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Dish TV has hiked price of its set top box by 10%. The other five players

too seem to have followed suit. This will reduce subscriber acquisition
. . . Absolute Rating BUY
cost and the churn rate, but improve cash flow and margins for Dish TV. - -
. . i | Rating Relative to Sector Outperformer
The company remains our top pick in the media space. We expect g pating Relative to Sector Medium
premium multiples to continue on the back of likely earnings upgrade, Saaier PalEive (® merat Overweight
scarcity premium, consumption play, likely sunset clause and declining

competitive intensity. We maintain ‘BUY’ recommendation on the stock.
MARKET DATA (R: DSTV. BO, B: DITV IN)

CMP : INR 88
Hikes price of set top box by 10%; subscriber growth intact Target Price . INR100
Dish TV has hiked price of set top box by 10% (increase of INR 200 per box). We need to 52'We_ek.ra"ge (INR) : 90/43
see if this slows down subscriber base. However, since all players have increased it S M fin © 1,064.0

M cap (INR bn/USD mn) : 95/2,108

together, likely impact on subscriber growth seems limited. -
Avg. Daily Vol. BSE/NSE (‘000) : 3,426.4

Subscriber acquisition to turn cheaper, cash flow attractive
SHARE HOLDING PATTERN (%)

We see this move as a positive since it will reduce acquisition cost by 10%. We expect

Dish TV to save ~INR 600 mn/year. The company had recently hiked its ARPU. ARPU per ?;hg;s

month had increased by 5.6% Y-0-Y in Q4FY11.

One more signal that competitive intensity is moderating

) . . ) Promoters*

We spoke to Dish TV on this development and were informed that its peers too have 64.8%
affected a similar hike. In our view, this collective increase is owing to: (1) the entire MFs, Fls &
industry witnessing excellent subscriber base; (2) all players currently bleeding on the Banks

X - S . . . 6.4%
profitability front; and (3) likelihood of higher acceptability from consumers since °
general inflation is quite high.

* Promoters pledged shares : Nil

(% of share in issue)

Outlook and valuations: Attractive; maintain ‘BUY’
PRICE PERFORMANCE (%)
Dish TV is at an inflection point due to low penetration, favorable regulatory

. . . . Stock Nifty EW Media
environment, increasing margins and a strong balance sheet. At CMP of INR 88, the e
stock is trading at EV/EBITDA of 18x and 13.7x on FY12E and FY13E respectively. We 1 month 20.1 1.4 1.8
maintain ‘BUY/Sector Outperformer’ recommendation/rating on the stock. 3 months  30.4 (0.9) 1.9

12 months 87.9 2.8 6.0

Financials
Year to March FY10 FY11 FY12E FY13E
Revenues (INR mn) 10,850 14,347 19,400 23,500
Rev. growth (%) 47.0 32.2 35.2 21.1
EBITDA (INR mn) 1,117 2,381 5,300 6,750
Net profit (INR mn) (2,622) (1,979) 48 1,036
Share outstanding (mn) 1,063 1,063 1,063 1,063
Diluted EPS (INR) (2.5) (1.9) 0.0 1.0
EPS growth (%) 75.6 24.5 102.4  2,054.7 I

- +91 22 6620 3141
Diluted P/E (x) - - 1,946.2 90.3 abneesh.roy@edelcap.com
EV/EBITDA (x) 85.8 40.4 18.0 13.7
ROAE (%) - (71.2) 2.7 44.0 June 30, 2011
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This document has been prepared by Edelweiss Securities Limited (Edelweiss). Edelweiss, its holding company and associate companies are a full service, integrated investment
banking, portfolio management and brokerage group. Our research analysts and sales persons provide important input into our investment banking activities. This document
does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Specifically, this document does
not constitute an offer to or solicitation from any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to any U.S.
person. The information contained herein is from publicly available data or other sources believed to be reliable, but we do not represent that it is accurate or complete and it
should not be relied on as such. Edelweiss or any of its affiliates/ group companies shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. This document is provided for assistance only and is not intended to be and must not alone be taken as the
basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make such investigation as it
deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved),
and should consult his own advisors to determine the merits and risks of such investment. The investment discussed or views expressed may not be suitable for all investors. We
and our affiliates, group companies, officers, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of
company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as advisor or
lender/borrower to such company (ies) or have other potential conflict of interest with respect to any recommendation and related information and opinions. This information
is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly in
any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity
who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject Edelweiss and affiliates/ group companies to any registration or licensing requirements within such jurisdiction. The distribution of this
document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any such
restrictions. The information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this
information. This information is subject to change without any prior notice. Edelweiss reserves the right to make modifications and alterations to this statement as may be
required from time to time. However, Edelweiss is under no obligation to update or keep the information current. Nevertheless, Edelweiss is committed to providing
independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Neither Edelweiss nor any of
its affiliates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost
revenue or lost profits that may arise from or in connection with the use of the information. Past performance is not necessarily a guide to future performance. The disclosures
of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the
report. Edelweiss Securities Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the securities
or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal
views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific
recommendations or views expressed in this report. Analyst holding in the stock: no.
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