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Trend turns down

Nifty chart: 4,608

The market closed marginally down after a sharp sell-off
from yesterday’s high. In the first half the market bounced
well from its intra-day lows taking good support at the 20
daily moving average (DMA), but in the second half the
selling pressure continued as market faced hurdle at the
20 hourly moving average (HMA) and 40 HMA and even
the volumes were not supportive for the up-move. This
suggests that going forward Nifty will continue to face
hurdle at 4750 from where it has turned down for the
third time now. Nifty has been holding on to the 61.8%
retracement i.e. 4750 of the fall from 6357 to 2253, where
we have been trading for the last couple of months. Nifty
is currently trading above 20DMA and 40DMA i.e. 4578
and 4499 respectively, which are crucial support levels 60 minute chart
going forward. The momentum indicator (KST) is on the
verge of giving a negative crossover.

On the hourly chart, Nifty was trading in a channel, which
has been broken on the downside. Further it is also trading
below the 20HMA and 40HMA i.e. 4653 and 4646
respectively, which is a bearish sign for the market in the
immediate run. The momentum indicator (KST) has given
a negative crossover and trading below the zero line. The
market breadth was negative with 472 advances and 784
declines on the NSE and 1,229 advances and 1,614 declines
on the BSE.

Both Nifty and Sensex were down for the day--17 points
and 84 points respectively. Of the 30 Sensex stocks,

i i Market Breadth
Sterlite Industries (down 2.5%) and Bharat Heavy arket srea

Electricals Ltd (down 2.5%) were the top losers, while 232 LS
Reliance Communications (up 5%) and Hindustan Unilever ~ Advances 1,163 412
(up 2.5%) were the top gainers. Metal stocks saw selling, ~ Declines 1,601 784
while information technology stocks were in green. Unchanged 82 38
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Short Term Trend

Target Trend Reversal Support/Resistance
Sensex 14700 * Up above 16003 14700/ 16003
Nifty 4350 * Up above 4750 4350/ 4750
Medium Term Trend
Target Trend Reversal Support/Resistance
Sensex 14300 * Up above 16200 14300/ 16200
Nifty 4230 ¥ Up above 4780 4230/4780
Icon guide
f Up * Down V Downswing matures A Upswing matures
Trendy Levels
Sensex Nifty
Support Resistance Support Resistance
15321 15738 4557 4660
15170 15900 4502 4710
14962 16003 4450 4755
20DSMA 40DEMA 20DSMA 40DEMA
15353 15148 4557 4502
BSE Sensex: 15,467 Nifty: 4,608
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Date Recommendation Action Stop Loss/  Stop Loss/ Buy/Sell ~ Closing  Potential % Targets
Reversal Reversal Price Price P/L at
(Intra-day) DCL (CMP) CMP
02-09-09  L&T Buy - 1,470.0 1,552.0 1,533.5 -1%  1,700-1,775
01-09-09  Hindalco Buy - 99.0 108.0 103.8 -4% 133-170
28-08-09  Rcom Buy - 259.0 266.0 276.0 4% 281-289
28-08-09  Kotak Bank Buy - 683.0 729.0 697.2 -4% 775-790
28-08-09  Idea Cellular Buy - 79.1 82.0 79.6 -3% 87-90

NOTE: Kindly note that all stop losses in Smart Charts Calls are on closing basis unless specified.

TPB: Trailing profit booked
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For Sep 03, 2009
Scrip Name Support Levels Close Resistance Levels Action
S1 S2 (Rs) R2 R1

NIFTY Futures 4530 4575 4618 4660 4710 Sell on rise to R2.
Axis Bank 858 873 890 904 925 Go Short with stop loss above R2.
TCS 512 524 533 543 555) Go Short with stop loss above R2.
DLF 396 405 412 420 428 Sell on rise to R2.
L&T 1480 1510 1534 1560 1590 Sell on rise to R2.
ICICI Bank 705 723 736 750 765 Go short below S2.
Infosys 2100 2130 2165 2200 2230 Sell onrise to R2.
J P Associates 207 212 216 220 225 Sell onrise to R2.
Maruti 1455 1490 1511 1535 1565 Sell onrise to R2.
Reliance 1910 1940 1972 2000 2035 Go short below S2.
Reliance Capital 860 880 893 908 925 Go short below S2.
Reliance Comm 263 270 276 281 287 Sell onrise to R2.
SAIL 153 156 159 162 165 Go short below S2.
SBI 1680 1710 1735 1760 1790 Go short below S2.
Tata Motors 500 510 518 527 540 Sell on rise to R2.
Tata Steel 400 408 416 423 430 Go short below S2.
Rel Infra 1075 1100 1122 1140 1160 Sell onrise to R2.
*Note: Closing price of Nifty futures is last traded price of Nifty futures on NSE
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