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“Be fearful when others are greedy, and be greedy 

when others are fearful."  -- Warren Buffet

With so much fear in the financial markets right now, we believe it’s the 

right time to be greedy….

We would like to wish all of you a very Happy 

Diwali and a prosperous New Year filled with 

peace, success, Happiness and wealth!!! 

We wish it also brings cheer to the markets.



Mahurat Trading…

The most ardently awaited festival of lights shall 

mark the auspicious Mahurat Trading that appears 

to be the link the broking community had endured 

to retain with its rich past.  

Mahurat trading is scheduled this year at 4.45-6pm 

on 26th October 2011 on NSE and BSE.

The last Samvat year has been challenging for the 

markets with both global and domestic 

apprehensions weighing on the indices. We 

anticipate the new Samvat year to reinstate  

optimism towards solution to the global economic 

crises and speedy action from the government.



The Year that was!!!

Markets that hit its yearly high on the penultimate day of the preceding year’s 
Mahurat Trading session, flaked off gains of almost 24% on concerns that 
circumvent economies across the board.

Major headwinds during the year were the European turmoil that simmered 

and is yet to respite and apprehensions of US slipping into double dip recession 
among other sets of assorted episodes that led the markets through bouts of 
gains and losses.

Foreign fund activity during the period marked net fund outflow of almost Rs. 
23000 crores which may be attributed to the torment that comprehended the 

economy. 

Historical downgrades were marked amid European debt mayhem that has 
Greece teetering on the edge of a default.

Back home inflation and growth trepidations played the spoil sport that 
dragged the markets almost 24% since last years Diwali.

Growth for the agrarian economy moderated below the 8% mark for two 
consecutive quarters as a result of Reserve Bank’s anti-inflationary stance since 

last one and a half years that has made money dearer.

Despite all the above creeps we anticipate that the year ahead shall set in an 

affirmative tone for the markets that has long being beleaguered by myriad of 
weedy bouts.



Going ahead…
Going ahead towering Inflation, depreciating INR and inundatingly escalating 

interest rates, shall be considered to be the biggest menace to the 
augmentation of an economy.

India as of now is poised at a difficult juncture where growth and inflation 
fights for ascendancy yet again creating the classic horns of dilemma for policy 

makers.

In the policy space, what is interesting is the fact that India seems to be the 

only major country in the EM space, which is in a policy tightening cycle as 
opposed to most of the others in the Asian and Latin American basket, who are 

either on hold or have shifted to a policy easing trajectory. 

The global economic situation is currently starkly in variance to that during 

the Lehman crisis in as much as the fact that growth slowdown is accompanied 
by inflation concerns, which was not the case in 2008. Most of the Asian 

countries are facing risks on the inflation front but their policymakers deem 
the growth risks to be overarching thereby meriting either a pause in policy 
action or outright easing of monetary policy.

In such a scenario we have to take stock of our own situation as we are also 
facing risks on the growth front. However, our inflationary concerns are so 

dominant currently that unless dealt with firmly it will impinge on our long 
term economic health.



Domestic growth has shown signs of moderation, amidst the tight monetary 
policy stance adopted by the Central Bank to reign in inflationary pressure 

that has remained high, averaging more than 9.5% in this fiscal. At the same 
time, industrial production growth has slowed down considerably that does 

not bode well for India’s near-term growth outlook. Thus, while the reason 
for the recent Rupee depreciation rests on global developments, domestic 
factors have not been really favourable enough to counter that.

However despite the above headwinds we believe that there is light at the 
end of the tunnel on ‘hopes’ of a near term solution to Euro zone’s sovereign 

messes, as well as dwindling prospects of a ‘double dip’ in the US and 
fundamental drivers for India’s growth story which primarily comprise of 

demographic structure, talent pool, domestic consumption and low cost 
labor among others that might lead to resumption of strong economic 

growth post easing in Interest rates. 

Stock markets have bad months - even bad years – but statistics show that, in 

the medium and long term, they provide better returns than FD’s or cash. 
That is why; there is a universal agreement on the fact that stocks and shares 

comprise the best medium to provide long-term capital gains for investors, 
but one should focus on quality stocks with sound management and the

ability of the company to provide long term growth.



Stock Picks…

BEML Ltd.

Jindal Steel & Power Ltd.

Jyoti Laboratories Ltd. 

Larsen & Toubro Ltd.

Punjab & Sind Bank Ltd.



BEML Limited, a Miniratna-category-1 company, plays a pivotal role and serves India’s core 
sectors under three major Business verticals - viz. Mining & Construction, Defence and Rail & 
Metro. In addition Technology Division of the company provides end-to-end technology 
solutions in various sectors. Trading Division deals in non-company products.

To exploit the emerging opportunities in the Dredging business BEML has signed a 
Memorandum of Agreement with globally renowned Dredging Company viz., M/s. Vosta LMG, 
Netherlands for design, construction and delivery of various types of Dredgers and other vessels 
to customers located in India and South East Asia.

