
 

              
                                                                  
 
  

 
Exhibit 1 - Results Summary 
Rsmn 3QFY09 4QFY09 1QFY10 1QFY10 2QFY10

Net Sales 389 422 179 132 375

yoy growth (%) 3.0 -38.1 -60.9 -83.8 -3.8

qoq growth (%) -52.2 8.4 -57.6 -26.0 182.8

Operating expenses 561 632 479 462 696

yoy growth (%) 10.5 17.3 -13.3 -49.3 24.2

qoq growth (%) -38.5 12.8 -24.2 -3.6 50.7

Operating profit  -171 -210 -300 -330 -322

yoy growth (%) NM NM NM NM NM

qoq growth (%) 79.6 22.6 43.1 9.8 -2.4

Other income 563 460 313 612 480

yoy growth (%) -87.6 -45.6 -53.0 -1.8 -14.8

qoq growth (%) -9.5 -18.3 -31.9 95.3 -21.5

Interest expenses 10 7 31 21 43

yoy growth (%) -93.9 -97.7 -78.7 -74.3 338.2

qoq growth (%) -87.9 -32.1 373.2 -34.2 107.1

PBT 356 212 -48 231 83

yoy growth (%) -91.6 -69.5 -112.0 -45.2 -76.6

qoq growth (%) -15.3 -40.4 -122.6 -580.0 -63.8

Provisions for tax 177 224 144 132 -16

yoy growth (%) -85.3 8.4 7.6 -18.9 -108.8

qoq growth (%) 8.9 26.9 -35.6 -8.8 -111.8

PAT  113 -30 -243 47 28

yoy growth (%) -96.2 NM -285.7 -41.4 -75.6

qoq growth (%) 41.6 NM NM NM -41.1

Source: Alchemy Research, Company 
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Key points 
 Profit mainly from interest income  
 We estimate cash outflows of over 

Rs6bn during the quarter for 
development/construction in the 
real estate business. 
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Profit only from interest income 
Results below our estimates 

Indiabulls Real Estate reported consolidated Net Revenues of 
Rs375mn, below our estimate of Rs453mn. The net revenues were 
lower as no residential sales (1.75msf booked till 2QFY10) may have 
been recognized during the quarter. Standalone Net Revenues (mainly 
from advisory income) declined QoQ from Rs227mn to Rs187mn in 
3QFY10. EBITDA continued to remain negative at -Rs322mn. Other 
income (interest income from cash and Inter Corporate Deposits), 
where we estimate over 55% was from cash in Indiabulls Power 
(~Rs32bn of cash), reduced to Rs480mn from Rs612mn. We estimate 
that this is due to deployment of cash in the real estate and power 
businesses. Minority interest was higher at 72% of PAT, as IBREL’s 
stake in Indiabulls Power has reduced from 71.4% to 57.8% post the 
IPO of the power business. Net profit (after minority interest) was 
correspondingly lower at Rs28mn (our estimate was Rs125mn).  

Reduction in interest income implies cash utilization  

The standalone interest income has reduced QoQ by Rs85mn. We 
estimate that this implies a cash outflow of over ~Rs6bn towards 
construction/development of their residential/commercial and retail 
projects in 3QFY10. The quantum of cash outflow appears to be high 
for one quarter given that our channel checks indicate slow 
construction progress across their properties. We await more clarity 
from management on the end use of cash outflows during the quarter.  

Valuations and view 

The 3QFY10 net profit was almost entirely from Interest income from 
cash in Indiabulls Real Estate standalone (~Rs38bn of net cash) and 
Indiabulls Power (~Rs32bn of cash). Revenue recognition from sales 
bookings (~1.75msf was sold till 2QFY10) does not appear to have 
begun during the quarter.  

We currently await for more details from management on 1) the end 
use of the ~Rs5 to 6bn cash outflows, 2) residential sales bookings 
during 3QFY10, 3) lease progress in IPIT and 4) execution progress 
across their properties.  

