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Stock data 

No. of shares : 44mn 
Market cap  : Rs 42.3bn 
52 week high/low : Rs 1,053/ Rs 486 
Avg. daily vol. (6 mth) :509,100 shares 
Bloomberg code : TTAN IN 
Reuters code : TITN.BO 
 
Shareholding (%) Mar-07 QoQ chg 

Promoters : 53.1 0.0  
FIIs : 15.1 1.3  
MFs / UTI : 1.1 (2.8) 
Banks / FIs : 0.5 0.0  
Others : 30.3 1.6 
 

 

 RETAIL EXPANSION TO DRIVE GROWTH 
Titan Industries (TIL) has reported revenues of Rs 5.97bn ( 41% 
YoY), EBITDA of Rs 718mn ( 28% YoY) and adjusted profit after tax 
of Rs 500mn ( 13% YoY) for Q4FY07. Titan’s performance for the 
quarter was ahead of our expectations largely due to firm underlying 
growth across both watches and jewellery.   

FY07 – Highlights  
 Jewellery division grew by 63% YoY (Volume/ sales mix ~32% 

YoY). Higher same store sales, “Gold Plus” expansion and higher 
gold coin sales were the key contributors. Planned store rollout 
for FY08E - Gold Plus 10 & Tanishq 13. PBIT Margins ( 77bps) 
improved as TIL was able to prevent dilution of studded jewellery 
revenue contribution (~30% of jewellery sales). However we 
continue to maintain a downward bias in our forecasted margins 
as contribution from low margin businesses will increase.   

 The time products division continued its strong performance 
by growing at 19.7% in FY07, highest in the last few years. Huge 
back ended growth expected in World of Titan with ~48 stores to 
be added in FY08 over 208 stores in FY07. PBIT Margins 
( 219bps) declined due to non-capitalized store expansion cost. 
Thus margins are expected to remain benign through FY08E.  

 Q4FY07 summary: Revenues grew by 41% to Rs 5.9bn on the 
back of both jewellery ( 49%) & time products ( 27%). The 
management pursued an aggressive variety driven up-stocking 
strategy for the jewellery segment. EBITDA margins ( 126bps) 
declined due higher personnel cost & overheads.   

Upgrading earnings; sector Neutral rating 
A focussed store expansion strategy along with a close watch on store 
economics will see revenue growth at a 27% CAGR and earnings 
growth of 24% CAGR through FY07E-09E. We have upgraded our EPS 
estimates for FY08E ( 3%) and FY09E ( 7%). At CMP (Rs 953) the 
stock trades at 27x FY08E earnings and 22x FY09 earnings. Due to 
higher earnings visibility, we upgrade the stock to sector Neutral.  

Financial summary (Standalone)  
 
Y/E Mar 

Net Sales 
(Rs mn) 

Adj. PAT  
(Rs mn) 

Consensus 
EPS* (Rs)

EPS 
(Rs)

Change
YoY (%)

P/E 
(x)

RoE 
(%)

RoCE  
(%) 

EV/EBIDTA 
(x)

DPS 
(Rs.)

2006  14,402   1,113  -  26.3   41  31.7  76.5   32.2  22.7 3.0 

2007  20,902   1,283  -  28.9   10  29.1  48.1   35.3  19.0 5.0 

2008E  27,063   1,564  34.2  35.2   22  27.0  37.4   35.0  17.3 6.0 

2009E  33,911   1,964  45.4  44.2   26  21.5  35.1   37.7  13.8 8.0 

Source: *Consensus broker estimates, Company, ENAM estimates  
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Results update (Standalone) 
 Quarter ended 12 months ended 

(Rs  mn) Mar-07 Mar-06 % Chg Dec-06 % Chg Mar-08E Mar-07 % Chg 

Net Sales 5,966  4,231 41.0 5,291 12.7 27,063  20,902 29.5 

EBIDTA 718  563 27.7 606 18.6 2,580  2,093 23.3 

Other income 4  10 (57.7) 9 (52.9) 43  82 (48.2) 

PBIDT 722  572 26.2 615 17.6 2,622  2,175 20.6 

Depreciation 72  52 38.8 70 2.3 295  256 15.2 

Interest 66  58 13.5 47 41.3 184  257 (28.3) 

PBT 585  463 26.4 498 17.5 2,143  1,661 29.0 

Tax  85  18 368.5 179 (52.5) 579  379 52.8 

Adjusted PAT 500  445 12.5 320 56.7 1,564  1,283 22.0 

Extra ordinary income/ (exp.) (197) (73) 170.3 (44) 347.4 (40) (341) (88.3) 

Reported PAT 303  372 (18.5) 275 10.1 1,524  941 61.9 

No. of shares (mn) 44  42 -  44 -  44  44 -  

EBIDTA margins (%) 12.0  13.3 -  11.5 -  9.5  10.0 -  

PBIDT margins (%) 12.1  13.5 -  11.6 -  9.7  10.4 -  

EPS - annualized (Rs.) 45.1  42.1 7.1 28.8 56.7 35.2  28.9 21.5 

Source: Company, ENAM Research  

Prescription Eyewear – The New Venture  
Titan Industries Limited has announced the pilot launch (April 2007) of Titan 
Eye+, the company's foray into the prescription eyewear business. The 
prescription eyewear foray represents Titan's third major line of consumer 
business after jewellery and watches. The current Indian prescription eyewear 
market is sizeable with nearly 30% of the population requiring vision correction. 
The overall market at ~Rs 24bn is highly fragmented and largely dominated by 
standalone outlets. Organized players constitute only 5%-7% of the overall 
market. While a few indigenous optical brands operate in the mid to premium 
segment, several other unorganized players offer low price and low quality 
products for the mass markets. The management intends to position Titan 
Eye+ in the mid priced segment offering optical solutions for varying consumer 
needs – trust, style and consistent quality.  

Titan Eye+ will be piloted in the initial phase and subsequently rolled out 
nationally in the next fiscal. During the pilot phase the company plans to open 5 
outlets in Bangalore and one in Nagpur. If proven successful, the management 
intends to take the total number of outlets to 20 by FY08 ended. We have not 
factored in this into our earnings forecast.  
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TITAN: Sales mix TITAN: EBIT mix 
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TITAN Watches: Revenue trend TITAN Jewellery: Revenue trend 
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TITAN: PBIT trend TITAN: Planned Store Roll Out  
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(Yr end nos) FY06 FY07 FY08E FY09E

Watches    

- World of Titan  180 208 256 279

- Time Zone  120 121 124 126

Jewellery    

- Tanishq  83 88 101 113

- Gold Plus 2 10 20 30

 

 

Source: Company, ENAM Research 
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This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this document 
should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the 
securities of companies referred to in this document. The intent of this document is not in recommendary nature 

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of 
companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an 
investment. The investment discussed or views expressed may not be suitable for all investors 

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied, 
is made as to the accuracy, completeness or fairness of the information and opinions contained in this document 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views 
expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this 
statement as may be required from time to time without any prior approval 

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as 
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or solicit investment 
banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent of each other. The recipient 
should take this into account before interpreting the document 

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM Securities 
Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein 

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or 
published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S.Persons), 
Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. The distribution of 
this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any 
such restrictions 

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information. 

Copyright in this document vests exclusively with ENAM Securities Private Limited. 