BEML has an outstanding order book of about Rs.5000 Cr, including the recent order win of 
Rs.230 Cr from CCL and NCL, both subsidiaries of Coal India Limited.

BEML exports its products to over 55 countries and has operations in Malaysia, Brazil, Indonesia 
and China. Now, as part of its export strategy, BEML has launched its products in Thailand by 
appointing Paragon Machinery Ltd as its distributor for Thailand. With this business association, 
Paragon will market the range of BEML products like Dump trucks, Excavators, Loaders, Motor 
Graders, Dozers etc. all over Thailand and neighbouring Nations like Myanamar, Laos, Cambodia 
etc.

In Q1FY11, the company has registered revenue of Rs.588 Cr vs Rs.577 Cr, last year. The net 
profit came in at RS.16 Cr vs Rs.14Cr, last year. Going forward, BEML has chalked out ambitious 
targets for the future. With a robust order book and a successful track record of excellent 
products and Services, the management is confident that the Company would register revenues 
of Rs.5000 Cr in FY13.

The Company has been a regular dividend player for the last twelve years. In FY11, the company 
paid a dividend of 100%, or Rs.10 per share.

The Company’s top-line was Rs.2600 Cr and EPS was Rs.26 for FY11.

The stock is currently quoting at an attractive valuation of less than 13 times its FY12E earnings 
and less than 1 times its FY12EBV. We recommend a BUY on the stock with a target of Rs.550.

BEML



Jindal Steel & Power Limited
Jindal Steel and Power Limited (JSPL) is one of India’s major steel 
producers with a significant presence in sectors like Mining, Power 
Generation and Infrastructure. The company produces economical and 
efficient steel and power through backward integration from its captive 
coal and iron-ore mines.

JSPL has lined up huge expansion plans in Chattisgarh, Jharkhand, Odisha, 
Bolivia & Oman.

The Company has recently raised $475 million to fund overseas 
operations.

Jindal Power, a subsidiary of JSPL has a fully operational 1000MW Power 
plant in Raigarh (C.G.) and has the distinction of being the first private 
sector IPP to implement 1000MW power plant.

Jindal Power has huge expansion lined up with projects under various 
steps of implementation being 10480 MW, and under planning stages for 
another 3960 MW.

The IPO of Jindal Power would trigger huge value un-locking, as and when 
it happens.

JSPL is currently trading at around 13 times its FY2012E earnings. We 
recommend a BUY on the stock with a target of Rs.640.



Jyothy Laboratories Limited (JLL), is a premier FMCG Company with a diversified portfolio 
of offerings, consisting of Utensils Cleaners, Household Insecticides, fabric care & Personal 
care products. The Company has a significant presence in all the segments it caters to in the 
domestic markets through more than 3,500 distributors, 1,800 marketing and sales 
members and 40 customer depots across the country. The company also exports its 
products to more than 14 countries, including Sri Lanka, Bangladesh, Hong Kong, Malaysia, 
etc. 

The Company has taken over Henkel India after entering into a share purchase agreement 
with Henkel AG for acquiring its 50.97% stake. Currently, JLL’s holding in Henkel stands at 
83.65%. The acquisition of Henkel India gives Jyothy a portfolio of well recognised brands 
like Henko, Mr. White, Fa, Pril, Margo and Neem, entry to the personal care segment and 
immediate scale compared to its traditional operations in the detergent segment.

JLL’s Q1FY12 performance got hit mainly due to decline in sales and rise in input costs. The 
company has indicated that the slowdown in sales during the quarter was led by the change 
in channel of distribution and re-aligning it with Henkel’s distribution channel. Under this 
structure, the company plans to eliminate the super-stockists from the loop with JLL 
invoicing directly to distributors, who, in turn, will sell to the retailers. By doing this, the 
company will save almost 5-6% margins as the super-stockist and C&F margins will be 
saved. Thus, Going Forward, we expect JLL to post good financial performance and create 
longterm value for its share-holders.

Jyothy’s unit in Uttaranchal enjoys tax exemption status till FY2013 enabling Jyothy to pay 
only the Minimum Alternate Tax. Post merger with Henkel India, Jyothy will receive a tax 
shelter from Henkel India's accumulated losses and will be able to extend its tax breaks 
beyond FY2013.

Considering its wide distribution network, established brands and huge synergy occuring
due to its acquisition of Henkel India, JLL looks attractive. We recommend a BUY on the 
stock with a target of Rs.170.

Jyothy Laboratories Limited



Infrastructure, Power, & Petrochemicals are core sectors for India, where continued 
investments are expected to pour in for next 5-10 years. With increased thrust on 
building Infrastructure, the Government has set an ambitious target of increasing total 
investment in Infrastructure from 7% of GDP currently to 10% of GDP during the 12th 
plan (2012-17), which amounts to USD 1,000 bn (Approx. 2.0x amount targeted for 
11th plan), and nearly 50% are envisaged to be financed through private sectors.

