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SCRIP DETAILS 

Market Cap (Rs crores) 399.6 

P/E (x) - FY07 (E) 20.7 

Market Cap/Sales (x) - FY07 (E) 1.6 

EV / EBIDTA (x) - FY07 (E) 12.9 

Dividend (Rs)/ Yield (%) -/- 

  

Equity Capital (Rs crores) 17.98 

Face Value (Rs) 10.0 

52 Week High/Low (Rs) 247.9/ 185.5 

 

Website: www.ace-cranes.com 

  

NSE Code ACE 

Sensex 13,187 

Nifty 3,809 
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           WAY2WEALTH Securities Pvt. Ltd., 002, R
ction Construction Equipment (ACE), an established manufacturer of
ydraulic Mobile Cranes, Mobile Tower Cranes and Construction
quipment, has declared its results for Q2FY07.  

ubdued Performance 
et sales for Q2FY07 were up by 23%, to Rs 52.0 crores from Rs 42.3
rores in Q2FY06. PAT for the quarter was marginally up by 7.7%, at Rs 4.2
rores from Rs 3.9 crores. For H1FY07, the results are comparatively better,
ith net sales up 30.6%, at Rs 101.2 crores and with net profits up 28%,

rom Rs 6.4 crores in H1FY06 to Rs 8.2 crores in H1FY07. EPS jumped to
s 4.6 from Rs 3.6 in HIFY07. However, the Company is expected to deliver
etter numbers for the second half of the fiscal as majority of the revenues
f the Company (almost 60% of the total turnover) would be recognised
uring that period. 

argins under pressure, following rise in raw material cost & other
xpenditure 
or Q1FY07, operating margins were down by 130 bps, from 14.2% to
2.9%, led by rise in raw material costs, which were up 70 bps, and increase

n other expenditure by 100 bps. Net margins were also down, from 9.3% to
.2%.  

apacity expansion & foray into new products to be major growth drivers 
he Company is building a new facility in Faridabad, which would
anufacture 50 back-hoe loaders per month and five fixed-tower cranes.
he first phase of the project is currently under process and is scheduled to
e complete by January 2007, and would start contributing to revenue in
4FY07. The second phase of expansion would be put in place by July
007, wherein the capacity of backhoe loaders would be increased to 100
nits. 

norganic growth to supplement organic growth 
he Company is exploring a possibility of forming a 60:40 Joint Venture with
igieffe SRL, Italy to manufacture Aerial Platforms in India. Further, ACE is
urrently evaluating prospects of companies in Italy and China. The
cquisition is likely to be complete by December 2007. 

hrust on infrastructure development creates favourable outlook 
he demand for material handling and construction equipment is correlated
ith the growth of other sectors like infrastructure, construction, steel,
ement, power projects, engineering industry and mining, as such
quipment finds primary use in these sectors. As per recent estimates, Rs
,20,000 crores and Rs 2,62,000 crores are to be invested in the power and
teel sectors alone, between 2006 and 2015. Of this, Rs 42,500 crores
ould be required for material handling equipments (MHE). Coal and ports
re also the sectors that are likely to provide an additional Rs 5,000-crore
usiness to MHEs, over 2006-15. This opens up a huge addressable market

or MHE companies like ACE, which cater to such industries.  

lite customer base 
he Company has a wide customer base, which includes leading companies

ike Reliance, L&T, NTPC, BHEL, Punj Lloyd, Essar, Nagarjuna
onstruction, Gammon India, Gujarat Ambuja, ACC and Unitech. Due to
etter quality and strong after-sales service, the Company has received a lot
f repeat orders from its clients. The growth in the customer base shows the
ide acceptance of the Company’s products by the customers. 
aheja Paramount, 138, Residency Road, Bangalore – 560 025. Ph: (080) 22121512 
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Financials 
 

(YE March 31) Q2FY07 Q2FY06 Chg (%) H1FY07 H1FY06 Chg (%) FY07(E) Chg (%) 

         

Net Sales 52.0 42.3 23.1 101.2 77.5 30.6 216.3 30.6 

Raw Mat. consumed 39.4 31.7 24.2 76.6 59.5 28.8 160.8 29.9 

Other expenses 4.6 3.3 38.5 9.3 5.8 60.7 19.4 16.8 

Personnel 1.3 1.2 9.2 2.5 2.4 3.4 5.0 2.9 

Total expenditure 45.3 36.3 25.0 88.3 67.6 30.7 185.2 27.5 

Operating Profit 6.7 6.0 11.7 12.8 9.9 30.1 31.1 52.4 

Other Income 0.1 0.1 -27.6 0.3 0.1 137.8 0.5 61.3 

Interest  0.1 0.0 95.3 0.2 0.1 186.9 0.3 114.3 

Gross Profit 6.7 6.1 10.5 13.0 9.9 30.5 31.3 52.1 

Depreciation 0.3 0.2 83.0 0.5 0.3 89.5 2.0 177.8 

PBT  6.4 5.9 8.6 12.4 9.7 28.8 29.3 47.5 

Prov. for tax- Current 2.2 2.0 10.2 4.2 3.3 30.3 10.0 43.9 

PAT 4.2 3.9 7.7 8.2 6.4 28.0 19.3 48.6 

Equity Share capital 17.98 17.98  17.98 17.98  17.98  

EPS (Rs)  2.4 2.2 7.7 4.6 3.6 28.0 10.8 48.6 

CEPS (Rs) 2.5 2.3 10.6 4.9 3.7 30.6 11.9 56.2 

         

OPM (%) 12.9 14.2  12.7 12.7  14.4  

PBT (%) 12.4 14.0  12.3 12.5  13.5  

PAT (%) 8.2 9.3  8.1 8.3  8.9  

         

 

Valuation and Conclusion 
 

ACE being an established player, stands to benefit from the current boom in the infrastructure sector. Also, with the 
Company’s foray into new products, together with its expansion plans, the Company would see expansions in 
margins and profitability. At the CMP of Rs 222, the stock is trading at 20.7x its FY07(E) EPS of Rs 10.8 and 12.7x 
its FY07(E) EV/ EBIDTA. Though the stock looks fairly valued, one can HOLD, with a long-term perspective, as the 
Company has the potential to perform well in the future, considering the prevailing boom in infrastructure. 
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Disclaimer, Disclosure and Copyright Notice 
 
The contents of this material are general and are neither comprehensive nor appropriate for every individual and are 
solely for the informational purposes of the readers.  
 
This material does not take into account the specific investment objectives, financial situation or needs of an 
individual/s or a Corporate/s or any entity/s. A qualified professional should be consulted before making an 
investment decisions or acting on any information contained in this material.  
 
All investments involve risk and past performance does not guarantee future results. Investigate before you invest. 
You are strongly cautioned to verify any information before using it for any personal or business purpose. 
 
Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or 
completeness of any information. Much of the information is relevant only in India. Way2wealth makes no warranties, 
either express or implied, including, but not limited to warranties of suitability, fitness for a particular purpose, 
accuracy, timeliness, completeness or non-infringement.  
 
In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, 
incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has been advised of 
the possibility of such damages.  
 
This material contains statements that are forward-looking; such statements are based upon the current beliefs and 
expectations and are subject to significant risks and uncertainties. Actual results may differ from those set forth in the 
forward-looking statements. 
 
These uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities 
markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown; downturn in 
domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and 
diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such 
others. 
 
This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate 
in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means or 
redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute 
or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its 
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report 
may from time to time have interest in securities thereof, of companies mentioned herein. 
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