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m  3QFYllresults largely in line with expectations: RIL reported EBITDA of Rs95.4b (v/s our estimate of Rs99.4b)
for 3QFY11, up 22% YoY and 2% QoQ. Lower than expected EBITDA was due to lower than estimated E&P profits,
partially compensated by higher petchem margins. Despite lower than estimated EBITDA, PAT was in-line at Rs51.4b
(+28% YoY and +4% QoQ) due to (1) lower DD&A expenses, (2) higher other income, and (3) lower effective tax rate.

m  GRM at US$9/bbl; premium of US$3.5/bbl over Singapore GRM: RIL's GRM for the quarter was US$9/bbl (v/s
our estimate of US$9.5/bbl) as against US$5.9/bbl in 3QFY10 and US$7.9/bbl in 2QFY11. Despite improvement in
the Light-Heavy crude price differential, RIL's GRM premium over Singapore GRM contracted from US$3.7/bbl in
2QFY11 to US$3.5/bbl in 3QFY11 due to partial replacement of KG-D6 gas by higher priced LNG.

®  No clarity on KG-D6 ramp-up: RIL management provided neither any incremental guidance on KG-D6 ramp-up nor
any update on the reservoir studies currently underway. In the previous quarter, the management had stated that
increase in KG-D6 production is unlikely before 4QFY12.

B Petchem business catches limelight in FY11; outlook positive: Petchem EBIT margin was 15.2% v/s 14.6% in
2QFY11 and 13.9% in 3QFY10. Management, despite new Middle East capacities expect petchem margin to sustain
due to higher demand in China and India.

m  Key things to watch: (1) Results of reservoir studies of KG-D6 and volume ramp-up, (2) clarity on 7-year income tax
holiday for KG-D6 (we model tax holiday), (3) margin trend in refining and petchem, (4) execution on announced
downstream projects (off-gases cracker, PX/PTA expansion and IGCC), and (5) developments on its BWA foray.

m Cutting estimates; SOTP-based target price at Rs971: We are cutting our EPS estimates by 2.5% for FY12 to
Rs71.7 and by 4.8% for FY13 to Rs84.9 to factor in the change in our KG-D6 gas production and exchange rate (Rs/
US$) assumptions. We are revising our KG-D6 gas production assumption from 60/80mmsmcd to 55/60mmsmcd for
FY12/FY13. We are changing our Rs/US$ assumption from 44.5/43.0 to 45/44.0 for FY12/FY13. Our FY11E EPS is
up by 2% due to increase in 4Q GRM from US$8.5/bbl to US$9.5/bbl and change in Rs/US$ rate from 44.5 to 45. Our
SOTP-based target price is Rs971. Maintain Neutral.
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EBITDA marginally below our estimate; PAT in-line

Reliance Industries (RIL) reported EBITDA of Rs95.4b (v/s our estimate of Rs99.4b) for
3QFY11, up 22% YoY and 2% QoQ. Lower than expected EBITDA was due to lower
than estimated E&P profits, partially compensated by higher petchem margins.

PAT was Rs51.4b (in-line), up 28% YoY and 4% QoQ. Despite lower EBITDA, PAT was
in-line due to (1) lower DD&A expenses at Rs33.6b (v/s our estimate of Rs34.9b) due to
lower PMT depletion, (2) higher other income at Rs7.4b (v/s our estimate of Rs6.8b), and
(3) lower effective tax rate at 19.5% (v/s our estimate of Rs20.1%).

Refining replaced petchem as highest EBIT contributor in 3QFY11
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GRM at US$9/bbl; premium over Singapore reduced QoQ due to lower

KG-D6 gas usage

m  Refinery EBIT at Rs24.4b was up 77% YoY and 11% QoQ, primarily due to 53% YoY
and 14% QoQ increase in GRM.

m 3QFY11 GRM was US$9/bbl, up 53% YoY and 14% QoQ. Despite improvement in
the Light-Heavy crude price differential, RIL's GRM premium over Singapore GRM
contracted due to partial replacement of KG-D6 gas by higher priced LNG.

m  Refinery throughput stood at 16.1mmt; (down 2% YoY and 5% QoQ) due to shutdown
in one of its crude units.

m  RIL currently operates 695 fuel retail outlets.

