
                                                     
 
 

 

 
 

November 3, 2008 

Asia Pacific Strategy 
Market Snapshot: 2008 
Earnings Growth Forecast 
Drops to -7.0% 

Regional 2008 Earnings Growth Estimate Has Been 
Revised Down to -7.0% from -4.9%. 2008 earnings 
growth estimate for MSCI AC Asia Pacific ex Japan 
index fell to -7.0%, cumulatively revised down by 14.0 
points in the past 18 weeks. At the country level, the 
changes was mainly driven by China (-4.2 %) and 
Korea (-4.1%). At the industry group level, the forecasts 
was revised down for Semiconductors (-11.4%) and 
Capital Goods (-8.1%). pages 2-6 for details, and 
pages 11-20 for revision trends.   

MSCI AC Asia Pacific ex Japan US$ Index 
increased by 28.1 index points (+13.0%) last week. 
The leading movers were Korea and China. They 
contributed +8.8 and +5.1 index points respectively. 
According to the index weight, Korea was the major 
over-contributor while Hong Kong under-contributed the 
most. See page 8 for details.  

Chart of the Week: In the region, MSCI Indonesia 
(26.3%) and Pakistan (25.3%) have the highest 2008E 
ROE. For Industry Groups, Household & Personal 
Products (34.8%) and Commercial & Professional 
Services (34.7%) are the best in terms of ROE. 

Index Target of MSCI AC Asia Pacific ex Japan 
Local Index is 412 (vs. 433 last week); the expected 
12-month upside is 47.8% (vs. 69.4% last week). 
PLEASE NOTE THIS IS NOT MORGAN STANLEY 
OFFICIAL INDEX TARGETS BY STRATEGISTS, BUT 
BASED ON IBES PRICE TARGET CONSENSUS OF 
INDEX COMPONENTS. See page 10 for details.   

 

Chart of the Week: 2008E ROE 
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Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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have a conflict of interest that could affect the 
objectivity of Morgan Stanley Research. Investors 
should consider Morgan Stanley Research as only a 
single factor in making their investment decision. 
For analyst certification and other important 
disclosures, refer to the Disclosure Section, 
located at the end of this report. 
 
+= Analysts employed by non-U.S. affiliates are not registered with FINRA, may not be 
associated persons of the member and may not be subject to NASD/NYSE restrictions on 
communications with a subject company, public appearances and trading securities held by a 
research analyst account. 

 
 
 

M O R G A N  S T A N L E Y  R E S E A R C H  
A S I A / P A C I F I C  

 
Morgan Stanley Asia Limited+ Corey Ng, CFA 

Corey.Ng@morganstanley.com 
+852 2848 5523 

Malcolm Wood 
Malcolm.Wood@morganstanley.com 
+852 2848 5830 

Crystal Ng 
Crystal.Ng@morganstanley.com 
+852 2239 1468 

 



 

 
 2 

 
 

M O R G A N  S T A N L E Y  R E S E A R C H  

November 3, 2008 
Asia Pacific Strategy 

Investment Case 
Exhibit 1 
MSCI AC Asia Pacific ex Japan Market Valuation 

31-Oct-08 Est.

Total 
Mkt 
Cap

FIF 
Mkt 
Cap PEG

Regional/Country/Industry Group Free Float % %
12-mth 

Fwd 2007 2008 2009 2010 2007 2008 2009 2010 08-10 Cagr
MSCI AC Far East ex Japan 52% 70% 64% 8.8       8.5        9.4        8.7        7.4        1.8        21.6% -9.4% 8.3% 17.2% 4.8%
MSCI AC Asia ex Japan 49% 82% 72% 8.8       8.8        9.5        8.7        7.5        1.6        21.3% -8.1% 9.5% 16.4% 5.4%
MSCI AC Asia Pacific ex Japan 57% 100% 100% 8.9       9.3        10.0      8.8        7.7        1.5        18.1% -7.0% 13.8% 13.8% 6.4%
Australia 90% 18% 28% 9.0       11.3      11.7      9.1        8.5        1.1        9.1% -3.4% 28.2% 7.1% 9.9%
China 42% 22% 16% 7.8       9.4        8.7        7.7        6.8        0.8        32.4% 7.8% 12.9% 13.3% 11.3%
Hong Kong 55% 10% 10% 9.8       8.5        10.0      9.8        8.7        NA 22.4% -16.1% 1.4% 13.1% -1.3%
India 34% 12% 7% 9.5       11.4      10.7      8.9        8.0        1.0        19.4% 6.2% 20.9% 9.0% 11.9%
Indonesia 44% 2% 1% 6.0       8.0        7.2        5.8        5.1        0.5        75.0% 11.1% 23.1% 15.2% 16.4%
Korea 64% 13% 14% 8.2       8.4        9.3        8.1        6.8        1.1        8.7% -10.0% 15.6% 19.5% 7.5%
Malaysia 42% 4% 3% 10.0     10.3      10.0      10.0      9.1        2.5        27.0% 2.2% 0.9% 9.2% 4.0%
New Zealand 83% 0% 0% 11.4     8.1        8.8        11.4      11.4      NA -2.2% -8.7% -22.5% 0.0% -10.9%
Pakistan 26% 0% 0% 6.8       8.4        7.7        6.9        6.3        0.7        3.3% 8.0% 21.1% 9.4% 12.7%
Philippines 32% 1% 1% 9.8       10.6      10.9      9.6        8.6        1.5        8.4% -3.1% 13.3% 11.8% 7.1%
Singapore 59% 5% 5% 8.6       7.8        8.6        8.5        7.8        NA 15.6% -9.2% 0.4% 8.9% -0.2%
Taiwan 67% 11% 12% 11.6     8.0        11.7      11.6      8.6        NA 26.4% -31.1% 0.9% 34.9% -2.1%
Thailand 33% 2% 1% 6.0       6.4        6.0        6.0        5.4        1.2        2.6% 7.3% -0.1% 9.5% 5.5%

