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Stock data 

No. of shares : 169mn 
Market cap  : Rs 179bn 
52 week high/low : Rs 1,408/ Rs 741 
Avg. daily vol. (6mth) : 973,800 shares 
Bloomberg code : SIEM IN 
Reuters code : SIEM.BO 
 
Shareholding (%) Mar-07 QoQ chg 

Promoters : 55.2 0.0  
FIIs : 8.7 (2.8) 
MFs / UTI : 9.1 1.4  
Banks / FIs : 9.1 2.3  
Others : 18.0 (0.9) 
 

 

 ONE-TIME ITEMS OVERSHADOW PROFITS  
Siemens India’s (Siemens) Q2FY07 results were marginally below our 
expectations due to Rs 100mn worth of one-time cost for gestation of 
investments and non-receipt of Rs 100mn worth of special export 
incentives received in Q2FY06. Adjusted for these non-recurring 
items, Siemens reported revenues at Rs 21.3bn (up 90%) and 
EBIDTA of Rs 1.7bn (up 60%). Further, adj. PAT at Rs 1.2bn was flat 
YoY due to lower dividend (Rs 402mn in Q2FY06) from SISL.  

Key highlights 
 Power and industrial solutions segments (69% of revenues) 

registered strong 145% YoY growth in revenues driven by 
execution of the large Qatar and Bangalore airport orders. 
However, PBIT margins in both declined 400bps YoY and 260bps 
respectively due to non-receipt of special export incentives 
received in Q2FY06 and the newly commissioned transformers 
and industrial turbine factories being in the ramp up phase.  

 Automation division (20% of revenues) registered 37% topline 
growth on the back of buoyant demand for windmill generators 
and motors. While PBIT margins were down 258bps YoY, there 
was a sharp 390bps improvement QoQ reflecting the turnaround 
in the recently acquired Elpro (Isolator business). 

 Order intake at Rs.19.5bn was up 22% YoY taking the order 
backlog to a robust Rs 109bn (up 43% YoY). 

 The company has decided to hive off the SVDO automotive 
business to the parent. In another transaction, it has acquired 
77% stake in iMetrex Technologies, a bldg solutions co with 
revenues of Rs 1.6bn and employee strength of 620.  

Business Outlook  
Given the robust order backlog of Rs 109bn (2.4x FY06 standalone 
revenues) we expect the strong revenue traction to continue. Further, 
margins are likely to improve going forward with the increasing 
utilization of the newly commenced factories. We maintain our 
estimates and sector Neutral rating. At CMP (Rs 1,064) the stock
trades at a P/E of 19.4x FY08E EPS of Rs.54. 

Financial summary – (Consolidated) 
 
Y/E Sep 

Sales 
(Rs mn) 

PAT  
(Rs mn) 

Consensus 
EPS* (Rs)

EPS 
(Rs)

Change
YoY (%)

P/E 
(x)

RoE 
(%)

RoCE  
(%) 

EV/EBIDTA 
(x)

DPS 
(Rs.)

2005  36,378   2,993  -  18.1   106.4  59.4  36.8   51.6  36.0 4.0 

2006  60,322   3,893  -  23.1   27.9  46.4  36.2   50.3  27.0 4.2 

2007E  86,220   6,658  35.6  39.5   71.0  26.9  44.1   59.8  16.8 4.8 

2008E  108,158   9,233  50.2  54.8   38.7  19.4  41.9   57.7  12.0 6.0 
Source: *Consensus broker estimates, Company, ENAM estimates  
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Results update 
 Quarter ended (Standalone) 12 months (Consolidated) 

(Rs mn) Mar-07 Mar-06 % Chg Dec-06 % Chg Sep-07E Sep-06 % Chg

Net Sales 21,352 11,234 90.1 16,331 30.7 86,220  60,322 42.9 

EBIDTA 1,777 1,114 59.6 1,304 36.3 10,016  6,512 53.8 

Other income 162 497 (67.5) 278 (41.8) 841  586 43.6 

PBIDT 1,939 1,611 20.4 1,582 22.6 10,857  7,098 53.0 

Depreciation 109 81 34.8 103 5.8 1,251  1,199 4.3 

Interest - - - - - 96  95 1.2 

PBT 1,830 1,530 19.6 1,479 23.7 9,511  5,804 63.9 

Tax   650  453 43.5  426 52.6 2,853  1,955 45.9 

Net Profit 1,181 1,078 9.5 1,054 12.0 6,658  3,849 73.0 

Add: Share of profit in associates - - - - - -  40 -

Less: Minority Interest - - - - - -  (4) -

Adjusted PAT 1,181 1,078 9.5 1,054 12.0 6,658  3,893 71.0 

Extra ordinary income/ (exp.) 100 (100) - 73 37.0 (173) 31 -

Reported PAT 1,081 1,178 (8.3) 981 10.2 6,485  3,924 65.2 

No. of shares (mn) 169 169  - 169  - 169  169  - 

EBIDTA margins (%) 8.3 9.9 - 8.0 - 11.6  10.8 -

PBIDT margins (%) 9.1 14.3 - 9.7 - 12.6  11.8 -

EPS - annualized (Rs.) 27.9 25.6 9.3 24.9 12.0 39.5  23.1 71.0 

Source: Company, ENAM estimates  

Segmental performance  
 Revenues (Rs mn)  PBIT margin (%) 

 Mar-07 Mar-06 % Chg  Mar-07 Mar-06 Chg bps

Information & Communicatio 469 367 27.6  9.3 12.5 (326)

Automation & Drives 4,385 3,211 36.5  8.3 10.8 (258)

Industrial Solutions & Ser 2,713 1,215 123.2  10.7 14.7 (400)

Power 11,867 4,743 150.2  5.9 8.5 (259)

Transport 795 630 26.2  3.4 11.2 (777)

Healthcare & Other Service 1,586 997 59.1  2.9 (0.6) 359 

Building Technology Servic 252 167 50.9  8.2 7.7 47 

Automotive 282 304 (7.4)  0.3 6.6 (630)

Real Estate 125 102 21.9  68.1 63.1 506 

Total 22,473 11,739 91.4  7.4 10.1 (274)

 Less: intersegment 1,182 589 100.7  - - -
 Add: Operating income 60 85 (28.9)  - - -

Net Sales 21,351 11,234 90.1  - - -

Source: Company 
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This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this document 
should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the 
securities of companies referred to in this document. The intent of this document is not in recommendary nature 

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of 
companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an 
investment. The investment discussed or views expressed may not be suitable for all investors 

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied, 
is made as to the accuracy, completeness or fairness of the information and opinions contained in this document 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views 
expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this 
statement as may be required from time to time without any prior approval 

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as 
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or solicit investment 
banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent of each other. The recipient 
should take this into account before interpreting the document 

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM Securities 
Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein 

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or 
published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S.Persons), 
Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. The distribution of 
this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any 
such restrictions 

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information. 

Copyright in this document vests exclusively with ENAM Securities Private Limited. 


