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Media Sector  
 

FICCI-PWC has come out with strong revenue projections for the 
media sector for CY08-12. FICCI-PWC expects the media sector to 
grow at a CAGR of 18% over CY08-12. This is in line with growth seen 
in the past five years. The projected growth rate for the print sector 
has increased marginally from a CAGR of 13% to 14%, while the 
growth rate for the TV sector remains unchanged. Radio and online 
advertising will be the key drivers and will grow faster than the 
overall industry average. However, the growth rates for radio and 
online advertising have been reduced compared to last year’s 
projections largely due to the base effect. We continue to remain 
bullish on the revenue estimates of all the media segments. Our 
current top picks in the media sector are Zee Entertainment, 
Entertainment Network and Prime Focus. 
 
All segments to grow strongly 
FICCI-PWC expects the media sector to grow at a CAGR of 18% over CY08-12. 
This is in line with the growth seen in the past five years. The media sector 
rose by 17% YoY in CY07, and saw a CAGR of 19% in CY02-06. The TV 
segment will remain the largest segment and will grow at a CAGR of 22% over 
CY08-12, up from Rs 226 bn in CY07. The print media is expected to grow at a 
CAGR of 14% over CY08-12 up from Rs 149 bn in CY07. The gap in the growth 
rates between TV and print is largely due to higher growth in subscription 
revenues for TV. The radio industry is expected to grow at a CAGR of 24% 
over CY08-12, up from Rs 6.2 bn in CY07. Online advertising is expected to 
grow at a 32% CAGR over CY08-12, up Rs 2.7 bn in CY07. Out-of-home 
advertising will grow at a modest rate of 14% CAGR over CY08-12. However, 
radio and internet rates have been reduced compared to the estimates from 
last year largely due to the base effect. Radio numbers have been lower than 
PWC’s earlier estimates by 8%.   
 
We remain bullish on the revenues of all the media segments  
The ad industry will show a strong growth of 15-18% in the next four years as 
ad revenues are a leveraged play on GDP growth. The growth of local 
educational institutions, independent retailers and malls, coaching centers, 
display retail shops and builders will continue to fuel print media and radio’s 
growth. With CAS/DTH set to become compulsory in 55 additional cities, the 
increasing addressability will drive TV subscription revenues. In the outdoor 
segment, the shift from unorganized players to organized players will 
continue. The organized players will benefit from new opportunities created by 
the infrastructure boom at airports, SEZs and metro stations. The job market 
is strong and the shift in market share from print classifieds to job portals will 
continue.  
 
Valuation and recommendation 
At current valuations, our top picks are Zee Entertainment, Entertainment 
Network and Prime Focus. We remain bullish on revenues from the print 
sector, but would prefer to be cautious due to the sharp run up and volatility 
in newsprint prices. 
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FICCI-PWC has come out with strong revenue projections for the 
media sector for CY08-12 
 
FICCI expects the media sector to grow at a CAGR of 18% over CY08-12 (no 
change from last year’s projected growth rate). This is in line with the growth 
seen in the past five years. The media sector rose by 17% YoY in CY07, and at 
a CAGR of 19% in CY02-06. These are headline numbers and further details 
will be available once the full report is officially released on March 25, 2008 in 
the FICCI-PWC Media Conference. 
 
All segments to grow strongly 
 
The television segment will remain the largest segment and will grow at a 
CAGR of 22% over CY08-12, up from Rs 226 bn in CY07.  
 
The print media is expected to grow at a CAGR of 14% over CY08-12, up from 
Rs 149 bn in CY07. The growth rate for the print sector has increased 
marginally from 13% CAGR to 14%, while the growth rate for TV remains 
unchanged.  
 
The gap in the growth rates between TV and print is largely due to higher 
growth in subscription revenues for TV. 
 
The radio industry is expected to grow at a CAGR of 24% over CY08-12, up 
from Rs 6.2 bn in CY07. The growth rates for radio have been reduced due to 
the base effect and lower-than-expected numbers in CY07.   
 
Online advertising is expected to grow at a CAGR of 32% over CY08-12, up 
from Rs 2.7 bn in CY07. The growth rates for online advertising have been 
reduced largely due to the base effect.  
 
The growth rates for the outdoor segment have been reduced from 17% to 
14%. 
 
In CY07, the overall industry has grown faster than PWC’s earlier estimates 
largely because of higher growth in TV and Print. 
 