MSCI AC Asia Pacific ex Japan GICS Industry Group
Automobiles & Components 58% 1% 1% 6.5       8.5        7.2        6.3        5.6        0.6        7.0% 18.1% 13.4% 12.5% 14.6%
Banks 55% 19% 19% 8.4       9.0        8.8        8.3        7.5        1.5        18.4% 1.8% 5.9% 10.6% 6.1%
Capital Goods 52% 7% 6% 7.5       8.1        9.2        7.2        6.1        0.8        31.5% -12.4% 27.6% 18.0% 9.7%
Commercial & Professional Services 90% 0% 0% 12.3     17.0      16.4      12.6      11.7      1.2        -10.4% 4.1% 29.7% 10.3% 14.2%
Consumer Durables & Apparel 65% 1% 1% 9.2       10.9      9.7        9.1        7.1        0.7        49.8% 15.4% 5.8% 29.0% 16.3%
Consumer Services 59% 1% 1% 10.7     9.9        11.2      10.9      9.5        5.0        14.9% -10.3% 2.9% 14.8% 2.0%
Diversified Financials 71% 2% 3% 9.7       8.1        10.0      9.4        8.3        NA 75.3% -18.7% 6.2% 12.7% -0.9%
Energy 48% 9% 8% 7.2       9.4        8.0        7.0        6.5        0.7        10.3% 17.5% 13.9% 7.8% 13.0%
Food & Staples Retailing 92% 2% 3% 13.6     18.0      16.1      13.7      12.9      1.6        -5.2% 11.2% 17.7% 6.0% 11.5%
Food Beverage & Tobacco 53% 3% 3% 11.0     13.6      11.4      11.0      9.8        1.2        18.6% 18.6% 3.5% 10.9% 10.9%
Health Care Equipment & Services 94% 0% 0% 16.8     21.7      20.2      17.5      15.0      1.6        26.1% 7.2% 15.3% 17.2% 13.1%
Household & Personal Products 41% 1% 1% 18.9     26.1      21.7      18.1      14.7      1.4        21.5% 20.5% 19.4% 16.7% 18.9%
Insurance 81% 3% 4% 13.0     10.8      17.4      12.6      10.9      NA 33.3% -37.9% 38.1% 15.7% -0.3%
Materials 73% 9% 11% 5.7       7.8        7.8        5.8        5.4        0.6        17.3% -0.4% 36.0% 7.4% 13.3%
Media 71% 0% 0% 9.4       10.0      10.1      9.3        8.9        2.5        8.9% -1.0% 8.5% 4.8% 4.0%
Pharmaceuticals Biotechnology & Life 72% 1% 1% 17.3     27.2      22.5      18.0      14.6      1.2        23.5% 20.8% 25.1% 22.8% 22.9%
Real Estate 60% 7% 7% 8.9       8.0        8.8        8.9        8.1        NA 16.3% -9.5% -1.6% 11.0% -0.4%
Retailing 54% 1% 1% 9.0       10.9      9.9        9.0        7.8        0.9        38.9% 9.9% 9.6% 16.3% 11.9%
Semiconductors & Semiconductor Eq 78% 5% 7% 17.8     11.1      25.8      16.7      9.7        2.1        -32.7% -57.2% 57.4% 72.6% 5.2%
Software & Services 52% 2% 2% 12.7     18.2      14.5      12.3      11.2      1.0        26.5% 25.2% 17.9% 10.2% 17.6%
Technology Hardware & Equipment 73% 3% 4% 9.6       6.5        7.9        10.1      7.1        NA 102.4% -17.4% -22.2% 42.5% -2.9%
Telecommunication Services 36% 14% 9% 10.1     12.1      11.0      9.9        9.2        1.3        9.0% 9.9% 10.9% 7.9% 9.6%
Transportation 51% 3% 3% 8.4       5.6        9.1        8.1        8.2        NA 66.9% -37.2% 11.3% -0.3% -11.4%
Utilities 44% 5% 4% 15.4     11.1      16.1      15.2      13.0      NA 7.8% -31.1% 6.4% 17.2% -4.9%

PE EPS Growth

 
1. PEG : P/E 2007 / EPS 08-10 CAGR 
2. Years are June-May fiscal aligned. If the fiscal period ends between January 1 and May 31 of any given year, the year will be that of the previous year. Example: A company's fiscal year ends 
March 31, 2008. The year will be referred to as 2007 
3. Estimates from IBES. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 



 

 
 3 

 
 

M O R G A N  S T A N L E Y  R E S E A R C H  

November 3, 2008 
Asia Pacific Strategy 

Exhibit 2 
MSCI AC Asia Pacific ex Japan Market Valuation (Cont’d) 

31-Oct-08

Regional/Country/Industry Group 2007 2008 2009 2010 2007 2008 2009 2010 2007 2008 2009 2010 2007 2008 2009 2010
MSCI AC Far East ex Japan 1.2        1.2        1.1        1.0        14.2% 12.4% 12.6% 13.6% 5.3% 5.0% 5.0% 5.4% 45.7% 46.6% 43.7% 40.3%
MSCI AC Asia ex Japan 1.3        1.2        1.1        1.0        14.5% 12.8% 12.9% 13.8% 5.0% 4.7% 4.8% 5.2% 43.7% 44.5% 41.5% 38.5%
MSCI AC Asia Pacific ex Japan 1.4        1.3        1.2        1.1        15.2% 13.4% 13.9% 14.6% 5.2% 5.1% 5.2% 5.6% 48.3% 50.7% 45.7% 43.1%
Australia 2.0        1.8        1.6        1.5        17.9% 15.7% 17.5% 17.5% 5.6% 6.0% 6.2% 6.5% 62.7% 69.5% 56.1% 55.6%
China 1.6        1.4        1.3        1.2        16.8% 16.5% 16.7% 17.1% 4.0% 4.4% 4.8% 5.3% 37.6% 37.8% 36.5% 36.3%
Hong Kong 1.0        0.9        0.9        0.9        11.8% 9.4% 9.2% 9.9% 6.3% 5.3% 5.5% 5.8% 53.9% 52.3% 54.2% 50.0%
India 2.3        1.8        1.5        1.3        20.0% 17.2% 17.2% 16.9% 1.8% 2.1% 2.4% 2.6% 20.3% 22.7% 21.0% 20.5%
Indonesia 2.2        1.9        1.6        1.3        27.8% 26.3% 27.1% 26.4% 5.4% 5.6% 6.5% 8.0% 43.0% 40.3% 37.9% 40.5%
Korea 1.1        1.1        1.0        0.9        12.8% 11.5% 12.1% 13.0% 2.9% 2.8% 2.9% 3.1% 24.6% 26.0% 23.6% 20.9%
Malaysia 1.4        1.4        1.3        1.2        13.5% 14.1% 13.4% 13.6% 7.3% 6.0% 5.6% 5.9% 75.0% 59.9% 56.1% 53.8%
New Zealand 1.4        1.6        1.4        1.4        16.9% 18.0% 12.5% 12.4% 9.5% 8.2% 7.6% 7.8% 77.1% 72.3% 87.0% 89.4%
Pakistan 2.0        2.0        1.7        1.5        23.6% 25.3% 25.1% 24.0% 5.8% 7.9% 8.8% 9.7% 48.4% 61.0% 60.6% 60.8%
Philippines 1.6        1.6        1.5        1.4        14.9% 14.4% 15.2% 15.7% 5.2% 5.5% 5.5% 6.0% 55.3% 60.0% 52.8% 51.4%
Singapore 1.2        1.1        1.0        1.0        15.0% 12.5% 11.8% 12.1% 6.4% 6.4% 6.4% 6.9% 50.0% 54.7% 55.0% 54.0%
Taiwan 1.1        1.2        1.2        1.1        14.3% 10.0% 9.9% 12.6% 8.1% 6.9% 6.3% 6.8% 65.3% 80.2% 73.3% 58.5%
Thailand 1.0        1.0        0.9        0.8        16.1% 17.0% 15.5% 15.4% 7.2% 7.0% 7.2% 7.7% 46.4% 41.5% 42.7% 42.1%

