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EXIDE INDUSTRIES LIMITED
Buoyancy in automobile and industrial sector bodes well for
the company
Private Banking

Current price: INR 122.85 / target price: INR 145.00

BUY  Upside potential 18.0%

Highlights

■ Well placed to tap the rising demand from OEM and
replacement market.

■ Valuations are comfortable given the earnings growth.
■ Beneficiary of the current strength in auto and industrial

cycle.
■ Company to gain market share in replacement market.
■ Margins to settle at higher levels as compared to historic

average.
■ Please note that trading facilities for these securities may

be limited..

EXIDE INDUSTRIES LIMITED, 13 weeks moving average
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Source: Thomson Financial. Any reference to past performance is not necessarily indicative of future
results.

Company profile

Exide Industries is the largest manufacturer of lead acid storage batteries in
India. Exide's batteries are utilized in automobile and industrial sectors. Automobile
segment is the largest business segment, contributing 60% of total revenues. The
company also has a significant presence in the organized replacement market. The
company also owns 50% stake in ING Vysya Life Insurance Company.

Key figures

ISIN / Sec. no.: INE302A01020 / 2646098

Bloomberg / Reuters EXID IN / EXID.NS

52 week low/high (INR) 62.80 / 128.15

Outstanding shares 850.00 m

Book value / share (2010E) 29.00

Market capitalization (INR) 104.42 bn

Source: Company data, Credit Suisse | Closing price of 15 Jun 2010
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Well placed to tap the rising demand from OEM and
replacement market
The buoyant outlook for automobile industry is positive for the
ancillary industries like battery manufacturers. Exide Industries,
who is a market leader in this segment, will benefit from this
positive outlook. Gaining market share in replacement market
will enable the company to grow at more than industry average.
Margins are likely to stabilize at higher levels as compared to
historic average. Driven by healthy earnings growth, we initiate
coverage with a positive view.

Valuations are comfortable given the earnings growth
The company is likely to report growth of 17% p.a. in standalone
earnings over the period 2009-2011E (FY ending March
2010). Earnings are driven by 20% p.a. growth in sales. The
stock trades at a P/E 2011E of 14.4, which we believe is
attractive given the earnings growth. We, therefore, initiate
coverage with a BUY rating. Our target price of INR 145
includes the value of batteries business (INR 134 using the
HOLT DCF model) and the value of insurance business (INR
11).

Beneficiary of the current strength in auto and industrial
cycle
India has recovered well from the credit crises of 2008 as
indicated by the latest industrial production, which was at
a near 20 year high in terms of growth. The automobile
industry has also bounced back along with the economic
recovery. The economic and automobile segment recovery has
benefited ancillary players like Exide Industries. The company
is a market leader with market share of 70% in automobile
batteries and 45% share in industrial batteries. The outlook for
automobile batteries is also supported by the fact that major
global automobile majors have set up their base in India for
export of their products. This would expand the market base
for automobile batteries manifold. Together with replacement
market, we expect overall sales of Exide to grow at a CAGR of
20% over the next few years. Please note that trading facilities
for these securities may be limited.
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Valuation

Fiscal year-end: 3/2010 2009A 2010E 2011E

EPS (INR) 6.31 7.08 8.55

P/E n.a. 17.4 14.4

Dividend per share (INR) 1.00 1.20 1.40

Dividend yield n.a. 1.0% 1.1%

Source: Credit Suisse

Company to gain market share in replacement market
The replacement market is equally important as the OEM
market. This market, however, is dominated by unorganized
players. As per some estimates, the unorganized sector is about
three times the size of the organized business. The company
is looking to increase its footprint in the replacement market
by introducing products at lower price points and increasing its
distribution network. Gaining market share in the unorganized
sector will help the company to grow at more than industry
growth rate.