FICCI-PWC projections – Analysis  

Media Segments 
2007-

Estimate
(Rs bn)

CY07-Actual 
(Rs bn) 

Diff.
(Rs bn)

CAGR
CY07-12

CAGR
CY06-11 Remarks on projected growth rate

Television  219.9  226.0   6.10 22 22 no change
Print   144.0  149.0   5.00 14 13 increased
Filmed Entertainment  96.8  96.0  (0.80) 16 13 reduced due to lower numbers in CY07
Radio 6.5 6.2  (0.30) 24 28 reduced, due to base effect and lower numbers in CY07
Outdoor advertising  12.5  12.5  - 14 17 reduced
Animation, Gaming & VFX   N.A  13.0   N.A 40 N.A - 
Music 7.4  7.3  (0.10) 2 4 reduced due to lower numbers in CY07
Internet Advertising 2.7 2.7  - 32 43 reduced due to base effect
Total  500.8  513.0   12.20 18 18 no change
Source: FICCI-PWC, Religare Institutional Equity Research 
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Valuation and recommendation 

At current valuations, our top picks are Zee Entertainment, Entertainment 
Network and Prime Focus. We remain bullish on revenues from the print 
sector, but would prefer to be cautious due to the sharp run up and volatility 
in newsprint prices. 

 
 

Valuation summary 
Media Sector Price Rating Mkt Cap EPS (Rs) P/E (x) 

  (Rs)   (Rs bn) FY08E FY09E FY10E FY08E FY09E FY10E

Prime Focus 650 Accumulate 8.3 27.1 39.3 58.0 24.0 16.5 11.2

HT Media* 154 Accumulate 36.0 5.9 9.0 11.2 26.1 17.1 13.7

Jagran Prakashan* 98 Accumulate 29.5 3.6 5.6 6.8 27.4 17.6 14.3

ENIL 375 Accumulate 17.9 2.4 15.4 26.3 157.9 24.3 14.3

Zee Entertainment 236 Buy 102.3 8.5 10.8 15.2 27.8 21.9 15.6

Info Edge 792 Accumulate 21.6 18.7 25.9 38.0 42.4 30.6 20.8

TV 18 363 Accumulate 41.1 3.8 8.8 13.0 96.3 41.2 27.9

Source: Religare Institutional Equity Research; *-Under review 
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DISCLAIMER: Religare Securities Limited (Religare) has two independent equity research groups: Institutional Equities (Institutional Equity Research) and 
Priority Client Group (Religare Research). Religare Institutional Equity Research is aimed to service the institutional clients of Religare Securities Limited 
including the Portfolio Management Services of Religare whereas Religare Research is published with a view to service all segments of clients including Retail, 
HNIs and Institutional clients and PMS. 
 
This document has been prepared by Religare Securities Limited – Institutional Equities. Affiliates of Religare- Institutional Equities may have issued other 
reports that are contrary with and reach different conclusion from the information presented in this report. The views and opinions expressed in this document 
may or may not match or may be contrary with the views, estimates, rating and target price of the Priority Client Group of Religare Securities Limited. 
 
We are not soliciting any action based upon this material. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in 
any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Religare-Institutional Business. It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients  Religare-
Institutional  will not treat recipients as customers by virtue of their receiving this report. We have reviewed the report, and in so far as it includes current or 
historical information, it is believed to be reliable. It should be noted that the information contained herein is from publicly available data or other sources believed 
to be reliable. Neither Religare, nor any person connected with it, accepts any liability arising from the use of this document. 
 
This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The investment 
discussed or views expressed may not be suitable for all investors. The user assumes the entire risk of any use made of this information. The recipients of this 
material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such investigations as it 
deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and 
risks involved), and should consult its own advisors to determine the merits and risks of such an investment. Price and value of the investments referred to in this 
material may go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other 
derivatives as well as non investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers 
on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a 
report on a company's fundamentals. 
 
Opinions expressed are our current opinions as of the date appearing on this material only. We do not undertake to advise you as to any change of our views 
expressed in this document. While we would endeavor to update the information herein on a reasonable basis, Religare, its subsidiaries and associated 
companies, their directors and employees are under no obligation to update or keep the information current. Also there may be regulatory, compliance, or other 
reasons that may prevent Religare and affiliates from doing so. Prospective investors and others are cautioned that any forward-looking statements are not 
predictions and may be subject to change without notice.  
 
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or 
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Religare and affiliates to any 
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain 
category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 
 
Religare and its affiliates, officers, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of 
company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a 
market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other 
potential conflict of interest with respect to any recommendation and related information and opinions. Without limiting any of the foregoing, in no event shall 
Religare, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. 
 
Copy right in this document vests exclusively with Religare. This information should not be reproduced or redistributed or passed on directly or indirectly in 
any form to any other person or published, copied, in whole or in part, for any purpose, without prior written permission from Religare. We do not guarantee the 
integrity of any e-mails or attached files and are not responsible for any changes made to them by any other person. 
 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or 
companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views 
expressed in this report. Analyst’s holding in the stocks mentioned in the report: NIL 

Rating definition 
Buy : > 15% returns relative to Sensex Accumulate : +5 to +15% returns relative to Sensex 
Sell  : > (-)15% returns relative to Sensex Reduce :  (-) 5 to (-) 15% returns relative to Sensex 
Hold  : Upto + / (-) 5% returns relative to Sensex  

 
 