m  KG-D6 gas usage in refining can be under threat. As against 8mmscmd consumption
in previous quarters, RIL is currently consuming ~4mmscmd of KG-D6 gas (allocation
of ~2.4mmscmd) and ~5Smmscmd of LNG. Production from KG-D6 has declined from
60mmscmd to 53mmscmd. Any further decline might result in shortage for RIL and it
will have to revert to refinery fuel or LNG.

m  RIL management indicated a positive outlook on refining margins, led by improvement
in the global economy. We currently model GRM of US$9/bbl for FY12 and US$10.2/
bbl for FY13.
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Lower KG-D6 gas usage leads to lowering of premium over benchmark Singapore GRM
FYO09 FY10 FY11 3QFY11 (%)

1Q 20 3Q 4Q 1Q 20Q 3Q 4Q 1Q 2Q 3Q YoY  QoQ

Refining Segment (Rs b)

Refinery Throughput (mmt) 8.1 8.2 7.9 7.9 12.0 15.6 16.6 16.7 16.9 16.9 16.0 -3.7 -5.4
Utilization (%) 98.5 98.8 95.3 95.3 77.4 100.8 107.2 107.7 109.0 109.1 103.2 -3.7 -5.4
Revenues 326 364 217 216 244 396 480 513 505 497 525 9.4 5.7
EBIT 30 28 19 20 13 13 14 20 20 22 24 76.6 1.1
EBIT Margins (%) 9.3 7.6 8.7 9.0 5.3 3.4 2.9 3.9 4.0 4.4 4.6 61.4 5.1
Refining Margins (US$/bbl)
RILGRM 15.7 13.4 10.0 9.9 7.5 6.0 5.9 7.5 7.3 7.9 9.0 52.5 13.9
Singapore GRM 8.1 5.8 3.6 5.5 4.1 3.2 1.9 4.9 3.6 4.2 55 1895 31.0
Premium over Singapore 7.6 7.6 6.4 4.4 3.4 2.8 4.0 2.6 3.7 3.7 35 -125 -5.4

Source: Company/MOSL

RIL GRM at US$9/bbl
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Product cracks (v/s Dubai crude): middle distillates strong on QoQ comparison

(US$/bbl) 1QFY10 2QFY10 3QFY10 4QFY10 1QFY11 2QFY11 3QFY11
LPG -22.0 -22.4 -17.4 -16.7 -20.4 -21.0 -12.2
Gasoline 7.2 7.0 2.8 9.7 7.5 6.6 8.6
Diesel 7.2 6.8 6.1 8.7 11.4 12.2 12.8
Jet/Kero 7.6 7.1 7.2 9.2 11.7 12.6 14.1
Naphtha -2.7 -1.5 -1.5 2.3 -0.6 -1.6 3.2
Fuel Oil -11.6 -5.5 -11.0 -7.8 -10.5 -3.0 -4.3

Source: Company/MOSL
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E&P: no clarity on KG-D6 ramp-up; we now model volumes at 55/60mmscmd
for FY12/FY13 v/s earlier 60/80mmscmd

E&P profitability remained low: RIL reported E&P EBIT (KG-D6 and PMT) at
Rs15b (v/s Rs17.1b in 2QFY11 and Rs4.9b in 3QFY10). Overall E&P EBIT was
36% (v/s 39.6% in 2QY11 and 41.8% in 3QFY10). E&P profitability continues to be
impacted by higher depletion charge, resulting in lower EBIT margin.

KG-D6 averaged 55.8mmscmd in 3QFY11l: KG-D6 volumes averaged
55.8mmsmcd in 3QFY11 v/s 48mmscmd in 3QFY10 and 58mmscmd in 2QFY11.
PMT fields commenced production after shutdown in 2QFY 11 and gross production
averaged 10.7mmscmd v/s 8.5mmscmd in 2QFY11 and 13.5mmscmd in 3QFY10.
Discussion with DGH to have cascading impact on RIL's domestic E&P
portfolio: RIL indicated that it is also having discussions with DGH regarding its E&P
plan for all its domestic blocks. We believe this could lead to delays in the development
of its key blocks like satellite fields and NEC-25, which were in advanced stages. We
do not expect the development work to begin on these blocks for another 2-3 quarters
and post that production would require another 3-4 years to commence. Hence, beyond
KG-D6, there are no material production starts for the next 2-3 years.