MSCI AC Asia Pacific ex Japan GICS Industry Group
Automobiles & Components 0.9        0.9        0.8        0.8        11.1% 13.0% 13.2% 13.3% 2.9% 3.0% 3.3% 3.5% 24.9% 21.8% 20.7% 19.5%
Banks 1.4        1.3        1.2        1.1        15.6% 14.7% 14.2% 14.6% 6.0% 6.2% 6.4% 7.0% 53.8% 54.4% 53.4% 52.5%
Capital Goods 1.0        1.1        1.0        0.9        12.9% 11.6% 13.4% 14.2% 4.1% 4.4% 4.5% 4.7% 33.1% 40.2% 32.5% 28.9%
Commercial & Professional Services 5.6        5.7        4.4        3.8        33.1% 34.7% 35.2% 32.7% 2.4% 4.4% 5.2% 5.5% 41.2% 71.9% 65.9% 64.9%
Consumer Durables & Apparel 1.8        1.6        1.4        1.2        16.5% 16.3% 15.1% 16.7% 3.1% 3.0% 3.7% 3.6% 34.2% 29.4% 33.6% 25.5%
Consumer Services 1.4        1.4        1.3        1.2        14.6% 12.1% 11.9% 12.9% 7.3% 6.3% 6.1% 6.8% 72.5% 70.8% 66.3% 63.9%
Diversified Financials 1.4        1.3        1.3        1.2        16.9% 13.5% 13.3% 14.2% 6.3% 5.6% 5.6% 6.3% 51.3% 55.6% 53.0% 52.3%
Energy 1.7        1.5        1.3        1.2        18.2% 19.0% 18.6% 17.9% 4.3% 4.5% 4.9% 5.3% 40.6% 36.1% 34.4% 34.1%
Food & Staples Retailing 3.8        2.2        2.1        2.0        21.3% 13.8% 15.5% 15.5% 4.2% 4.4% 4.8% 5.1% 76.2% 71.3% 66.2% 66.1%
Food Beverage & Tobacco 2.1        2.1        1.9        1.8        15.8% 18.6% 17.5% 18.0% 3.8% 4.3% 4.2% 4.6% 51.1% 49.3% 46.5% 45.5%
Health Care Equipment & Services 4.1        3.0        2.6        2.4        18.8% 14.7% 14.8% 16.2% 4.5% 3.4% 3.8% 4.4% 98.4% 69.2% 66.7% 66.1%
Household & Personal Products 8.5        7.5        4.3        3.6        32.7% 34.8% 23.4% 24.7% 2.4% 2.9% 3.4% 3.9% 62.9% 62.5% 62.0% 57.7%
Insurance 1.8        1.9        1.8        1.7        16.5% 11.1% 14.4% 15.5% 5.0% 4.3% 4.2% 4.7% 53.4% 74.5% 52.7% 51.0%
Materials 1.7        1.5        1.2        1.1        22.0% 18.7% 21.2% 20.2% 4.9% 4.9% 5.2% 5.5% 38.2% 38.5% 30.2% 29.8%
Media 1.4        1.3        1.3        1.3        14.2% 13.1% 14.1% 14.5% 7.9% 8.4% 8.7% 9.2% 78.8% 84.8% 81.1% 81.5%
Pharmaceuticals Biotechnology & Life 7.1        5.0        3.5        2.9        26.1% 22.3% 19.6% 20.1% 1.0% 1.3% 1.6% 1.9% 27.7% 28.9% 28.1% 28.3%
Real Estate 0.7        0.7        0.7        0.6        8.9% 7.8% 7.5% 7.9% 6.3% 6.3% 6.2% 6.3% 50.3% 55.0% 55.4% 51.1%
Retailing 2.0        1.8        1.6        1.5        18.5% 18.4% 18.1% 19.1% 5.1% 5.5% 6.0% 7.0% 54.9% 54.8% 53.7% 54.0%
Semiconductors & Semiconductor Eq 1.3        1.5        1.5        1.3        12.1% 5.9% 8.8% 13.9% 4.8% 4.2% 3.9% 4.1% 52.5% 107.2% 64.6% 40.0%
Software & Services 6.3        4.6        3.5        2.8        34.7% 31.4% 28.4% 25.2% 1.1% 1.8% 2.1% 2.5% 20.0% 26.0% 25.8% 27.4%
Technology Hardware & Equipment 1.1        1.0        1.0        0.9        17.0% 13.2% 10.0% 13.0% 6.5% 5.7% 5.2% 5.6% 42.6% 44.9% 52.1% 39.7%
Telecommunication Services 2.1        1.9        1.8        1.6        17.2% 17.5% 17.7% 17.6% 6.0% 5.1% 5.5% 6.0% 72.8% 55.7% 54.4% 55.0%
Transportation 0.9        0.9        0.9        0.8        15.7% 9.8% 10.6% 10.1% 8.1% 7.6% 6.4% 6.6% 45.7% 69.3% 52.1% 54.2%
Utilities 1.3        1.3        1.2        1.2        12.1% 7.9% 8.0% 9.0% 4.0% 3.6% 3.9% 4.2% 44.9% 58.6% 58.6% 54.0%

PBV ROE DY Payout

 
1. PEG : P/E 2007 / EPS 08-10 CAGR 
2. Years are June-May fiscal aligned. If the fiscal period ends between January 1 and May 31 of any given year, the year will be that of the previous year. Example: A company's fiscal year ends 
March 31, 2008. The year will be referred to as 2007 
3. Estimates from IBES. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 3 
MSCI AC Asia Pacific ex Japan Market Valuation (Cont’d) 

31-Oct-08

Regional/Country/Industry Group 2007 2008 2009 2010 2007 2008 2009 2010 2007 2008 2009 2010
08-10 
Cagr

