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Through the looking glass

Nifty

Nifty opened on a higher note as was expected after positive global cues over the
weekend. It soon blazed past the ‘flag’ pattern high of 5514, and was well on its
course to achieve the pattern target. The momentum indicator was strongly bullish

albeit overbought after the day’s incessant rally. After a long time Nifty has seen a
rally of 1.8%, indicative of the pent up demand that finally participated. All key
momentum oscillators have now triggered a buy signal on the daily chart. The
overall market breadth was strongly in favor of the bulls; and the Nifty breadth was
at a robust 7:1. The short-term target for the Nifty is pegged at 5640-5650 where
it would have most likely run its course for any further gains in the short-term.
That level marks the target range for the ‘flag’ breakout, as well as the upper
boundary line of an eleven month trend channel (see chart below), and will be met
with strong supply. Immediate supports are at 5545-5518, where one can re-enter
long positions for the upside target.

The day clearly belonged to the Metals space (+3.5%) that’'s lead today’s rally on
the index. It was closely followed by Banking and Realty. FMCG and Capital Goods
were among the underperforming sectors. Reliance Inds (+2.9%) rallied strongly
on the back of god volume activity, suggesting further upward traction on the
stock. It is likely to test 965-975 in the short-term. Tata Steel has closed above the
200 DMA and is poised for a target of 600. Bullish Setups: Tata Steel, Mphasis,
GVK Power, BRFL. Bearish Setups: Hero Honda, Sun Pharma.

Asian indices closed strongly on Monday, with fresh breakout in the Shanghai
Composite Index. European indices were lackluster and on low volumes due to the
holiday in US market. Movements in currency markets were thin, except the USD-
INR that strengthened to 46.80; and nearing a crucial support (200 EDMA) at
46.59.

Interesting chart setups: Mphasis, Tata Steel, GE Ship, HH, Sun Pharma
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Nifty Index

Bloomberg Code NIFTY Index
Spot Price 5577
Resistance 1 5600
Resistance 2 5640
Support 1 5545
Support 2 5518
Nifty 20 SDMA 5468
Nifty 50 SDMA 5411
Nifty 200 SDMA 5185
Adv : Dec [NSE] 1065 : 325

Oscillators Comments

RSI Bullish

MACD Bullish

Stochastic Bullish (OB)

ADX & DMI Bullish & Non
Trending

*0OB-Overbought

OS-Oversold
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New Initiations:

Date of Initiation Blg Ticker Entry Price CMP Target SL Gain / Loss Remark
6-Sep-10 MPHL Mphasis Buy 646 650.35 700 611 0.67%
Open Calls:
Date of Initiation Blg Ticker Entry Price CMP Gain / Loss Remark
5-Aug-10 KBL Karnataka Bank Buy 172 178.3 189 165 3.66%
5-Aug-10 GESCO GE Shipping Buy 310 315.65 348 295 1.82%
6-Aug-10 FORH Fortis Healthcare Buy 158 161.5 180 151 2.22%
20-Aug-10 BRCM Balrampur Chini Buy 85.15 86.4 100 81 1.47%
26-Aug-10 uT Unitech Sell 80.7 83.5 72.5 84.5 -3.35%
1-Sep-10 TATA Tata Steel Buy 535.35 575.6 590 514 7.52%

Closed Calls:

S . . Closi % Gain /
Date of Initiation Blg Ticker Entry Price Po_smg Target SL o Gain
rice Loss
31-Aug-10 BJAUT Bajaj Auto Sell 2741.35 2829.85 2500 2830 -3.13% Stopped Out
23-Aug-10 NFCL Nagarjuna Fertilizers Buy 31.85 29.9 37 30 -6.12% Stopped Out
18-Aug-10 GMRI GMR Infrastructure Buy 62.4 59.1 75 58.2 -5.29% Stopped Out
20-Aug-10 DLFU DLF Buy 328.5 311.2 370 310 -5.27% Exit
17-Aug-10 1FL India Infoline Buy 106.25 97.8 122 98 -7.95% Stopped Out
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Alternative Research

Regular Products Special Situation Products

Daily Market Outlook (DMO) ADS Conversion
Earnings Style Analysis (ESA) Alpha Trades
gs Sty Y Buy Back

Edelweiss Corporate Action Tracker (e CAT) Delisting
Edelweiss Technical Reflection (ETR) De-Merger
Enhanced Nifty (e Nifty) Directional (Long / Short)
hEDGE Merger

) Open Offer
Insider Trades Option Trading
Pair Strategy Restructuring (Value Unlocking)
Rollovers Analysis Rights Arbitrage

Factor Analyser (FA) Secondary Offerings

Spread Trade

Date Special Report Date Monthly Report
15-Jul-09 Master Moves 23-Aug-10 Rollover Analysis
(Opportunities from Open offer, Buy back, delisting)
27-3ul-10 Edelweiss Vital Insights 04-Aug-10 hEDGE: The alternative insights monthly
(Is this the inception of a new bull run?)
11-Aug-10 FA: Factor Analyser
29-Jul-10 Edelweiss Style Analysis: What's hot
16-Aug-10 Edelweiss Fund Insight— EFI
01-Mar-10 Enhanced Nifty: Nifty with an edge
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This document has been prepared by Edelweiss Securities Limited (Edelweiss). Edelweiss, its holding company and associate companies are a full service, integrated
investment banking, portfolio management and brokerage group. Our research analysts and sales persons provide important input into our investment banking activities.
This document does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The
information contained herein is from publicly available data or other sources believed to be reliable, but we do not represent that it is accurate or complete and it should
not be relied on as such. Edelweiss or any of its affiliates/ group companies shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. This document is provided for assistance only and is not intended to be and must not alone be taken as
the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make such

investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the
merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment discussed or views expressed may
not be suitable for all investors. We and our affiliates, group companies, officers, directors, and employees may: (a) from time to time, have long or short positions in,
and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or
other compensation or act as advisor or lender/borrower to such company (ies) or have other potential conflict of interest with respect to any recommendation and
related information and opinions. This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not
directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject Edelweiss and affiliates/ group companies to any registration
or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this
document comes, should inform themselves about and observe, any such restrictions. The information given in this document is as of the date of this report and there
can be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. Edelweiss
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Edelweiss is under no obligation to update or
keep the information current. Nevertheless, Edelweiss is committed to providing independent and transparent recommendation to its client and would be happy to
provide any information in response to specific client queries. Neither Edelweiss nor any of its affiliates, group companies, directors, employees, agents or
representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection
with the use of the information. Past performance is not necessarily a guide to future performance. The disclosures of interest statements incorporated in this document
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. Edelweiss Securities Limited generally
prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the securities or derivatives of any companies that
the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject
company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this report. Anal yst holding in the stock: Yes.
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