Margins to settle at higher levels as compared to
historic average
Lead is the most important raw material for Exide. In order
to reduce the vulnerability to rising lead prices, the company
recently acquired two smelters to recycle used lead. The
company currently recycles 45% of its total lead requirement
with plans to increase this to 70% over the next 12-18 months.
This has lead to margin expansion. Though, margins may not
sustain at 2009 levels, we believe they will settle at higher levels
as compared to their past average.

Please note that trading facilities for these securities
may be limited.

Relative to MSCI sector
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Mumbai / 16 June 2010

Research Flash - Company Note 3

Disclosure Appendix
_

Analyst certification
The analysts identified in this report hereby certify that views about the companies and
their securities discussed in this report accurately reflect their personal views about
all of the subject companies and securities. The analysts also certify that no part
of their compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report.

Important disclosures
Credit Suisse policy is to publish research reports, as it deems appropriate, based on
developments with the subject company, the sector or the market that may have a
material impact on the research views or opinions stated herein. Credit Suisse policy
is only to publish investment research that is impartial, independent, clear, fair and not
misleading.

The Credit Suisse Code of Conduct to which all employees are obliged to adhere, is
accessible via the website at:
https://www.credit-suisse.com/governance/doc/code_of_conduct_en.pdf

For more detail, please refer to the information on independence of financial research,
which can be found at:
https://www.credit-suisse.com/legal/pb_research/independence_en.pdf

The analyst(s) responsible for preparing this research report received compensation
that is based upon various factors including Credit Suisse's total revenues, a portion of
which is generated by Credit Suisse Investment Banking business.

Equity rating history as of (16/06/2010)

Company Rating Date

EXIDE INDUSTRIES
LIMITED (EXID IN)

BUY 16/06/2010

BUY 11/06/2010

Credit Suisse holds a trading position in the subject issuer (EXIDE INDUSTRIES
LIMITED).

Additional disclosures for the following jurisdictions
Hong Kong: Other than any interests held by the analyst and/or associates as
disclosed in this report, Credit Suisse Hong Kong Branch does not hold any disclosable
interests. United Kingdom: For fixed income disclosure information for clients of
Credit Suisse (UK) Limited and Credit Suisse Securities (Europe) Limited, please call
+41 44 333 12 11.

For further information, including disclosures with respect to any other issuers, please
refer to the Credit Suisse Global Research Disclosure site at:
http://www.credit-suisse.com/research/disclaimer

Guide to analysis
_

Equity rating allocation as of (16/06/2010)

Overall Investment banking interests
only

BUY 51.11 % 50.96 %

HOLD 44.87 % 44.83 %

SELL 3.57 % 3.68 %

RESTRICTED 0.45 % 0.53 %

Relative stock performance
At the stock level, the selection takes into account the relative attractiveness of
individual shares versus the sector, market position, growth prospects, balance-sheet
structure and valuation. The sector and country recommendations are "overweight,"
"neutral", and "underweight" and are assigned according to relative performance against
the respective regional and global benchmark indices.

Absolute stock performance
The stock recommendations are BUY, HOLD and SELL and are dependent on the
expected absolute performance of the individual stocks, generally on a 6-12 months
horizon based on the following criteria:

BUY 10% or greater increase in absolute share price

HOLD variation between -10% and +10% in absolute share
price

SELL 0% or more decrease in absolute share price

RESTRICTED In certain circumstances, internal and external
regulations exclude certain types of communications,
including e.g. an investment recommendation during
the course of Credit Suisse engagement in an
invResearch coverage has been concluded.estment
banking transaction.

TERMINATED Research coverage has been concluded.

Absolute bond performance
The bond recommendations are based fundamentally on forecasts for total returns
versus the respective benchmark on a 3-6 month horizon and are defined as follows:

BUY Expectation that the bond issue will outperform its
specified benchmark

HOLD Expectation that the bond issue will perform in line with
the specified benchmark

SELL Expectation that the bond issue will underperform its
specified benchmark

RESTRICTED In certain circumstances, internal and external
regulations exclude certain types of communications,
including e.g. an investment recommendation during
the course of Credit Suisse engagement in an
investment banking transaction.