MSCI AC Far East ex Japan 0.6         0.5         0.5         0.4         0.8           0.7           0.6           0.6           16.5% 19.6% 6.4% 10.1% 11.9%
MSCI AC Asia ex Japan 0.6         0.5         0.5         0.4         0.8           0.7           0.6           0.6           17.2% 20.0% 6.8% 10.2% 12.2%
MSCI AC Asia Pacific ex Japan 0.7         0.6         0.5         0.5         1.0           0.8           0.7           0.7           16.1% 21.6% 9.0% 9.2% 13.1%
Australia 1.4         1.1         0.9         0.8         2.1           1.6           1.3           1.2           8.9% 33.8% 23.4% 4.3% 19.8%
China 0.3         0.2         0.2         0.2         0.4           0.3           0.3           0.3           21.3% 27.0% 6.6% 11.9% 14.9%
Hong Kong 2.0         1.7         1.6         1.4         2.5           2.2           2.0           1.9           17.2% 15.1% 8.2% 8.4% 10.5%
India 1.3         1.0         0.9         0.8         1.6           1.3           1.1           1.0           35.9% 26.9% 15.0% 11.8% 17.7%
Indonesia 1.4         1.0         0.9         0.8         1.6           1.2           1.1           1.0           27.0% 31.7% 13.0% 10.4% 18.0%
Korea 0.6         0.5         0.5         0.4         1.0           0.9           0.8           0.8           4.5% 18.4% 6.2% 6.4% 10.2%
Malaysia 1.5         1.3         1.2         1.2         1.9           1.6           1.5           1.4           13.0% 18.0% 6.3% 7.0% 10.3%
New Zealand 0.9         0.8         0.8         0.8         1.5           1.3           1.4           1.3           0.8% 12.2% -1.0% 2.3% 4.4%
Pakistan 0.5         0.4         1.9         1.8         0.6           0.4           1.9           1.8           -3.2% 25.7% 18.4% 6.1% 16.5%
Philippines 1.5         1.4         1.3         1.2         1.7           1.5           1.4           1.3           10.7% 10.0% 7.8% 7.9% 8.6%
Singapore 0.9         0.7         0.7         0.6         1.1           0.9           0.8           0.7           31.1% 23.6% 8.5% 12.1% 14.5%
Taiwan 0.7         0.6         0.6         0.5         0.7           0.7           0.6           0.6           20.0% 3.1% 5.9% 10.9% 6.6%
Thailand 0.5         0.4         0.4         0.4         0.6           0.5           0.5           0.5           12.3% 24.3% -3.7% 8.5% 9.1%

MSCI AC Asia Pacific ex Japan GICS Industry Group
Automobiles & Components 0.3         0.3         0.3         0.3         1.2           1.1           1.0           0.9           10.6% 11.1% 5.6% 6.5% 7.7%
Banks NM NM NM NM NM NM NM NM NM NM NM NM NA
Capital Goods 0.5         0.4         0.3         0.3         0.7           0.5           0.5           0.4           14.9% 22.2% 14.8% 13.8% 16.9%
Commercial & Professional Services 2.3         2.4         1.7         1.6         3.0           3.0           2.1           2.0           -39.6% -0.6% 41.7% 6.7% 14.6%
Consumer Durables & Apparel 0.4         0.3         0.3         0.3         0.8           0.6           0.6           0.6           3.0% 17.3% 6.3% 7.4% 10.2%
Consumer Services 1.7         1.7         1.6         1.4         2.0           1.9           1.8           1.6           6.8% 7.2% 6.3% 13.0% 8.8%
Diversified Financials NM NM NM NM NM NM NM NM NM NM NM NM NA
Energy 0.3         0.2         0.2         0.2         0.4           0.3           0.3           0.3           15.9% 31.9% 0.6% 9.9% 13.4%
Food & Staples Retailing 0.8         0.6         0.5         0.4         1.0           0.7           0.6           0.6           10.5% 38.7% 20.7% 6.8% 21.4%
Food Beverage & Tobacco 1.4         1.3         1.3         1.1         1.6           1.6           1.5           1.3           18.7% 1.8% 5.7% 9.6% 5.7%
Health Care Equipment & Services 2.9         2.5         2.1         1.9         3.6           3.1           2.6           2.3           12.1% 17.0% 19.4% 10.9% 15.7%
Household & Personal Products 3.2         2.8         2.4         2.0         3.3           2.9           2.4           2.1           14.6% 15.5% 19.2% 13.3% 16.0%
Insurance NM NM NM NM NM NM NM NM NM NM NM NM NA
Materials 0.8         0.6         0.5         0.5         1.3           1.0           0.8           0.8           21.4% 34.0% 17.8% 4.3% 18.1%
Media 2.5         2.1         1.9         1.9         2.9           2.4           2.2           2.2           11.4% 23.5% 5.5% 3.0% 10.3%
Pharmaceuticals Biotechnology & Life 4.9         4.3         3.6         2.9         5.1           4.4           3.7           3.1           7.5% 15.2% 19.3% 21.3% 18.6%
Real Estate 2.6         2.3         2.1         1.8         3.9           3.5           3.1           2.7           26.5% 8.9% 14.0% 14.5% 12.5%
Retailing 0.8         0.6         0.6         0.5         0.8           0.7           0.6           0.5           17.8% 20.2% 14.0% 13.0% 15.7%
Semiconductors & Semiconductor Eq 1.0         0.9         0.8         0.7         1.0           0.9           0.8           0.8           6.4% 12.1% 6.5% 8.6% 9.1%
Software & Services 4.3         3.4         2.8         2.5         4.1           3.2           2.6           2.3           24.3% 28.2% 19.9% 13.4% 20.4%
Technology Hardware & Equipment 0.4         0.3         0.3         0.3         0.4           0.3           0.3           0.3           23.5% 9.7% 9.1% 12.1% 10.3%
Telecommunication Services 1.5         1.4         1.3         1.2         1.8           1.6           1.5           1.4           7.9% 7.1% 9.6% 6.2% 7.6%
Transportation 0.5         0.5         0.4         0.4         0.8           0.8           0.8           0.7           31.1% 13.8% 3.5% 5.4% 7.5%
Utilities 1.3         1.1         1.0         0.9         2.2           1.9           1.7           1.5           13.0% 18.8% 11.5% 10.0% 13.4%

P/Sales EV/Sales Sales Growth

 
1. PEG : P/E 2007 / EPS 08-10 CAGR 
2. Years are June-May fiscal aligned. If the fiscal period ends between January 1 and May 31 of any given year, the year will be that of the previous year. Example: A company's fiscal year ends 
March 31, 2008. The year will be referred to as 2007 
3. Estimates from IBES. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 



 

 
 5 

 
 