Our rating and target price are under review pending more clarity from 
management.  
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Exhibit 1 - Results Summary (Consolidated)  
Rsmn 3QFY09 4QFY09 1QFY10 2QFY10 3QFY10

Net Sales 389 422 179 132 375

yoy growth (%) 3.0 -38.1 -60.9 -83.8 -3.8

qoq growth (%) -52.2 8.4 -57.6 -26.0 182.8

Operating expenses 561 632 479 462 696

yoy growth (%) 10.5 17.3 -13.3 -49.3 24.2

qoq growth (%) -38.5 12.8 -24.2 -3.6 50.7

Operating profit  -171 -210 -300 -330 -322

yoy growth (%) NM NM NM NM NM

qoq growth (%) 79.6 22.6 43.1 9.8 -2.4

Other income 563 460 313 612 480

yoy growth (%) -87.6 -45.6 -53.0 -1.8 -14.8

qoq growth (%) -9.5 -18.3 -31.9 95.3 -21.5

Interest expenses 10 7 31 21 43

yoy growth (%) -93.9 -97.7 -78.7 -74.3 338.2

qoq growth (%) -87.9 -32.1 373.2 -34.2 107.1

PBT 356 212 -48 231 83

yoy growth (%) -91.6 -69.5 -112.0 -45.2 -76.6

qoq growth (%) -15.3 -40.4 -122.6 -580.0 -63.8

Provisions for tax 177 224 144 132 -16

yoy growth (%) -85.3 8.4 7.6 -18.9 -108.8

qoq growth (%) 8.9 26.9 -35.6 -8.8 -111.8

Net profit after Minority 113 -30 -243 47 28

yoy growth (%) -96.2 NM -285.7 -41.4 -75.6

qoq growth (%) 41.6 NM NM NM -41.1

Source: Alchemy Research, Company 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 

Other income lower due to 
deployment of cash in 
Real Estate and Power 

businesses 

Minority interest was 
higher due to lower stake 
of Indiabulls Real Estate 
in Indiabulls Power after 

the IPO 
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The ratings are based on the absolute upside of our target price from the current price. 
 

Upside more than 25% Strong Buy 
Upside between 15-25% Buy 
Upside of up to 15% Accumulate 
Downside of up to 15% Reduce 
Downside of more than 15% Sell 

 
Sector Relative call: 

Outperform >5% upside to sector benchmark 
Marketperform +5% to -5% of sector benchmark 
Underperform >5% downside to sector benchmark 

Sector Weightage 
Overweight  
Equal weight  
Underweight  

 
 
 
 
 
 

 
Sales 

91-22-6639 9125 91-22-6639 9126 91-22-6639 9178 

Trade Execution 
91-22-6639 9121 91-22-6639 9134 91-22-6639 9167 

    
    

Disclaimer 
This report is not a solicitation or offer to buy or sell any securities or related financial products. The information and 
commentaries are also not meant to be endorsements or offerings of any securities, options, stocks or other investment vehicles. 
The report is intended for general circulation and does not take into account the specific investment objectives, financial situation 
or particular needs of any particular person. The securities discussed in this report may not be suitable for all investors. The 
appropriateness of any particular investment or strategy whether opined on or referred to in this report or otherwise will depend 
on an investor’s circumstances and objectives and should be independently evaluated and confirmed by such investor, and 
advice should be sought from a financial adviser concerning the suitability of the investment or strategy, taking into account the 
specific investment objectives, financial situation or particular needs of the investor, before the investor makes a commitment to 
deal in an investment or implement a strategy. 
Investment ideas and/or corporations discussed in this report may have a high level of volatility. High volatility investments may 
experience sudden and large falls in their value causing losses when the investment is realised. Those losses may equal the 
original investment. Some investments may not be readily realisable and it may be difficult to sell or realise those investments. 
Similarly, it may prove difficult to obtain reliable information about the value and risks to which such an investment is exposed. 
Neither us nor any of our affiliates shall assume any legal liability or responsibility for any incorrect, misleading or altered 
information contained in this report. 
Past performance is not necessarily indicative of future results and there can be no assurance that any investment will achieve 
comparable results or its investment objectives. Investors may not get back the full amount invested and the net asset value of 
the investment will fluctuate. Exchange rate fluctuations may affect the return to investors. 
Alchemy Share and Stock Broker Pvt. Ltd., their respective affiliate companies, associates, directors and/or employees may have 
investments in securities or derivatives of securities of companies mentioned in this report, and may make investment decisions 
that are inconsistent with the views expressed in this report. 
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