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India Financial Services 
Quick Comment – Indian 
Banks’ Exposure to Dubai  
 

Following the last two days events there have been 
quite a few questions raised on Indian banks 
exposure to Dubai – Banks have not disclosed single 
party exposures. Based on available data, BoB seems 
to have the biggest exposure to Dubai – this could cause 
the stock to come under some pressure in the near term. 
However, we have maintain our OW on BoB given that 
fundamentally we believe earnings progression will be 
strong. 
 
Among Indian banks, the following have some presence 
in Dubai: 

1. Bank of Baroda has the biggest presence with eight 
branches in UAE (of which two are in Dubai). Its total 
loan book (as of December 31, 2008) in the UAE was 
US$1.7bn (6.5% of total group loans). However, not all 
of this is in Dubai.  
 
According to an article in Gulf News, it had also 
participated in a syndicated loan to Dubai World – BoB’s 
exposure in this syndication is US$200mn, 
(http://gulfnews.com/business/banking/bank-of-baroda-
eyes-uae-growth-1.502185) – around 25% of earnings 
and 6% of book value. The UAE operations contributed 
AED162mn to BoB’s profits in CY2008 – around 12% of 
BoB’s earnings. 

We are seeking further clarity on the exact exposure 
from management. We maintain our Overweight call on 
the stock. 

2. SBI has a branch but it is new, given that it got a 
banking license in Dubai in only September 2009. 

3. Bank of India has a representative office in Dubai. 

4. ICICI and Axis have a branch each. ICICI has said 
that its exposure in Dubai is only to Indian entities with 
businesses in Dubai and, hence, the impact is likely to 
be negligible, if any. 
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  Coverage Universe Investment Banking Clients (IBC)

Stock Rating Category Count 
% of 
Total Count

% of 
Total IBC

% of Rating 
Category

Overweight/Buy 875 37% 277 40% 32%
Equal-weight/Hold 1082 46% 318 46% 29%
Not-Rated/Hold 26 1% 3 0% 12%
Underweight/Sell 392 17% 87 13% 22%
Total 2,375  685   
 
Data include common stock and ADRs currently assigned ratings. An investor's decision to buy or sell a stock should depend on individual 
circumstances (such as the investor's existing holdings) and other considerations. Investment Banking Clients are companies from whom Morgan 
Stanley or an affiliate received investment banking compensation in the last 12 months. 
Analyst Stock Ratings 
Overweight (O or Over) - The stock's total return is expected to exceed the total return of the relevant country MSCI Index, on a risk-adjusted basis 
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Equal-weight (E or Equal) - The stock's total return is expected to be in line with the total return of the relevant country MSCI Index, on a risk-adjusted 
basis over the next 12-18 months. 
Not-Rated (NR) - Currently the analyst does not have adequate conviction about the stock's total return relative to the relevant country MSCI Index on 
a risk-adjusted basis, over the next 12-18 months. 
Underweight (U or Under) - The stock's total return is expected to be below the total return of the relevant country MSCI Index, on a risk-adjusted basis, 
over the next 12-18 months. 
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months. 
Analyst Industry Views 
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the 
relevant broad market benchmark, as indicated below. 
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant 
broad market benchmark, as indicated below. 
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant 
broad market benchmark, as indicated below. 
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; 
Europe - MSCI Europe; Japan - TOPIX; Asia - relevant MSCI country index. 
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traded on an exchange in Hong Kong or Macau, namely SEHK's Red Chip shares, including the component company of the SEHK's China-affiliated Corp Index is 
distributed only to Taiwan Securities Investment Trust Enterprises ("SITE"). The reader should independently evaluate the investment risks and is solely responsible for 
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To our readers in Hong Kong: Information is distributed in Hong Kong by and on behalf of, and is attributable to, Morgan Stanley Asia Limited as part of its regulated 
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International plc, authorized and regulated by the Financial Services Authority, disseminates in the UK research that it has prepared, and approves solely for the purposes 
of section 21 of the Financial Services and Markets Act 2000, research which has been prepared by any of its affiliates.  Morgan Stanley Private Wealth Management 
Limited, authorized and regulated by the Financial Services Authority, also disseminates Morgan Stanley Research in the UK.  Private U.K. investors should obtain the 
advice of their Morgan Stanley & Co. International plc or Morgan Stanley Private Wealth Management representative about the investments concerned.  RMB Morgan 
Stanley (Proprietary) Limited is a member of the JSE Limited and regulated by the Financial Services Board in South Africa.   RMB Morgan Stanley (Proprietary) Limited is 
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The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services 
Authority (the DFSA), and is directed at wholesale customers only, as defined by the DFSA. This research will only be made available to a wholesale customer who we are 
satisfied meets the regulatory criteria to be a client. 
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre 
Regulatory Authority (the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the 
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As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory 
activity. Investment advisory service is provided in accordance with a contract of engagement on investment advisory concluded between brokerage houses, portfolio 
management companies, non-deposit banks and clients. Comments and recommendations stated here rely on the individual opinions of the ones providing these 
comments and recommendations. These opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying 
solely to this information stated here may not bring about outcomes that fit your expectations. 
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or 
representations of any kind relating to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages of any kind relating to 
such data.  The Global Industry Classification Standard ("GICS") was developed by and is the exclusive property of MSCI and S&P. 
Morgan Stanley has based its projections, opinions, forecasts and trading strategies regarding the MSCI Country Index Series solely on publicly available information. MSCI 
has not reviewed, approved or endorsed the projections, opinions, forecasts and trading strategies contained herein. Morgan Stanley has no influence on or control over 
MSCI's index compilation decisions. 
Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley. 
Morgan Stanley Research is disseminated and available primarily electronically, and, in some cases, in printed form. 
Additional information on recommended securities/instruments is available on request. 
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Company (Ticker) Rating (as of) Price (11/26/2009)

Anil Agarwal 
AXIS Bank (AXBK.BO) U (03/31/2008) Rs999.65
HDFC (HDFC.BO) O (10/13/2009) Rs2,755.5
HDFC Bank (HDBK.BO) E (10/18/2006) Rs1,758.7
ICICI Bank (ICBK.BO) E (03/10/2008) Rs865.5
IDFC (IDFC.BO) O (09/16/2005) Rs166.6
State Bank of India (SBI.BO) O (08/14/2009) Rs2,252.95
Mansi Shah 
IDBI (IDBI.BO) U (10/21/2005) Rs121.3
Mihir Sheth 
Bank of Baroda (BOB.BO) O (08/28/2009) Rs546.75
Bank of India (BOI.BO) O (11/30/2006) Rs390.1
Canara Bank (CNBK.BO) E (03/03/2008) Rs382.4
Corporation Bank (CRBK.BO) E (03/03/2008) Rs442.9
Kotak Mahindra Bank (KTKM.BO) U (08/21/2006) Rs784.75
Oriental Bank of Commerce 
(ORBC.BO) 

O (02/25/2009) Rs274.05

Punjab National Bank (PNBK.BO) O (08/28/2009) Rs915.25
Reliance Capital (RLCP.BO) E (08/20/2008) Rs826.8
Union Bank of India (UNBK.BO) O (08/28/2009) Rs271.25
Yes Bank (YESB.BO) O (10/20/2009) Rs249.85

Stock Ratings are subject to change. Please see latest research for each company. 
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