M O R G A N  S T A N L E Y  R E S E A R C H  

November 3, 2008 
Asia Pacific Strategy 

Exhibit 4 
MSCI AC Asia Pacific ex Japan Market Valuation (Cont’d) 

31-Oct-08

Regional/Country/Industry Group 2007 2008 2009 2010 2007 2008 2009 2010 2007 2008 2009 2010 2007 2008 2009 2010
MSCI AC Far East ex Japan 3.9         4.1         3.8         3.3         6.2         5.9         5.4         4.9          14.0% 10.6% 10.9% 11.3% 10.5% 7.9% 8.2% 8.6%
MSCI AC Asia ex Japan 4.1         4.3         3.9         3.5         6.5         6.0         5.4         4.9          14.2% 10.8% 11.1% 11.6% 10.6% 8.1% 8.3% 8.8%
MSCI AC Asia Pacific ex Japan 4.7         4.6         4.0         3.7         7.0         6.6         5.7         5.1          15.2% 12.4% 13.3% 13.5% 11.2% 8.8% 9.4% 9.8%
Australia 7.6         5.6         4.4         4.3         9.5         9.0         6.9         5.6          22.6% 23.0% 25.2% 25.0% 15.1% 13.8% 15.7% 15.7%
China 1.9         1.9         1.7         1.5         6.6         5.4         4.5         4.2          16.5% 11.7% 12.5% 12.5% 10.6% 8.2% 8.8% 8.7%
Hong Kong 6.0         8.6         7.6         6.9         10.5       7.9         7.6         7.2          34.5% 22.2% 22.1% 19.9% 28.6% 17.7% 16.3% 16.9%
India 7.6         7.2         6.0         5.3         10.3       7.7         6.2         5.8          17.8% 14.6% 15.1% 15.4% 12.3% 10.6% 11.2% 10.8%
Indonesia 4.2         3.7         2.9         2.6         4.9         4.5         3.5         2.8          30.2% 27.2% 32.3% 32.7% 18.5% 15.0% 16.9% 17.5%
Korea 7.3         6.3         6.1         5.4         5.5         5.7         5.2         4.6          7.6% 7.9% 7.7% 9.0% 8.0% 6.4% 6.9% 8.2%
Malaysia 6.6         6.2         6.0         5.6         6.4         7.0         6.6         5.8          21.6% 19.7% 18.8% 19.1% 16.7% 12.3% 11.8% 12.1%
New Zealand 5.6         5.9         6.0         5.8         4.7         4.8         5.3         5.2          19.8% 16.6% 13.8% 13.6% 11.5% 9.8% 7.5% 7.3%
Pakistan 4.7         2.8         3.4         3.2         6.7         8.7         6.4         5.3          35.7% 9.4% 46.9% 45.8% 6.3% 5.9% 31.2% 31.6%
Philippines 5.3         5.2         4.8         4.5         6.3         6.3         6.1         5.5          22.6% 20.3% 20.1% 20.2% 13.3% 12.7% 13.2% 13.4%
Singapore 6.1         6.6         6.3         5.9         7.6         7.1         6.1         5.4          14.4% 10.1% 10.0% 9.6% 11.1% 8.3% 7.8% 7.6%
Taiwan 4.5         5.7         5.8         4.7         5.1         5.6         5.6         5.1          9.8% 6.1% 5.5% 6.8% 8.4% 5.7% 5.0% 6.1%
Thailand 3.9         3.9         3.8         3.5         4.4         4.1         3.7         3.5          13.1% 9.9% 10.2% 10.1% 8.5% 7.1% 7.3% 7.2%

MSCI AC Asia Pacific ex Japan GICS Industry Group
Automobiles & Components 11.3       10.0       9.2         8.7         6.6         5.0         4.5         4.3          7.0% 7.2% 7.3% 7.4% 5.9% 6.3% 6.9% 7.1%
Banks NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM
Capital Goods 5.5         5.5         4.5         3.8         6.2         6.6         5.4         4.7          10.0% 8.0% 8.2% 7.9% 6.6% 5.0% 5.6% 5.9%
Commercial & Professional Services 8.6         8.9         6.4         5.9         9.6         9.2         7.9         7.0          24.6% 23.8% 23.4% 24.0% 15.2% 14.6% 13.7% 14.2%
Consumer Durables & Apparel 10.6       6.3         6.1         5.4         10.3       7.7         6.7         5.8          4.0% 7.2% 7.0% 8.1% 5.9% 6.0% 5.9% 7.2%
Consumer Services 6.3         6.4         6.1         5.4         8.0         7.5         7.9         6.4          25.9% 23.7% 23.3% 23.6% 16.5% 14.8% 14.3% 14.7%
Diversified Financials NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM
Energy 2.0         1.9         1.7         1.6         6.6         5.3         4.7         4.4          15.6% 11.6% 13.1% 13.2% 10.4% 8.1% 9.3% 9.1%
Food & Staples Retailing 13.6       10.2       7.9         7.4         11.2       12.5       9.3         8.8          6.0% 5.7% 6.1% 6.1% 3.6% 3.4% 3.7% 3.7%
Food Beverage & Tobacco 8.8         8.5         8.2         6.8         13.7       10.5       8.8         7.9          15.6% 16.5% 16.3% 16.8% 12.5% 12.1% 11.8% 12.1%
Health Care Equipment & Services 15.4       13.6       11.5       10.0       17.7       16.9       14.4       12.7        19.4% 18.6% 18.7% 19.5% 12.1% 12.2% 12.1% 12.9%
Household & Personal Products 17.4       15.5       13.4       9.8         24.1       19.4       16.0       13.8        16.8% 16.5% 18.1% 18.4% 12.5% 13.2% 13.5% 14.4%
Insurance NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM
Materials 5.0         3.7         3.0         2.9         6.7         6.0         4.7         3.9          21.5% 21.4% 24.0% 23.8% 16.1% 14.0% 15.7% 15.9%
Media 7.6         6.8         6.5         6.2         12.8       8.3         7.2         7.1          33.1% 30.2% 30.0% 31.0% 23.2% 20.8% 21.0% 21.6%
Pharmaceuticals Biotechnology & Life 17.8       15.9       13.1       10.7       31.8       20.8       16.2       15.6        24.0% 23.7% 24.5% 25.4% 17.2% 18.3% 19.9% 20.2%
Real Estate 7.3         9.6         8.7         7.7         30.8       10.8       8.8         7.7          50.6% 35.5% 35.2% 35.1% 33.6% 29.2% 25.5% 24.6%
Retailing 7.2         6.0         5.4         4.7         9.3         8.0         6.6         6.1          9.2% 9.2% 8.7% 8.8% 7.1% 6.5% 6.3% 6.5%
Semiconductors & Semiconductor Eq 3.9         4.3         4.1         3.3         5.2         6.4         5.6         4.7          11.4% 7.1% 6.5% 11.0% 12.7% 6.6% 7.7% 11.6%
Software & Services 13.0       10.5       8.9         7.8         19.4       13.3       10.8       10.1        28.3% 27.4% 26.9% 26.9% 23.8% 23.5% 23.0% 22.3%
Technology Hardware & Equipment 3.5         4.0         4.1         3.3         4.1         4.2         4.6         3.8          6.8% 4.7% 4.1% 4.6% 5.4% 4.2% 3.0% 3.7%
Telecommunication Services 4.0         4.0         3.7         3.6         5.2         5.1         4.8         4.6          23.6% 21.8% 21.3% 21.6% 18.7% 15.5% 15.5% 15.7%
Transportation 3.3         4.1         4.1         3.8         4.3         4.9         4.7         4.4          18.7% 12.5% 12.2% 11.7% 13.1% 8.8% 8.9% 8.8%
Utilities 7.4         9.9         8.5         7.3         7.7         9.3         8.3         7.8          20.8% 10.7% 12.0% 12.9% 14.0% 6.7% 7.4% 8.3%