Credit Suisse HOLT
With respect to the analysis in this report based on the HOLT(tm) methodology,
Credit Suisse certifies that (1) the views expressed in this report accurately reflect
the HOLT methodology and (2) no part of the Firm's compensation was, is, or will be
directly related to the specific views disclosed in this report. The Credit Suisse HOLT
methodology does not assign ratings to a security. It is an analytical tool that involves
use of a set of proprietary quantitative algorithms and warranted value calculations,
collectively called the Credit Suisse HOLT valuation model, that are consistently applied
to all the companies included in its database. Third-party data (including consensus
earnings estimates) are systematically translated into a number of default variables and
incorporated into the algorithms available in the Credit Suisse HOLT valuation model.
The source financial statement, pricing, and earnings data provided by outside data
vendors are subject to quality control and may also be adjusted to more closely measure
the underlying economics of firm performance. These adjustments provide consistency
when analyzing a single company across time, or analyzing multiple companies across
industries or national borders. The default scenario that is produced by the Credit Suisse
HOLT valuation model establishes the baseline valuation for a security, and a user then
may adjust the default variables to produce alternative scenarios, any of which could
occur. The Credit Suisse HOLT methodology does not assign a price target to a security.
The default scenario that is produced by the Credit Suisse HOLT valuation model
establishes a warranted price for a security, and as the third-party data are updated,
the warranted price may also change. The default variables may also be adjusted to
produce alternative warranted prices, any of which could occur. Additional information
about the Credit Suisse HOLT methodology is available on request.

CFROI(r), CFROE, HOLT, HOLTfolio, HOLTSelect, HS60, HS40, ValueSearch,
AggreGator, Signal Flag and "Powered by HOLT" are trademarks or registered
trademarks of Credit Suisse or its affiliates in the United States and other countries.
HOLT is a corporate performance and valuation advisory service of Credit Suisse.

For technical research
Where recommendation tables are mentioned in the report, "Close" is the latest closing
price quoted on the exchange. "MT" denotes the rating for the medium-term trend
(3-6 months outlook). "ST" denotes the short-term trend (3-6 weeks outlook). The
ratings are "+" for a positive outlook (price likely to rise), "0" for neutral (no big price
changes expected) and "-" for a negative outlook (price likely to fall). Outperform in
the column "Rel perf" denotes the expected performance of the stocks relative to the
benchmark. The "Comment" column includes the latest advice from the analyst. In the
column "Recom" the date is listed when the stock was recommended for purchase
(opening purchase). "P&L" gives the profit or loss that has accrued since the purchase
recommendation was given.

For a short introduction to technical analysis, please refer to Technical Analysis
Explained at:
https://www.credit-suisse.com/legal/pb_research/technical_tutorial_en.pdf

Global disclaimer / important information
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References in this report to Credit Suisse include subsidiaries and affiliates. For more
information on our structure, please use the following link:
http://www.credit-suisse.com/who_we_are/en/

The information and opinions expressed in this report were produced by the Global
Research department of Division Private Banking at Credit Suisse as of the date
of writing and are subject to change without notice. Views expressed in respect
of a particular stock in this report may be different from, or inconsistent with,
the observations and views of the Credit Suisse Research department of Division
Investment Banking due to the differences in evaluation criteria. The report is published
solely for information purposes and does not constitute an offer or an invitation by, or on
behalf of, Credit Suisse to buy or sell any securities or related financial instruments or
to participate in any particular trading strategy in any jurisdiction. It has been prepared
without taking account of the objectives, financial situation or needs of any particular
investor. Although the information has been obtained from and is based upon sources
that Credit Suisse believes to be reliable, no representation is made that the information
is accurate or complete. Credit Suisse does not accept liability for any loss arising from
the use of this report. The price and value of investments mentioned and any income
that might accrue may fluctuate and may rise or fall. Nothing in this report constitutes
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