KG-D6 average production at ~55.8mmscmd; E&P EBIT margin lower QoQ and YoY at 36%

FY09 FY10 FY11 3QFY11 (%)
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q YoY  QoQ
E&P Segment (Rs b)
Revenues 8 9 10 7 19 29 35 43 a7 43 42 18.4 -2.9
EBIT 5 6 6 5 10 12 15 17 19 17 15 1.8 -11.8
EBIT Margin (%) 63.9 69.0 58.7 64.3 54.1 41.7 41.8 39.4 41.2 39.6 36.0
Gross Oil Production (kbd)
PMT 32.3 34.4 42.7 43.1 40.7 34.9 40.3 40.2 36.1 9.9 285 -29.2 187.1
Yemen 5.0 55 3.6 3.1 4.2 4.2 4.4 4.6 4.6 4.6 4.3 -1.6 -5.9
KG-D6 5.0 5.6 8.7 10.8 10.0 15.0 24.7 224 22.0 119.9 -1.6
Total 37.3 39.9 51.3 51.8 53.6 49.8 54.7 59.8 65.3 36.9 54.8 0.3 48.7
Gross Gas Production (mmscmd)
PMT 16.5 17.0 17.0 14.6 145 13.7 135 14.6 14.1 8.5 10.8 -20.0 26.9
KG-D6 0.0 0.0 0.0 0.0 19.3 32.0 48.0 59.8 59.1 57.9 55.8 16.3 -3.6
Total 16.5 17.0 17.0 14.6 33.7 45.7 61.5 74.4 73.2 66.4 66.6 8.3 0.3
Gross Oil +Gas (mmboe) 13.2 13.7 14.7 13.4 24.9 31.6 41.5 49.6 49.4 42.8 44.5 7.3 4.1
Net Oil +Gas (mmboe) 3.9 4.1 4.7 4.3 14.8 215 30.1 37.0 37.2 34.6 34.4 14.4 -0.7

Source: Company/MOSL

Petrochemicals: polyester boosts margins; overall petchem outlook positive

RIL's petchem margin stood at 15.2% (v/s 14.6% in 2QFY11 and 13.9% in 3QFY10).
QoQ increase in the petchem EBIT to Rs24.2b v/s Rs22b in 2QFY11 was primarily
led by volume increase. Total petchem production increased by 4% to 5.6mmtpa.

In 3QFY11, PE and PP prices were up by 4.8% and 5.1%, respectively, offset by
17% increase in naphtha prices. Integrated PE and PP spreads were down 9% and
5%, respectively. However, polyester business has continued to show improvement in
margins, with PSF and POY integrated margins up 24% QoQ and 17% QoQ,
respectively. Polyester volumes were up 5% QoQ.

RIL indicated that most of the Middle Eat capacities have already being commissioned
and new supply has been absorbed by increasing demand in India and China.
Management expects the petrochemicals sector to be the beneficiary of strong demand
and has a positive outlook.
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Petchem EBIT up QoQ led by volume growth

FY09 FY10 FY11 3QFY11 (%)
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q YoY QoQ

Petchem Segment (Rs b)
Total producton (mmt) 5.0 5.0 4.6 4.7 4.9 5.4 5.5 5.3 4.9 5.4 5.6 1.8 3.7
Polymer ('000 MT) 831 823 704 718 819 1,095 1,086 1,100 931 1,069 1,100 13 2.9
Polyester ('000 MT) 410 364 361 399 411 420 469 400 422 429 449 -4.3 4.7
Polyester Interm. ('000 MT) 1,184 1,170 1,091 1,138 1,129 1,179 1,192 1,100 1,100 1,100 1,200 0.7 9.1
Revenues 149 155 126 97 117 133 148 154 139 151 160 8.2 5.7
EBIT 16 19 17 17 21 22 21 22 21 22 24 18.2 10.6
EBIT Margins (%) 10.6 12.2 13.1 17.7 18.0 16.5 13.9 14.4 14.8 14.6 15.2 9.3 4.6

Other highlights

Source: Company/MOSL

m  Gross debt increased by Rs20b QoQ to Rs702b.

m  Net debt stood at Rs383b v/s Rs388b in 2QFY11. Increase of Rs24.8b in cash and
cash equivalents has contributed to the decline in net debt. 3QFY11 has seen the
highest ever cash balance.

m Interest capitalized during the quarter was Rs1.3b (v/s Rs1lb in 3QFY10 and Rs1.3bin
2QFY11).

m  Other income was Rs7.4b, up 46% YoY and 10% QoQ.

m  Effective tax rate was 19.5% v/s 19.9% in 2QFY11 and 20% in 3QFY10.

