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 Key Stock Data 
Sensex 13796 

Nifty 4077 

Sector Tyres - Large  

Bloomberg JKI IN 

Reuters JKIN.BO 

No. of shares (m) 31 

Market Cap (Rs m) 4,092 

Market Cap (US$ m) 99 

52-week H/L Rs.160/65 

Shareholding Pattern (%) 
Promoters 48.68 

Mutual Funds                          17.54  

FIIs 0.82 

Corporate Bodies 16.61 

Pubic & Others 14.56 

Business Overview 
JK Industries (JKI), the flagship company of the Hari Shankar Singhania Group is one of
the leading automotive tyres manufacturers in India. It is the 3rd largest player in tyre
industry controlling 16% of the market. It is pioneer in Radial Technology and currently
the only Truck Radial manufacturer in India. The company manufactures tyres and
tubes, and steel-belted radial tyres, under the brand name JK Tyres. For the
manufacturing of tyres JKI has technical collaboration with General Tire International,
US and Continental AG, Germany. 
 
Impressive market share 
With heavy investment in infrastructure and accelerated economic activity, the Road
Transport Sector and the Tyre Industry are the natural beneficiaries. JKI is reaping the
benefits of the expansion of the truck radial and passenger radial capacities completed
in the last year. 
While in the passenger radial segment JKI enjoys a market share of ~24%, in the truck
and bus radial segment its market share is close to 80%. In the light truck radial
segment the company enjoys close to 25% market share. 
 
Aggressive Capex plans 
The company has recently concluded the expansion of truck radial and passenger radial
capacities. The truck capacity has gone up by around 50 percent to ~ 4 lakh tyres per
year. In the passenger radial segment, they have scaled up their production capacities
by around 30 percent in FY06 and are further expanded it by around 35 percent. The
expansion shall be completed by the end of this financial year. Post expansion, the
company shall have a capacity to produce 4.4 million tyres per year in the passenger
radial segment. JKI has invested Rs.2250m to complete both these expansions. 
Going forward, the company plans to invest Rs.1200m in the next 12 months to scale
up the capacities by 50 percent in the Off the Road (OTR) segment used by the mining,
cement, coal and earth-moving sectors. 
 
Equity Restructuring 
JK Industries is hiving off its investment business into a separate entity by the name of
Netflier Technologies Ltd. (NTL). This restructuring exercise would enable JKI to
emerge as a completely tyre focused company. Under the scheme of arrangement the
existing shareholders of JKI, holding 100 shares have received 75 shares of JKI and 25
shares of the new investment company (NTL). 
 
Q2FY07 – Results Highlights 
Sales bounded up to Rs.7,468m, a growth of 19% YoY. A positive topline was escorted
by upbeat margins – a rise of 289bps from 5% to 7.9%. Operating Profits spiraled up to
Rs.624m, a growth of 54% YoY. PAT during the quarter skyrocketed 206% YoY to
Rs.138m. 
 
Outlook 
The India tyre industry is expected to continue its growth momentum buoyed by the
increase in demand for automobiles and sustained economic growth. Going forward, we
believe JK industries to benefit from the potential volume growth and continued thrust
on growth segments like specialty (OTR) tyres. The stock is currently trading at 7.4x its
annualized Q2FY07 annualised EPS of Rs.17.9. 
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Rs.m

Net Sales 7468 6250 19 26092 20791 26 Debt -Equity 2.3 2.0 16
Other Income 31 81 (61)          176 164 7 PBIDTM 6 5 6
Total Income 7500 6332 18 26268 20955 25 PBDTM 3 2 19
Total Expenditure 6876 5935 16 24579 19640 25 RoCE 8 5 41
PBIDT 624 397 57 1689 1315 28 RoNW 3 2 40
Interest 217 189 15 762 645 18
PBDT 408 208 96 927 671 38
Depreciation 191 172 11 709 637 11
Tax 0 0 0 0 0 0
Reported Profit After Tax 138 36 283 171 168 2
Extra -ordinary Items 0 0 0 0 0 0
Adj. Profit After Extra-ordinary item 138 36 283 171 168 2
No. of shares (m) 31 37 - 37 37 -
EPS (annualised.) (Rs.) 17.9 5.1 - 5.5 4.5 -
P/E 7.4 25.8 - 23.8 29.5 -
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