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CMP:                     Rs 342 

Target:          Rs  445  

BSE code :               500315                     

NSE Symbol:           ORIENTBANK          

Bloomberg :            OBC IN 

Reuters :                  ORBC.BO 

Key Data 

Nifty :                          5092 

52WeekH/L                   357/124.05 

O/s Shares (Cr) :           25.05 

Market Cap (Rs Cr)       8577 

Share Holding Pattern (%) 

  Average volume    

  3mnts   116974 

  6mnts  129960 

  1year  162905 

Buy 

  
Oriental Bank of Commerce (OBC) is a mid‐sized PSU bank, with the 

11th largest branch network and 10th largest asset book among In‐

dian banks. Historically, the bank had a strong presence in northern 

and  western  India  and  the  merger  of  Global  Trust  Bank  (then 

roughly 15% of the size of OBC) provided it the southern presence. 

 OBC    reported better  than estimated  results.  It  reported 75% YoY 

PAT  growth  at  Rs  317  cr  in  Q4FY2010  as  compare  to  180  cr  in 

Q4FY2009 and on QoQ PAT grew by 9.4%. Total business grew 22% 

YoY at Rs 2,04,442 crore on the back of balanced growth of 22% YoY 

both  in  deposits  at  Rs  1,20,258  crore  and  advances  at  Rs  84,184 

crore. CASA improved by 1 bps YoY to 25%. We expect 32% CAGR in 

PAT due to ~23% CAGR in business growth over FY2009‐2012E. 

OBC NIM improved to 3.27% in Q4FY2010 from 1.87% in Q4FY2009 

mainly  due  to  re‐pricing  of  bulk  deposits  of  around  rs  15,000  Cr. 

OBC’s NII grew 115% on YoY basis and 13.3% on QoQ basis  to Rs 

988 Cr. 

The Net NPA increased to Rs 724 crore  in Q4FY2010, up 24% QoQ, 
along with GNPA  that  climbed up  sequentially by 14% QoQ  to Rs 
1469 Cr. 
 
Bank restructured assets of Rs 5,700 crore. Out of this, Rs 281 crore 
or  4.7%  slipped  into NPAs  in  FY2010.  Total  slippages  increased  in 
Q4FY2010 to Rs 604 crore. However, the bank has aggressively  im‐
proved  its provisioning coverage  from 73%  in Q3FY2010  to 77%  in 
Q4FY2010.  We  expect  GNPA  to  be  in  the  range  of  0.9‐1.2%  till 
FY2012E. 
 
The bank added 90 branches in Q4FY2010 and has plans to add an‐

other 100‐125 branches over FY2011E to gain a pan‐ India presence 

Currently stock is trading at P/BV of 1x its FY2011E book value of Rs 
343 . We recommend We BUY with a  target price of Rs 445 in a 12 
months period. 
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 Financial Summary 
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(Rs Cr)

Y/E March Q4FY2010 Q3FY2010
QoQ 

growth(%) Q4FY2009
YoY 

growth(%) FY2010

Interest  on advances 2,685.0      2,671.6      0.5               2,348.1      14.3           8,856.5     
Interest Expenditure 1,696.1      1,798.7      (5.7)              1,887.8      (10.2)          6,860.0     
NII 988.87 872.9         13.3             460.3 114.8         1,996.5     
Non Interest Income 265.4         237.7         11.7             341.3         (22.2)          1,071.3     
Total Net Income 1,254.3      1,110.6      12.9             801.6         56.5           3,067.8     
Operating Expenses 477.9         487.8         (2.0)              278.3         71.7           1,397.8     
Operating Profit 776.4         622.8         24.7             523.3         48.4           1,670.0     
Provision  for Contingencies 417.4         192.1         117.3           78.3           433.2         524.9        
Exceptional items -             -             -               -             -             -            
PBT 359.0         430.7         (16.7)            445.0         (19.3)          1,145.1     
Tax 42.5           141.3         (70.0)            264.2         (83.9)          254.7        
PAT 316.6 289.4         9.4               180.82 75.1           890.4
Equity 250.5         250.5         250.5         250.5        
EPS 12.63 11.6           9.4               7.2 75.0           35.5          
Capital Adequacy Ratio (%) (Basel-II) 12.54         13.20         (5.0)              13.0           -             13.0          
GNPA (%) 1.7             1.6             6.1               1.53           13.7           1.5            
NNPA (%) 0.87           0.75           16.0             0.65           33.8           0.7            
ROA (%) 0.95           0.91           4.4               0.71           33.8           0.9            
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Disclaimer Appendix 

General Disclaimer 

This report has been prepared by the research department of BP WEALTH Pvt. Ltd. and BP EQUITIES Pvt. Ltd, is for              
information purposes only. This report is not construed as an offer to sell or the solicitation of an offer to buy or sell any     
security in any jurisdiction where such an offer or solicitation would be illegal.  

BP WEALTH Pvt. Ltd. and BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of 
the information contained herein, so far as it relates to current and historical information, but do not guarantee its accuracy 
or completeness. The opinions expressed are our current opinions as of the date appearing in the material and may be    
subject to change from time to time. Prospective investors are cautioned that any forward looking statement are not           
predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP Wealth or any of 
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any 
inadvertent error in the information contained in this report. BP Wealth Pvt. Ltd. or any of its affiliates or employees do not 
provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including 
without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The       
recipients of this report should rely on their own investigations. 

BP Wealth and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities     
mentioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While 
we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory,              
compliance, or other reasons that prevent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any 
person in any locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to 
the law or regulation or would subject to BP Wealth or any of its affiliates to any registration or licensing requirement within 
such jurisdiction.   

Corporate Office:  
509/510 DEV PLAZA, SV ROAD, ANDHERI (West), MUMBAI, INDIA. PIN—400058 

Phone- +91 22 6159 6464        Web- www.bpwealth.com 

Institutional Sales Desk       Tel:  +91 22 61596403/04/05 

Analyst(s) Certification: 

We /I, Dimple Khetan, CA analysts and the authors of this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our personal views about any and all of the subject issuer(s) or securities. We also  certify 
that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or    view(s) 
in this report. Analysts aren't registered as research analysts by FINRA and might not be an associated person of the       BP 
Equities Pvt. Ltd. (Institutional Equities). 

Analyst(s) holding in the Stock :  Nil 

BP Equities Investment Rating : (Time range– 12 months) 

BUY (expected total return of 15% or more for Low-Risk stocks, 20% or more for Medium-Risk stocks and 30% or more for High-Risk 
stocks); ACCUMULATE (expected total return of 5%-15% for Low- Risk stocks, 10%-20% for Medium-Risk stocks and 15%-30% for         
High-Risk stocks, ); REDUCE ( expected total return of  less than 5% for Low Risk stocks, less than 10% for Medium Risk stocks and less 
than 15% for High Risk stocks) and SELL [expected total return of  (-5%) or less for Low-Risk stocks, -10% or less for Medium-Risk 
stocks, (-15%) or less for High-Risk stocks, and -20% or less for Speculative stocks]. 
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