Larsen & Toubro (L&T) is one of the largest Engineering & Construction (E&C) 
Company in India with diversified business portfolio in power, infrastructure, 
hydrocarbon, manufacturing of industrial products etc. L&T also offers IT services, 
financial services including infrastructure financing through its different subsidiaries.

The joint ventures and associations for technology access with leading global players 
like Mitsubishi Heavy Industries, Komatsu, Demag Plastics, Bechtel, Halliburton, Shell 
and Samsung Engineering and Construction, has enabled L&T to develop best global 
practices and benefit from superior technology.

The current order book of the company stands at Rs.142185 Cr, which is around 3 
times its FY11 revenues and hence provides sufficient revenue visibility for the 
company, going forward. Although the management has sharply slashed down the 
order inflow guidance for FY12, the huge order backlog coupled with L&Ts leadership 
position in its areas of operation would enable it to deal with the present uncertain 
situation better than most of its competitors.

The Stock is currently trading at an attractive valuation of 16 times its FY12E EPS. We 
recommend a BUY on the stock with a target of Rs.1600.

Larsen & Toubro Ltd.



Punjab & Sind Bank
Punjab & Sind Bank (PSB) is a North India based PSU bank having presence predominantly 
in the state of Punjab. The Bank delivers its products and service through a wide variety of 
channels ranging from bank branches and ATMs. As on 31st July, 2011, its network 
comprised of 989 branches and 97 ATMs across India. Going forward, the bank intends to 
open 110 new branches and 150 ATMs in the current fiscal, to increase its PAN India 
presence.

PSB has been growing its business at a CAGR of over 25% for the last five financial years and 
despite the volatile domestic as well as Global economic scenario and rising interest rates, it 
continues to show stellar performance. At the end of Q1FY12, the total business of the bank 
stood at Rs.102967.25 Cr, up 26% on YoY basis. While the total deposits stood at 
Rs.59797.29 Cr, up 25% on YoY basis, the total advances registered an increase of 29% to 
stand at Rs.43169.96 Cr.

With a focus on enhancing the asset quality, the bank continuously monitors its portfolio 
through internal control system. As a result of which, despite being aggressive on business 
front, the bank has effectively controlled its asset quality. Although in Q1FY11, the net NPA 
ratio jumped to 0.8% from 0.3%, in the previous year, it is not very alarming and the bank is 
expected to keep reasonable asset quality in the future.

The bank continues to remain well capitalized with Capital adequacy as per Basel II at 
13.3% in Q1FY12 as compared to 12.8% in Q1FY11.To further fund its business growth, the 
bank has recently raised Rs.300 Cr through sale of Un-secured redeemable subordinated 
non-convertible bonds and the bank is also looking for capital infusion from the Government 
to the tune of Rs 990 Cr to sustain its business growth.

The area of concern being low CASA, which the management is taking steps to improve by 
laying more focus on mobilization of current & savings A/C.

Trading at P/BV of 0.5 (BV-Rs.130.58) and around 5 times FY12 expected earnings gives 
enough scope for appreciation. We recommend a BUY on the stock with a target price of 

Rs.85.



Financial Highlights…

•Figures in Rs. Crs

Company Equity
CMP 

(24th Oct)

52 Week Sales 

Q1FY12

Sales  

Q1FY11

Net profit 

Q1FY12

Net profit 

Q1FY11
High Low

BEML Ltd. 41.64 482.00 1,220 411.70 553.91 526.85 15.87 14.40 

JSPL 93.45 531.40 735.90 441.05 3,940.16 2,998.24 933.03 956.97 

Jyothy Lab 8.06 134.45   322.80 133.00 122.99 151.32 14.02 25.60 

Larsen & Toubro 122.37 1,294.25 2,212.7 1,291.00 9,482.61 7,831.19 746.15 666.17 

Punjab & Sind Bank 223.06 70.70 146.70 63.00 1,501.01 1,129.13 64.09 151.53 



Disclaimer

Eastern Financiers Ltd. as a firm may have investment positions in the company shares discussed above. This document 
is meant for our clients only and is not for public distribution. This material is for the personal information of the 
authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to 

sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be 
illegal. The material is based upon information that we consider reliable, but we do not represent that it is accurate or 
complete, and it should not be relied upon as such. Neither Eastern Financiers Ltd., nor any person connected with it, 
accepts any liability arising from the use of this document. The recipient of this material should rely on their own 
investigations and take their own professional advice. Opinions expressed are our current opinions as of the date 

appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this 
material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors 
and others are cautioned that any forward looking statements are not predictions and may be subject to change without 
notice. If you have any questions about this report please get in touch with Eastern Financiers Ltd. 102, 104 & 210 

‘Lords’ 7/1, Lord Sinha Road, Kolkata : 700 071, Phone - 033-4000 6800, Email: research@easternfin.com Website: 
www.easternfin.com.