Valuation and view
Our assumptions

m  We model average gas production of 55/60mmscmd for FY12/13.
m  \Well-head gas price of US$4.2/mmbtu. We continue to factor in tax holiday on KG-

D6 gas profits.

m  GRM of US$9/bbl in FY12 and US$10.2/bbl in FY13.

Key assumptions

Key Metrics FY07 FY08 FY09 FY10 FY11E FY12E FY13E
Exchange Rate (Rs/US$) 45.2 40.3 45.8 47.5 455 45.0 44.0
Refining

Capacity (mmt) 33.0 33.0 33.0 62.0 62.0 62.0 62.0
Production (mmt) 31.7 31.8 32.0 60.9 66.7 64.9 64.9
Capacity Utilization (%) 96 96 97 98 108 105 105
GRM (US$/bbl)

Blended GRM 11.7 15.0 12.3 6.9 8.4 9.0 10.2
Singapore GRM 6.1 7.6 5.8 3.6 4.9 5.0 5.2
Premuim to Singapore 5.6 7.3 6.5 3.3 3.6 4.0 5.0
E&P

Gas Production (mmscmd) 39.8 56.2 55.0 60.0
Oil Production (kbd) 10.7 22.8 22.0 30.0

Source: Company/MOSL
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Key things to watch
Results of reservoir studies of KG-D6 and volume ramp up guidance

Clarity on 7-year income tax holiday for KG-D6 gas (we model tax holiday)

Margin trend in refining and petchem

Execution on downstream projects announced in AGM (off-gases cracker, PX/PTA

expansion and IGCC)

Reliance Industries

Developments on its BWA foray

Cutting estimates; SOTP-based target price at Rs971

We are cutting our EPS estimates by 2.5% for FY12 to Rs71.7 and by 4.8% for FY13 to
Rs84.9 to factor in the change in our KG-D6 gas production and exchange rate assumptions.
We are revising our KG-D6 gas production assumption from 60/80mmsmcd to 55/
60mmsmcd for FY12/FY13. We are changing our Rs/US$ assumption from 44.5/43.0 to
45/44.0 for FY12/FY13. Our FY11E EPS is up by 2% due to increase in 4Q GRM from
US$8.5/bbl to US$9.5/bbl and change in Rs/US$ rate from 44.5 to 45. Our SOTP-based
target price is Rs971. Maintain Neutral.

Reliance: Sum of parts valuation

Business US$ b Rs b Rs/sh Comments

Core business 41.8 1,923 646

Refining 24 1,088 365 Core business EV @7x FY12E EBITDA

Petchem 18 835 281 EV @7.5x FY12E EBITDA

E&P Initiatives 19 863 290 Includes KG-D6, NEC-25, CBM, KG-llI-6 and Yemen block

KG - D6 Gas (KG Basin) 9 416 140 DCF; 90% stake; Plateau of 105 MMSCMD; 20.4 TCF recovery

KG - D6 MA1 Oil (KG Basin) 2 87 29 DCF; 90% stake; 89mmbbls recovery; (LT Brent - $75/bbl)

NEC - 25 (Mahanadi basin) 2 73 25  DCF; 90% stake; reserves of 3.7 TCF, prodn likely in in 2014

Sohagpur East & West (CBM blocks) 1 39 13 DCF; 100% stake; OGIP of 3.65 TCF, assumed 50% recovery,
production to commence in FY11

KG - Il - 6 oil (KG Basin) 1 37 12  Value based on reserves at 1b bbls; 40% recovery, @US$2/bbl

Block - 9 (Yemen) 1 38 13  Currently producing. 2P reserves of 332 mmbbls valued, assumed
50% recovery valued at @US$20/bbl; RIL stake 25%

PMT 2 107 36  Currently producing. EV @5x FY12E EBITDA

Investment in Shale Gas 1 65 22 JV with Atlas, Pioneer & Carrizo; valued at 1.5x cash investment

Investments 7 192 65 Includes RGTIL, RIIL and SEZ

Investments in RGTIL, RIIL 1 24 8 At book value and

Investments in fuel Retailing 4 40 13 At estimated book value

Investments in BWA 2 100 34 BWA Foray

Investment in SEZ 1 28 9 At book value

Reliance Retail 2 102 34  100% subsidiary of RIL

Less: Net Debt 4 189 63 Excludes FY11 KG-D6 cash, as already captured in DCF

Cash & Short term Investments 9.4 432 145  FY11E

Total Debt 13.5 621 209 FY11E

Total Base Value 66 2,892 971 Based on fully diluted equity shares of 2,977m (excl 309m treasury shares)

Source: MOSL
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Reliance Industries: an investment profile

Company description

Reliance Industries (RIL), a Fortune-500 company, is India's
largest private sector entity, with a turnover of US$40b and
net profit of US$3.5b. It has reported historically high
CAGRs of over 22% in topline and bottomline through
backward integration in energy chain (textiles, petchem,
refining and E&P) and is now moving into high growth areas
like retail and SEZ.