NP MarginEV/EBITDA PCE EBIT Margin

 
1. PEG : P/E 2007 / EPS 08-10 CAGR 
2. Years are June-May fiscal aligned. If the fiscal period ends between January 1 and May 31 of any given year, the year will be that of the previous year. Example: A company's fiscal year ends 
March 31, 2008. The year will be referred to as 2007 
3. Estimates from IBES. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 5 
Revision of 2007 and 2008 EPS Growth Estimates (1-Week) 
31-Oct-08
Regional/Country/Industry Group Estimates 1-wk Revision 4-wk Revision Estimates 1-wk Revision 4-wk Revision
MSCI AC Asia Pacific ex JP -7.0% -2.1% -4.4% 13.8% -0.8% -3.8%
Indonesia 11.1% 1.4% -0.3% 23.1% -2.5% -6.6%
Australia -3.4% 0.4% 0.3% 28.2% -1.2% -2.4%
New Zealand -8.7% 0.0% 0.0% -22.5% -0.1% -5.1%
Philippines -3.1% -0.1% -0.9% 13.3% -0.1% -0.2%
Malaysia 2.2% -0.3% -1.8% 0.9% -1.0% -3.1%
Hong Kong -16.1% -0.3% -1.3% 1.4% -2.0% -5.2%
Pakistan 8.0% -0.5% -9.0% 21.1% -1.1% -4.7%
Singapore Free -9.2% -1.2% -2.4% 0.4% -1.7% -5.8%
Thailand 7.3% -1.5% -3.2% -0.1% -3.2% -7.1%
India 6.2% -2.2% -4.4% 20.9% -0.8% -2.1%
Taiwan -31.1% -3.9% -8.9% 0.9% -4.6% -10.3%
Korea -10.0% -4.1% -10.4% 15.6% -0.2% 0.0%
China 7.8% -4.2% -5.2% 12.9% 0.7% -2.0%

Regional GICS Industry
Energy 17.5% 0.6% -1.2% 13.9% -4.0% -7.5%
Consumer Durables & Apparel 15.4% 0.6% -19.6% 5.8% -1.6% 3.8%
Real Estate -9.5% 0.4% -1.5% -1.6% -1.2% -4.5%
Health Care Equipment & Services 7.2% 0.2% -0.8% 15.3% 0.2% 1.3%
Household & Personal Products 20.5% 0.0% -0.3% 19.4% -0.1% 0.7%
Software & Services 25.2% 0.0% -0.3% 17.9% 0.6% -1.6%
Media -1.0% -0.1% -1.9% 8.5% -0.8% -2.0%
Commercial & Professional Services 4.1% -0.1% -0.1% 29.7% 0.9% 9.2%
Insurance -37.9% -0.1% -1.8% 38.1% -1.5% -2.3%
Automobiles & Components 18.1% -0.1% -2.6% 13.4% -1.2% -2.8%
Food & Staples Retailing 11.2% -0.1% 0.0% 17.7% -0.1% -2.0%
Retailing 9.9% -0.2% -0.5% 9.6% -1.3% -4.2%
Pharmaceuticals Biotechnology & Life Sciences 20.8% -0.3% -1.1% 25.1% 0.7% 3.4%
Materials -0.4% -0.4% -1.9% 36.0% -0.3% -7.1%
Telecommunication Services 9.9% -0.6% 0.7% 10.9% -1.0% -1.4%
Consumer Services -10.3% -1.0% -2.3% 2.9% -0.1% -0.5%
Food Beverage & Tobacco 18.6% -1.2% -0.2% 3.5% 0.5% -2.6%
Diversified Financials -18.7% -1.2% -4.5% 6.2% -1.5% -0.6%
Banks 1.8% -1.4% -2.4% 5.9% -2.3% -3.4%
Transportation -37.2% -2.4% -6.2% 11.3% 2.3% 0.0%
Utilities -31.1% -2.7% -8.8% 6.4% 0.6% 5.4%
Technology Hardware & Equipment -17.4% -4.0% -8.9% -22.2% -4.7% -18.1%
Capital Goods -12.4% -8.1% -10.2% 27.6% 7.8% 6.5%
Semiconductors & Semiconductor Equipment -57.2% -11.4% -20.8% 57.4% 3.9% 10.2%

CY2009 Year/Year Growth EstimatesCY2008 Year/Year Growth Estimates

 
 
Country/Industry 2008 Consensus Earnings Revisions Mainly Contributed by: 
 
India: Reliance Industries Down 4.3% 
Taiwan: United Microelectronics Down 110.7%, Chi Mei Optoelectronics Down 29.5% 
Korea: Hynix Semiconductor Down 27.9% 
China: CITIC Pacific Down 244.1%, Aluminum Corp of China Down 50.6% 
 
Transportation: Korea Air Down 11.0% 
Utilities: Huaneng Power Down 150.7%, Datang International Power Down 48.5% 
Tech Hardware: Chi Mei Optoelectronics Down 29.5% 
Capital Goods: CITIC Pacific Down 244.1% 
Semiconductors: Hynix Semiconductor Down 27.9%, United Microelectronics Down 110.7% 
 
 
 
 
 
 
1. Changes to EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
2. Estimates are based on IBES. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 6 
EPS Growth vs. PE and ROE vs. PBV 
12-mth Fwd PE vs EPS Cagr (08-10) by Country 12-mth Fwd PE vs EPS Cagr (08-10) by Industry Group

