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A Note on: EnPointe Global Acquisition by ADSL

Allied Digital Services Ltd, an IT infrastructure management services provider has
acquired 80.5% stake for a valuation of US$ 30Million in EnPointe Global
Services(EGS) USA, an IT Infrastructure Management / Remote Management
Services provider, a carved out subsidiary of EnPointe Technologies Inc(ENPT),

a NASDAQ listed company with revenues over US$ 340 Million.

Allied Digital growing at 45% revenue CAGR & 70% profit CAGR for last 3 years,
with a strength of more than 1600 professionals from different managerial &
engineering backgrounds, across 132 locations within India, caters to a diverse
customer base across the BFSI, Manufacturing, Retail, Telecom and BPO Verticals
Allied Digital’s SOC in tie up with E-Cop Singapore enjoys 90% market share in the
BFSI vertical and set to generate huge business opportunity in the US Market.

En Pointe Global has contracted revenues of US$ 40 Million, with gross margins
of 35%. En Pointe Global will receive on going marketing & business support
from US$ 350 Million En Pointe Technologies, which has a strong sales team,
reach & credibility established over last 15 years of operation in the US market &
arm established presence across 44 states and a client base which includes
several Fortune 1000 corporate across Banking,Financial,Services & Insurance
(BFSI), healthcare, retail, manufacturing, aviation, transportation sectors.

The transaction is a combination of cash & equity swap, entailing upfront cash
payment of US$ 10 Million & issuance of 745,000 equity shares of ADSL to
ENPT, with an additional cash infusion of US$ 4 Million in En Pointe Global.

The global market opportunity for remote infrastructure management services
has been predicted to reach $ 70 billion, according to industry association
NASSCOM. ADSL's expertise in Remote IT infrastructure management services,
will enhance EGSs ability to up sell High-end enterprise and data centre manage-
ment service offerings to ENPT wide customer base across USA by offering them
cost effective Remote Infrastructure Management. Managed Security, Compli-
ance Monitoring and Reporting Services
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Conclusion

Allied Digital Services Ltd

This acquisition is expected to strengthen the opportunity pipeline for Allied Digital
Services Ltd (ADSL) in the US market for Remote Service offerings (Network Operation
Centre & Security Operation Centre) and provides a significant boost to earnings growth
for ADSL.Also, the acquired entity would serve as a platform for several other inorganic
growth initiatives across the globe.

In Rs (Mn) FYO6 FYO7 FYO8 FYOQE
Net Sales 884.7 1560.3 2972.6 5239
Growth% 76.4 90.5 76.2
EBITDA 173.8 331.8 692.6 1470
Growth% 90.9 108.7 112.2
% to total sales 19.6 21.3 23.3 28.1
PAT 120.6 229.3 429.4 895
Growth% 90.1 87.3 108.4
% to total sales 13.6 14.7 14.4 17.1
EPS 7.0 13.3 24.8 51.7
PEx 130.5 68.7 36.7 17.6
Equity 173 173 173 173

EQUITY - SHARE HOLDING PATTERN_NEW - Allied Digijtal Services Ltd (Curr: Rsin Mn.)

Description as on

No of Shares

% of Holding

No of Shares

% of Holding

03/31/2008 03/31/2008 12/31/2007 12/31/2007
Bennett, Coleman & Company Ltd 592500 3.43 592500 3.43
Dhara Shah 250 0 250 0
DSP Merrill Lynch Trustee Company Pvt Ltd 191748 1.11 296473 1.71
ICICI Prudential Fusion Fund Series Il 537100 3.11
ICICI Prudential Technology Fund 237016 1.37
India Discovery Fund Ltd 468976 2.71 429061 2.48
Nehal Shah 250 0 250 0
Nitin D Shah 6322843 36.57 6322843 36.57
Placeringsfonden Handelsbanken Indian 407684 2.36
Prakash D Shah 3263107 18.87 3263107 18.87
Principal Trustee Company Pvt Ltd 188010 1.09
Prudential ICICI Trust Ltd 777216 4.49
Remesh Shah 250 0 250 0
Rohan Shah 250 0 250 0
Sandstone Capital India Master Fund Ltd 621359 3.59 586359 3.39
Tejal P Shah 563000 3.26 563000 3.26
Vivil Investments Pvt Ltd 1055000 6.1 1055000 6.1
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Allied Digital Services Ltd ‘

Networth Research: E-mail- research@nsbl.co.in
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Ashwani Sharma Power / Power Equipments ashwanisharma@nsbl.co.in 022-30286390
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Devinder K Arora Textiles dkarora@nsbl.co.in 022-30286392
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Networth Institutional Sales: E-mail- dealing@nsbl.co.in

Satish Pasari (Head Institutional Sales) 022-22823225 / 22840219 / 65769508
Rameshwar Singh (VP Institutional Sales)

Disclaimer: The information contained in this report is obtained from reliable sources and is directed at market professionals and
institutional investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or
sell the securities, commodities, or securities/commodities derivatives mentioned in this report. Trading in Futures & Options, being
levearage instruments, may result in higher profits or substantial losses. Networth, and/or its affiliates, may or may not have
position in securities mentioned in this report. No representation is made that the transactions undertaken based on the information
contained in this report will be profitable, or that they will not result in losses. Networth Advisory Services Pvt Ltd, Networth Stock
Broking Ltd and/or its representatives will not be liable for the recipients’ investment decision based on this report.
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