Key investment arguments

m E&P upside now seems back-ended: Though E&P
would be a long-term driver for the company, in the
medium term, growth seems to be subdued, led by
delays in the ramp-up of KG-D6 and delays in the
approval of development plans for satellite fields and
NEC-25. RIL is the largest exploration acreage holder
in the private sector in India. Post its world-scale gas
discovery in 2002 in KG-D6, it has reported more than
50 discoveries.

m  Refining - high complexity to help RIL: Uptick in GRM,
led by economic recovery and cold weather will help
RIL to post decent refinery margins in coming quarters.
We expect refining margins to remain range-bound at
US$5-6/bbl, as impending 1.4mmbbl/d of new capacity
would start supporting incremental demand.

m Petrochemicals - increasing demand in India and China
helps: Growing demand in India and China has helped
petchem margins to remain robust despite new
capacities getting commissioned in the Middle East and
China. Strong domestic demand will help RIL to push
through its volumes in India.

Target Price and Recommendation

Key investment risks

m  Further delays in the KG-D6 gas volume ramp-up.

m  Our estimates could be adversely impacted by lower
than expected refining and petchem margins.

Recent developments

m  RIL entered into three JVs, with three different US-
based shale gas companies: (1) with Atlas Energy (RIL
stake of 40%) to develop Marcellus shale acreage, (2)
with Pioneer Natural Resources (RIL stake of 45%) in
its Eagle Ford shale acreage, and (3) with Carizzo Oil
and Gas (RIL 60% stake) in Marcellus shale acreage.
RIL acquired 95% equity stake in Infotel, which has
Broadband Wireless Access (BWA) spectrum license
for 22 circles.

Valuation and view

m  Adjusted for treasury shares, RIL trades at 15x FY12E
adjusted EPS of Rs72. Our SOTP-based target price
for RIL is Rs971/share. Maintain Neutral.

EPS: MOSL forecast v/s consensus (Rs)

Current Target Upside Reco. MOSL Consensus  Variation
Price (Rs) Price (Rs) (%) Forecast Forecast (%)
987 971 Neutral FY11 62.8 64.6 -2.8
FY12 65.0 75.8 -14.2
Stock performance (1 year)
Reliance Inds. Sensex - Rebased
. 1,400
Shareholding Pattern (%)
Dec-10 Sep-10 Dec-09 1,250
Promoter 44.8 44.9 46.8 1,100
Domestic Inst 10.4 10.2 9.6 950
Foreign 22.2 21.4 21.3 800
Jan-10 Apr-10 Jul-10 Oct-10 Jan-11
Others 22.6 23.6 22.3
7
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Financials and Valuation

Reliance Industries

RIL - INCOME STATEMENT (Rs Billion) RATIOS
Y/E MARCH 2009 2010 20M1E 2012E 201M3E ¥/E MARCH 2009 2010 20M11E  2012E 2013E
MNet Sales 1,418 1,925 248 2,355 2,209 Basic [Rs]

Chamge (5F 83 57 PR FE B2 EFPS 526 496  B28 50 7EAS

EPS [ex Treasury) 57.6 54.8 69.4 ™M.T 849

Fiaw Materials Cons & Purch 1070 1,509 1830 1813 15637 Cash EPS E31 817 1044 1077 1234
Emplogee Costs 24 24 25 25 27 Book Value 426.0 419.4 4771 5356 6033
Other Expenditure 9% 126 152 101 &0 DPs 6z 70 &0 &0 100
Change in Stocks 4 =g 25 0 0 Payout (incl. Oiv. Tax.) 145 150 1449 144 132
EBITDA 233 306 386 M5 465 ¥aluation (1)

2 af Nt Fles 184 158 TEP 178 217 PIE 133157 18z 128
Depreciation 52 105 138 140 153 Cash FIE 121 34 82 8D
Interest 17 an a9 a4 a4 EW/{EEITOA 122 95 g4 7.1
Other Income 21 2 2 24 34 EV i Sales 13 15 15 15