2008E PBV vs ROE by Country 2008E PBV vs ROE by Industry Group
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1. Estimates are based on IBES. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 7 
MSCI AC Asia Pacific ex Japan: Performance Contribution Analysis (Sorted by Last Week Over/Under 
Contribution) 

Countries
Latest 

Weights
31-Oct-08
Sorted by Last Week Over/Under Contribution YTD Last Week YTD Last Week YTD Last Week YTD Last Week YTD Last Week
MSCI Korea 14.4% -41.51 3.98 -44.47 8.76 -2.96 4.77 -55.6% 33.2% -1.6% 20.1%
MSCI China 16.5% -47.03 4.71 -55.54 5.09 -8.51 0.38 -58.3% 14.5% -4.3% 1.5%
MSCI India 7.1% -22.55 1.87 -31.08 2.19 -8.53 0.32 -64.4% 14.5% -10.4% 1.5%
MSCI Pakistan 0.2% -0.51 0.05 -0.46 0.00 0.05 -0.05 -50.2% 0.0% 3.8% -13.0%
MSCI New Zealand 0.4% -1.36 0.12 -1.37 0.07 -0.01 -0.05 -55.0% 6.7% -1.0% -6.3%
MSCI Singapore 4.9% -14.35 1.42 -12.51 1.36 1.84 -0.06 -50.9% 12.8% 3.1% -0.2%
MSCI Philippines 0.5% -1.55 0.15 -1.56 0.02 -0.02 -0.13 -52.9% 1.5% 1.1% -11.5%
MSCI Thailand 1.4% -4.59 0.38 -3.98 -0.16 0.61 -0.55 -54.5% -4.6% -0.5% -17.6%
MSCI Indonesia 1.5% -5.44 0.37 -5.56 -0.23 -0.12 -0.61 -61.3% -6.1% -7.3% -19.1%
MSCI Malaysia 3.1% -8.70 0.85 -6.46 0.16 2.24 -0.69 -45.6% 2.2% 8.4% -10.8%
MSCI Australia 27.9% -80.38 8.01 -70.26 7.11 10.12 -0.90 -51.1% 11.7% 2.9% -1.4%
MSCI Taiwan 12.5% -35.04 3.33 -24.88 2.31 10.16 -1.03 -45.2% 8.2% 8.8% -4.8%
MSCI Hong Kong 9.5% -27.88 2.81 -27.90 1.40 -0.02 -1.42 -54.0% 6.6% 0.0% -6.5%
MSCI AC Asia Pacific ex JP 100.0% -286.03 28.07 -286.03 28.07 0.00 0.00 -54.0% 13.0% 0.0% 0.0%

Industry Groups
Latest 

Weights
31-Oct-08
Sorted by Last Week Over/Under Contribution YTD Last Week YTD Last Week YTD Last Week YTD Last Week YTD Last Week
Materials 11.4% -36.97 3.21 -37.84 5.25 -0.87 2.04 -57.9% 23.3% -3.9% 10.3%
Semiconductors & Semiconductor Equipment 6.6% -16.20 1.83 -9.99 3.40 6.21 1.58 -38.2% 26.7% 15.8% 13.6%
Capital Goods 6.1% -20.68 1.66 -29.25 2.45 -8.57 0.79 -66.4% 19.8% -12.4% 6.8%
Energy 8.0% -25.11 2.21 -26.60 2.82 -1.49 0.61 -57.7% 17.0% -3.7% 4.0%
Automobiles & Components 1.4% -3.84 0.39 -3.25 0.59 0.59 0.20 -48.6% 21.9% 5.4% 8.9%
Consumer Durables & Apparel 1.0% -2.62 0.29 -1.97 0.46 0.65 0.17 -43.9% 23.4% 10.1% 10.4%
Software & Services 2.0% -5.08 0.56 -3.69 0.67 1.39 0.12 -43.7% 15.6% 10.3% 2.6%
Food & Staples Retailing 2.6% -7.15 0.73 -5.81 0.82 1.35 0.09 -47.9% 14.8% 6.1% 1.8%
Retailing 1.3% -3.85 0.37 -5.05 0.44 -1.20 0.07 -62.2% 16.6% -8.2% 3.6%
Food Beverage & Tobacco 2.7% -7.56 0.75 -5.72 0.74 1.84 -0.01 -46.8% 12.4% 7.2% -0.6%
Health Care Equipment & Services 0.4% -0.96 0.10 -0.70 0.08 0.26 -0.02 -42.5% 10.2% 11.5% -2.9%
Commercial Services & Supplies 0.5% -1.25 0.14 -1.05 0.09 0.20 -0.05 -46.2% 8.5% 7.8% -4.6%
Consumer Services 1.1% -3.28 0.30 -3.74 0.23 -0.46 -0.07 -57.4% 9.1% -3.4% -3.9%
Household & Personal Products 0.6% -1.41 0.15 -0.57 0.04 0.84 -0.11 -28.5% 2.9% 25.5% -10.1%
Pharmaceuticals Biotechnology & Life Sciences 1.1% -3.04 0.32 -1.24 0.20 1.80 -0.12 -31.7% 7.7% 22.3% -5.4%
Media 0.4% -1.37 0.12 -1.26 0.00 0.11 -0.12 -53.7% -0.1% 0.3% -13.2%
Transportation 2.9% -8.97 0.80 -10.81 0.65 -1.84 -0.16 -60.1% 10.3% -6.1% -2.8%
Diversified Financials 2.7% -8.48 0.75 -14.19 0.54 -5.72 -0.21 -68.1% 8.9% -14.1% -4.1%
Telecommunications Services 8.7% -22.29 2.46 -17.87 2.16 4.41 -0.30 -45.8% 11.3% 8.2% -1.7%
Insurance 4.4% -12.40 1.25 -11.76 0.88 0.64 -0.36 -52.0% 9.0% 2.0% -4.1%
Utilities 3.8% -9.90 1.11 -6.30 0.73 3.60 -0.38 -40.5% 8.4% 13.5% -4.6%
Real Estate 7.1% -21.31 2.00 -26.67 1.41 -5.36 -0.59 -61.1% 8.8% -7.1% -4.2%
Technology Hardware & Equipment 4.3% -13.06 1.18 -12.82 0.54 0.25 -0.63 -54.7% 5.5% -0.7% -7.6%
Banks 18.9% -54.07 5.39 -47.87 2.87 6.20 -2.52 -50.9% 6.7% 3.1% -6.4%
MSCI AC Asia Pacific ex JP 100.0% -286.03 28.07 -286.03 28.07 0.00 0.00 -54.0% 13.0% 0.0% 0.0%

The benchmark closing : 243.69

Actual Contribution : The actual index point contribution by the country/industry group.
Over/Under Contribution : Actual Contribution - Benchmarked Contribution
The analysis is in US$

Benchmarked Contribution : According to the weight in the regional index, the number of index points that the country/industry group should have contributed to the regional index movement. (i.e. 
index contribution of country/industry group assuming it performs in line with benchmark.)

