIL's 
Jamnagar Refinery processed 3.125 MMT of crude against a target of 2.740 
MMT. Essar Oil’s Vadinar Refinery also surpassed its crude throughput target 
by 9.4%, with the refinery processing 1.258 MMT of crude in May, 2010, as 
against a target of 1.150 MMT. (Indianpetro, 4th Jul) 
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Company News 

ONGC to intensify work on western offshore fields 

ONGC has given the green signal for development of a cluster of oil and gas 
fields in the Western Offshore holding large deposits. The ONGC board gave its 
approval to the proposal to develop a cluster of oil and gas fields WO-5, WO-15, 
WO-16, and B-119/121 fields. The fields in the Western offshore are situated 
about 140 km from the West coast of Mumbai and 40 km south of the Mumbai 
High fields. The conservative estimates of in-place oil and gas in these fields 
are 8.57 MMT and 11.024 bcm respectively. The fields will produce 2.83 MMT 
of oil and 8.58 bcm of gas over their life. (The Hindu, 3rd Jul) 
 
IOC eyes Rs1bn solar power plant in green thrust     

IOC is setting up a grid-linked solar power plant worth about Rs1bn at Barmer 
in Rajasthan, even as the firm sharpens focus on non-conventional energy 
sources in an attempt to supplement fossil fuels earnings with carbon credits 
and move towards a green future. IOC will set up the plant as an equal venture 
with power equipment manufacturer BHEL. The plant will be set up on a parcel 
of land belonging to the oil company's marketing division, while BHEL will 
supply the panels and other paraphernalia. Most of the electricity generated 
from the plant will be sold to the general grid, while some quantity may be used 
for captive use. This is IndianOil's second attempt to find a foothold in green 
energy and clean up its carbon footprint. (The Times of India, 4th Jul) 
 
RIL plans to drill more than 100 wells per year in CBM and onland blocks     

RIL has invited an Expression of Interest (EOI) for supply of equipment, 
material and related services for drilling and completion of CBM blocks 
acquired under the first and second bidding rounds. The blocks are located in 
the state of Madhya Pradesh, Chhatisgarh and Rajasthan. Notably, the private 
major envisages drilling of approximately 100 production and test wells per 
year in the next five years, with a target depth ranging from 700 to 1,700 
meters. In addition, the company has sought similar services for drilling wells 
in onland blocks acquired under the NELP-II and NELP-V biddings rounds.  
(Indianpetro, 4th Jul) 
 
RIL may market financial products of ADAG, others 

Mukesh Ambani is all set to enter the financial sector, hitherto considered a 
domain of ADAG, and chances are that his group would showcase the products 
of the younger brother as also other players. The Mukesh Ambani group is 
contemplating a foray into financial services distribution business, using its 
vast network of retail chain to sell products like insurance, mutual fund and 
forex of different players from India and abroad. Reliance Industries has 
already set up a few subsidiaries for financial services business, namely 
Reliance Retail Finance Ltd, Reliance Retail Insurance Broking Ltd, Reliance 
Financial Distribution and Advisory Services Ltd and Reliance Retail Travel and 
Forex Services Ltd. Together, these entities had assets worth close to Rs 
1.25bn as on March 31, 2010. (Economic Times, 4th Jul) 
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Appendix A-1 
Analyst Certification 

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report hereby certifies 
that, with respect to each issuer or security or any identified portion of the report with respect to an issuer or security that the research analyst covers 
in this research report, all of the views expressed in this research report accurately reflect their personal views about those issuer(s) or securities. The 
research analyst(s) also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or 
view(s) expressed by that research analyst in this research report. 

IMPORTANT DISCLOSURES 

Rohini Malkani has in the past worked with the India government or its divisions in her personal capacity. 

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its affiliates ("the 
Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking revenues. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Investment Research & Analysis product 
("the Product"), please contact Citi Investment Research & Analysis, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance. In addition, the 
same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's disclosure website at 
www.citigroupgeo.com.   Valuation and Risk assessments can be found in the text of the most recent research note/report regarding the subject company. Historical 
disclosures (for up to the past three years) will be provided upon request. 

Citi Investment Research & Analysis Ratings Distribution    
Data current as of 30 Jun 2010 Buy Hold Sell
Citi Investment Research & Analysis Global Fundamental Coverage 54% 35% 12%

% of companies in each rating category that are investment banking clients 47% 45% 40%
Guide to Citi Investment Research & Analysis (CIRA) Fundamental Research Investment Ratings: 
CIRA's stock recommendations include a risk rating and an investment rating. 
Risk ratings, which take into account both price volatility and fundamental criteria, are: Low (L), Medium (M), High (H), and Speculative (S). 
Investment ratings are a function of CIRA's expectation of total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. 

For securities in developed markets (US, UK, Europe, Japan, and Australia/New Zealand), investment ratings are:Buy (1) (expected total return of 10% or more for Low-Risk 
stocks, 15% or more for Medium-Risk stocks, 20% or more for High-Risk stocks, and 35% or more for Speculative stocks); Hold (2) (0%-10% for Low-Risk stocks, 0%-15% 
for Medium-Risk stocks, 0%-20% for High-Risk stocks, and 0%-35% for Speculative stocks); and Sell (3) (negative total return). 

For securities in emerging markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings are:Buy (1) (expected total return of 15% or 
more for Low-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for Low-
Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-Risk stocks, 10% 
or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks). 

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change in target 
price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price movements and/or 
other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management. 
Your decision to buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the stock's expected 
performance and risk. 
Guide to Citi Investment Research & Analysis (CIRA) Corporate Bond Research Credit Opinions and Investment Ratings: CIRA's corporate bond research issuer publications 
include a fundamental credit opinion of Improving, Stable or Deteriorating and a complementary risk rating of Low (L), Medium (M), High (H) or Speculative (S) regarding 
the credit risk of the company featured in the report. The fundamental credit opinion reflects the CIRA analyst's opinion of the direction of credit fundamentals of the issuer 
without respect to securities market vagaries. The fundamental credit opinion is not geared to, but should be viewed in the context of debt ratings issued by major public 
debt ratings companies such as Moody's Investors Service, Standard and Poor's, and Fitch Ratings. CBR risk ratings are approximately equivalent to the following matrix: 
Low Risk Triple A to Low Double A; Low to Medium Risk High Single A through High Triple B; Medium to High Risk Mid Triple B through High Double B; High to Speculative 
Risk Mid Double B and Below. The risk rating element illustrates the analyst's opinion of the relative likelihood of loss of principal when a fixed income security issued by a 
company is held to maturity, based upon both fundamental and market risk factors. Certain reports published by CIRA will also include investment ratings on specific 
issues of companies under coverage which have been assigned fundamental credit opinions and risk ratings. Investment ratings are a function of CIRA's expectations for 
total return, relative return (to publicly available Citigroup bond indices performance), and risk rating. These investment ratings are: Buy/Overweight the bond is expected 
to outperform the relevant Citigroup bond market sector index (Broad Investment Grade, High Yield Market or Emerging Market), performances of which are updated 
monthly and can be viewed at https://fidirect.citigroup.com/ using the "Indexes" tab; Hold/Neutral Weight the bond is expected to perform in line with the relevant Citigroup 
bond market sector index; or Sell/Underweight the bond is expected to underperform the relevant sector of the Citigroup indexes. 

NON-US RESEARCH ANALYST DISCLOSURES 
Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global Markets Inc.) 
are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member organization and therefore may not be 
subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research 
analyst account. The legal entities employing the authors of this report are listed below: 

Citigroup Global Markets India Private Limited Saurabh Handa,Garima Mishra 
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