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14 February 2008 

BUY 

Price 
Rs367 

Target Price
Rs602

Sensex 17,767

Price Performance 
(%) 1M 3M 6M 12M 

Absolute (32) (27) 42  88  

Rel. to Sensex (22) (19) 14  48  
Source: Capitaline 

Stock Details 
Sector Construction
Reuters PUJL.BO
Bloomberg  PUNJ@IN
Equity Capital (Rs mn) 607
Face Value (Rs) 2
52 Week H/L 589/142
Market Cap (Rs bn) 111.2 
Daily Avg Vol. (No of shares)  3194136
Daily Avg Turnover (US$mn) 38.7

Shareholding Pattern (%) 
(30st Sep 07) 

Promoters 45.0
FII/NRI 31.1
Institutions 10.1
Private Corp. 5.5
Public 8.3

 

 

Punj Lloyd Ltd. 
SEC order win of Rs 11.2 bn 
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Punj Lloyd Ltd (PLL), wholly owned subsidiary Sembawang Engineers & 
Constructors Pte Ltd (SEC) has bagged Rs 11.2 bn order from Marina Bay 
Sands Pte Ltd. The order is for construction of the North Podium of 
Marina Bay Sands integrated resort comprising casino, theatres and retail 
arcade in Singapore. Work on this project will start in February 2008 and 
is expected to be completed by April 2009. With this order win, the order 
book of PLL has gone up to Rs 171.3 bn. 

Project Details 

The project scope involves substructure and superstructure of this mega resort which 
will have four upper levels and a four-storey basement. SEC is well placed to handle 
this project as it is also constructing the new Downtown Line Bayfront MRT station in 
Marina Bay which will connect directly to the resort’s MICE (Meetings, Incentives, 
Conventions and Exhibitions) centre. 

Our View 

We are enthused by SEC current order win, as it demonstrates the engineering 
prowess. In past, SEC margins were low on account of legacy orders which had 
margins of around 1 – 1.5%. This impacted PLL group (i.e. PLL + SEC) margins which 
fell from 11.2% in FY2006 to 7.6% in FY2007. We believe that, new order inflows will be 
positive for the group as rising share of new orders in SEC order backlog will help 
alleviate SEC margins. We expect PLL’s consolidated EBIDTA margins to improve to 
9.8% in FY2009E against 7.6% in FY2007. 

Valuation 

At the CMP of Rs 367, the stock is trading at PER of 17.7x FY2010E and 8.8x FY2010 
E EV/EBITDA. We have valued the company using SoTP method. We have valued the 
core business at average of price targets derived from PER of 25X FY2010E, 
EV/EBIDTA of 14X FY2010E and 3 Stage DCF Model with terminal growth rate of 4.0% 
and discount rate of 11.0%. We have valued the core business at Rs176.3 bn or Rs549 
/ Share of PLL. New business like ship building, real estate and medicity project is 
valued at Rs17.3 bn or Rs54 / share of PLL. We maintain our BUY rating on the stock 
with a price target of Rs 602. 

Business Valuation Rationale Value 
(Rs  bn) 

Value per 
share 

Core business Average of PER, EV/EBITDA & DCF 176.3 549 

Shipyard 2x P/BV - in line with midsize peer companies 8.0 25 

Real Estate JV 3x P/BV 5.4 17 

Medicity 3x P/BV 3.9 12 

Fair Equity Value  193.6 602 
 

 

Financial Table 

Y/E, Mar (Rs. m) 
Net 
sales EBIDTA 

EBIDTA 
(%) PAT 

EPS 
(Rs.) 

EPS 
growth 
(%) 

ROCE 
(%) 

PE  
(x) 

FY2007 51,266  3,885  7.6  1,970  7.4  256.0  14.8  49.4  

FY2008E 78,737  7,240  9.2  3,569  11.1  49.1  16.2  33.1  

FY2009E 105,720  10,349  9.8  5,359  16.6  50.1  18.5  22.1  

FY2010E 133,282  13,167  9.9  6,694  20.7  24.9  20.9  17.7  
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DISCLAIMER: This document is not for public distribution and has been furnished to you solely for your information and may not be reproduced or redistributed to any other person. The 
manner of circulation and distribution of this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document 
may come are required to inform themselves of, and to observe, such restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting any action 
based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. No 
person associated with Emkay Share & Stock Brokers Ltd is obligated to call or initiate contact with you for the purposes of elaborating or following up on the information contained in this 
document. The material is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon. Neither Emkay Share & 
Stock Brokers Ltd, nor any person connected with it, accepts any liability arising from the use of this document. The recipient of this material should rely on their own investigations and take 
their own professional advice. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information 
discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking 
statements are not predictions and may be subject to change without notice. We and our affiliates, officers, directors, and employees world wide, including persons involved in the preparation 
or issuance of this material may; (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other 
transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or may perform or 
seek to perform investment banking services for such  company(ies)or act as advisor or lender / borrower to such company(ies) or have other potential conflict of interest with respect to any 
recommendation and related information and opinions. The same persons may have acted upon the information contained here. No part of this material may be duplicated in any form and/or 
redistributed without Emkay Share & Stock Brokers Ltd'sprior written consent. No part of this document may be distributed in Canada or used by private customers in the United Kingdom. In 
so far as this report includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
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