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The Cabinet has approved amendment to Bureau of Indian Standards 

(BIS) Act making hallmarking compulsory for all jewellery items. Increase 

in transparency of gold quality on back of the amendment will deter the 

unorganized market due to associated costs and unavailability of 

authorized centres beyond large cities. Though the amendment awaits 

Parliament nod, we believe it to be positive for large branded players like 

Titan Industries (Titan) which will be able to play big on quality card. 

Maintain ‘BUY’. 

 

Quality assurance to consumers 

The Cabinet has approved an amendment that makes hallmarking of all gold jewellery 

mandatory. This is a significant step by the government to increase transparency in 

jewellery sales, guaranteeing quality of gold to buyers. Smaller players (~90% of 

market) are likely to be adversely impacted as they will find it difficult and expensive to 

get this certification, while for a large player like Titan (which already has ISO 

9001:2000 certification, large size and strong brand) will be much easier. 

 

Implementation of new norm debatable 

A major hurdle to implementation of the amendment is the inadequacy of government 

centres authorized to hallmark jewellery. These centres are present only in large cities 

which make hallmarking complicated for small town jewellers. Also, the cost associated 

with licence fee for hallmarking makes it unpopular with traders. For these reasons a 

similar proposal had been deferred three years ago. Unless stringent penalty is imposed 

on offenders and recognized centres are established across the country, the purpose of 

providing uniformity in gold may be defeated.  
 

Outlook and valuations: Cautious in medium term; maintain ‘BUY’ 

We believe this legislative step is a big positive for Titan. However as per our channel 

checks, the company’s jewellery segment is likely to face medium-term slowdown due 

to tremendous volatility in gold prices. Recent correction in stock price factors this 

slowdown and we remain positive on long term growth potential. At CMP, the stock is 

trading at 28.1x FY 12E and 22.0x FY13E. We maintain ‘BUY/Sector Outperformer. 
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Cabinet nod to new BIS norms to add sheen 
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Absolute Rating BUY 

Rating Relative to Sector Outperformer 

Risk Rating Relative to Sector Low 

Sector Relative to market Overweight 

 

 

MARKET DATA (R: TITN. BO, B: TTAN IN) 

CMP : INR 179 

Target Price : INR 230 

52-week range (INR) : 238 / 147 

Share in issue (mn) : 887.8 

M cap (INR bn/USD mn) : 159 / 2,987 

Avg. Daily Vol. BSE/NSE (‘000) : 6,822.9 
 

 

SHARE HOLDING PATTERN (%) 

 

 

 

 

 

 

 

 

 

 

 
* Promoters pledged shares : Nil 

    (% of share in issue) 

PRICE PERFORMANCE (%) 

 Stock Nifty EW Retail 

   Index 

1 month (7.5) 0.9 (6.0) 

3 months (18.2) (4.4) (15.5) 

12 months 0.5 (20.8) (23.8) 

 

EDELWEISS 4D RATINGS 

FLASH

FLASH NOTE 

Promoters*

53.4%

MFs, FIs & 

Banks

5.5%

FIIs

13.3%

Others

27.8%

Financials

Year to March FY10 FY11 FY12E FY13E

Revenues (INR mn) 46,786 65,342 87,272 106,329

Rev. growth (%) 22.0 39.7 33.6 21.8

EBITDA (INR mn) 3,974 5,907 7,636 9,570

Net profit (INR mn) 2,513 4,331 5,608 7,191

Shares outstanding (mn) 888 888 888 888

Diluted EPS (INR) 2.8 4.9 6.3 8.1

EPS growth (%) 53.3 72.4 29.5 28.2

Diluted P/E (x) 62.8 36.4 28.1 22.0

EV/EBITDA (x) 39.4 25.0 18.7 14.4

ROAE (%) 39.0 49.0 45.4 42.6
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Buy 

Buy
Buy
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Edelweiss Securities Limited, Edelweiss House, off C.S.T. Road, Kalina, Mumbai – 400 098. 

Board: (91-22) 4009 4400, Email: research@edelcap.com 

 
Vikas Khemani  Head   Institutional Equities  vikas.khemani@edelcap.com +91 22 2286 4206 

Nischal Maheshwari Co-Head Institutional Equities & Head Research nischal.maheshwari@edelcap.com  +91 22 6623 3411 

 

 

  

This document has been prepared by Edelweiss Securities Limited (Edelweiss). Edelweiss, its holding company and associate companies are a full service, integrated investment banking, 

portfolio management and brokerage group. Our research analysts and sales persons provide important input into our investment banking activities. This document does not constitute an 

offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information contained herein is from publicly available data or 

other sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. Edelweiss or any of its affiliates/ group companies shall 

not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This document is provided for 

assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each 

recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this 

document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment discussed or views expressed 

may not be suitable for all investors. We and our affiliates, group companies, officers, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the 

securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as advisor or 

lender/borrower to such company (ies) or have other potential conflict of interest with respect to any recommendation and related information and opinions. This information is strictly 

confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly in any form to any other 

person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Edelweiss and 

affiliates/ group companies to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and 

persons in whose possession this document comes, should inform themselves about and observe, any such restrictions. The information given in this document is as of the date of this report 

and there can be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. Edelweiss reserves the 

right to make modifications and alterations to this statement as may be required from time to time. However, Edelweiss is under no obligation to update or keep the information current. 

Nevertheless, Edelweiss is committed to providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client 

queries. Neither Edelweiss nor any of its affiliates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or 

consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. Past performance is not necessarily a guide to future performance. 

The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in 

the report. Edelweiss Securities Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the securities or 

derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the 

subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views 

expressed in this report.  

 

For recipients in the United States:  This report was prepared by Edelweiss Securities, which is not a FINRA member nor a broker-dealer registered with the SEC.  US persons receiving this 

research and wishing to effect any transactions in any security discussed in the report should contact an SEC-registered broker-dealer. In order to conduct business with Institutional Investors 

based in the U.S., Edelweiss Securities has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo"). 
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