Price { Book Yalue 24 21 1.8 16
PET 134 305 56 274 199 Dividend Yield [] 0y 0.a s 1.0
Tax iy 43 S0 B0 EQ
Fste i 188 290 fBE 220 244 Profitability Ratios ()
PAT ' 153 162 206 244 253 FioE 157 134 1448 136 142
Adj. PAT 153 162 206 214 253 FioCE 125 M3 134 128 136
Chamge S a3 g1 R 38 184
. - et fo Turnover Ratios
Debtors (Mo, of Days) 14 15 16 14 15
BALAHCE SHEET {RS BilliDI‘I} Fixed Asset Turnower [H] 1.1 1.1 1.1 1.0 (IR
¥/E MARCH 2009 2010 20M1E 2012E 2013E
Share Cap. [incl sh. suspenze Ky 33 33 33 33 Leverage Ratio
Reserves 1232 1339 1532 1730 1952 Met Diebt ! Equity (1] o4 04 03 01 08
Net Worth 1,264 1,372 1,564 1,762 1,985 .
TotalLoans 738 625  B23 621 B3 CASH FLOW STATEMENT (Rs Billion)
Dterred Tan q7 109 195 141 160 ¥/E MARCH 2009 2010 20M11E  2012E 2013E
Minority Interest OFYLoss) before Tax 184 205 256 274 322
incrity Inkeres o
Depreciation 72 135 136 140 153
Capital Employed 2400 2406 2312 2,524 2,764

apital=mploge ! ’ ’ i i Interest {Other Income 2 -1 o 0 0
Gross Fired Assets 1496 2159 2246 2331 2457 Direct Tanes Paid S
Less: Diepreciation 493 B26 763 903 1056 (Inc)iDee in Wka. Capita S 308
Net Fized Assets 1,003 1533 1,483 1,428 1,401 Other op actiuities -8 &l u . .
Capital WIP gan 171 163 199 234 CF from Op. Activity 182 205 347 374 435
Inwestments 216 232 380 440 477

[Inc)Dec in F & & CwWiIF -247 -8 128 A2 162
Curr. Assets, L & Adv. [Purl!Sale of Inwestments 24 12 147 -E0 -3
Irsentory 148 270 268 263 24 Loans and Advances o o 0 0 0
Dlebtars 46 117 a4 a7 Fes] Other In activities -15 45 o 0 0
Cash & Bank Ealance ) 135 194 365 ZET CF from Inv. Activity -2 182 276 181 199
Loans & Ade. and Other CA 13 103 115 115 115

Change in Equity 152 1 11 15 0
Current Liab. & Prow. Inc ¢ (Dec] in Debt 105 -G08 -2 -3 -3
Liabilities 327 36D 339 333 306 Dividends Paid -19 -22 -24 =31 -3
Pravisions 30 36 43 44 53 CF from Fin_ Activity 23T -110 -15 -18 -33
Met Current Assels 190 220 28T 458 651

Inc ! [ Dec) in Cash 179 -87 56 174 202
Mizc. Expenzes o a a ) ) 8dd: Opening Balance 43 222 135 19 365
Application of Funds 2,100 2,106 2,312 2,524 2764 Closing Balance 222 135 191 365 567
LAY Entimrates
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Institutional: Navin Agarwal. Retail: Manish Shah
Phone: (91-22) 39825500 Fax: (91-22) 22885038. E-mail: reports@motilaloswal.com

Motilal Oswal Securities Ltd, 3rd Floor, Hoechst House, Nariman Point, Mumbai 400 021

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Motilal Oswal
Securities Limited (hereinafter referred as MOSH) is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely
for your information and should not be reproduced or redistributed to any other person in any form.

The report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon such. MOSt or
any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. MOSt or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding
any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The
recipients of this report should rely on their own investigations.

MOSt and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities mentioned in this report. To enhance transparency,
MOSt has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed in the report.

Disclosure of Interest Statement Reliance Industries
1. Analyst ownership of the stock No
2. Group/Directors ownership of the stock No
3. Broking relationship with company covered No
4. Investment Banking relationship with company covered No

This information is subject to change without any prior notice. MOSt reserves the right to make modifications and alternations to this statement as may be required
from time to time. Nevertheless, MOSt is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries.

22 January 2011 10