Actual Over/Under Contribution Absolute Performance Relative Performance

Country Contribution (Benchmark Index Points)
Benchmarked Actual Over/Under Contribution Absolute Performance Relative Performance

Industry Group Contribution (Benchmark Index Points)
Benchmarked

 
Source: MSCI, FactSet, Morgan Stanley Research 
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Exhibit 8 
MSCI AC Asia Pacific ex Japan : Performance Contribution Analysis (Sorted by YTD Over/Under Contribution) 

Countries
Latest 

Weights
31-Oct-08
Sorted by YTD Over/Under Contribution YTD Last Week YTD Last Week YTD Last Week YTD Last Week YTD Last Week
MSCI Taiwan 12.5% -35.04 3.33 -24.88 2.31 10.16 -1.03 -45.2% 8.2% 8.8% -4.8%
MSCI Australia 27.9% -80.38 8.01 -70.26 7.11 10.12 -0.90 -51.1% 11.7% 2.9% -1.4%
MSCI Malaysia 3.1% -8.70 0.85 -6.46 0.16 2.24 -0.69 -45.6% 2.2% 8.4% -10.8%
MSCI Singapore 4.9% -14.35 1.42 -12.51 1.36 1.84 -0.06 -50.9% 12.8% 3.1% -0.2%
MSCI Thailand 1.4% -4.59 0.38 -3.98 -0.16 0.61 -0.55 -54.5% -4.6% -0.5% -17.6%
MSCI Pakistan 0.2% -0.51 0.05 -0.46 0.00 0.05 -0.05 -50.2% 0.0% 3.8% -13.0%
MSCI New Zealand 0.4% -1.36 0.12 -1.37 0.07 -0.01 -0.05 -55.0% 6.7% -1.0% -6.3%
MSCI Philippines 0.5% -1.55 0.15 -1.56 0.02 -0.02 -0.13 -52.9% 1.5% 1.1% -11.5%
MSCI Hong Kong 9.5% -27.88 2.81 -27.90 1.40 -0.02 -1.42 -54.0% 6.6% 0.0% -6.5%
MSCI Indonesia 1.5% -5.44 0.37 -5.56 -0.23 -0.12 -0.61 -61.3% -6.1% -7.3% -19.1%
MSCI Korea 14.4% -41.51 3.98 -44.47 8.76 -2.96 4.77 -55.6% 33.2% -1.6% 20.1%
MSCI China 16.5% -47.03 4.71 -55.54 5.09 -8.51 0.38 -58.3% 14.5% -4.3% 1.5%
MSCI India 7.1% -22.55 1.87 -31.08 2.19 -8.53 0.32 -64.4% 14.5% -10.4% 1.5%
MSCI AC Asia Pacific ex JP 100.0% -286.03 28.07 -286.03 28.07 0.00 0.00 -54.0% 13.0% 0.0% 0.0%

Industry Groups
Latest 

Weights
31-Oct-08
Sorted by YTD Over/Under Contribution YTD Last Week YTD Last Week YTD Last Week YTD Last Week YTD Last Week
Semiconductors & Semiconductor Equipment 6.6% -16.20 1.83 -9.99 3.40 6.21 1.58 -38.2% 26.7% 15.8% 13.6%
Banks 18.9% -54.07 5.39 -47.87 2.87 6.20 -2.52 -50.9% 6.7% 3.1% -6.4%
Telecommunications Services 8.7% -22.29 2.46 -17.87 2.16 4.41 -0.30 -45.8% 11.3% 8.2% -1.7%
Utilities 3.8% -9.90 1.11 -6.30 0.73 3.60 -0.38 -40.5% 8.4% 13.5% -4.6%
Food Beverage & Tobacco 2.7% -7.56 0.75 -5.72 0.74 1.84 -0.01 -46.8% 12.4% 7.2% -0.6%
Pharmaceuticals Biotechnology & Life Sciences 1.1% -3.04 0.32 -1.24 0.20 1.80 -0.12 -31.7% 7.7% 22.3% -5.4%
Software & Services 2.0% -5.08 0.56 -3.69 0.67 1.39 0.12 -43.7% 15.6% 10.3% 2.6%
Food & Staples Retailing 2.6% -7.15 0.73 -5.81 0.82 1.35 0.09 -47.9% 14.8% 6.1% 1.8%
Household & Personal Products 0.6% -1.41 0.15 -0.57 0.04 0.84 -0.11 -28.5% 2.9% 25.5% -10.1%
Consumer Durables & Apparel 1.0% -2.62 0.29 -1.97 0.46 0.65 0.17 -43.9% 23.4% 10.1% 10.4%
Insurance 4.4% -12.40 1.25 -11.76 0.88 0.64 -0.36 -52.0% 9.0% 2.0% -4.1%
Automobiles & Components 1.4% -3.84 0.39 -3.25 0.59 0.59 0.20 -48.6% 21.9% 5.4% 8.9%
Health Care Equipment & Services 0.4% -0.96 0.10 -0.70 0.08 0.26 -0.02 -42.5% 10.2% 11.5% -2.9%
Technology Hardware & Equipment 4.3% -13.06 1.18 -12.82 0.54 0.25 -0.63 -54.7% 5.5% -0.7% -7.6%
Commercial Services & Supplies 0.5% -1.25 0.14 -1.05 0.09 0.20 -0.05 -46.2% 8.5% 7.8% -4.6%
Media 0.4% -1.37 0.12 -1.26 0.00 0.11 -0.12 -53.7% -0.1% 0.3% -13.2%
Consumer Services 1.1% -3.28 0.30 -3.74 0.23 -0.46 -0.07 -57.4% 9.1% -3.4% -3.9%
Materials 11.4% -36.97 3.21 -37.84 5.25 -0.87 2.04 -57.9% 23.3% -3.9% 10.3%
Retailing 1.3% -3.85 0.37 -5.05 0.44 -1.20 0.07 -62.2% 16.6% -8.2% 3.6%
Energy 8.0% -25.11 2.21 -26.60 2.82 -1.49 0.61 -57.7% 17.0% -3.7% 4.0%
Transportation 2.9% -8.97 0.80 -10.81 0.65 -1.84 -0.16 -60.1% 10.3% -6.1% -2.8%
Real Estate 7.1% -21.31 2.00 -26.67 1.41 -5.36 -0.59 -61.1% 8.8% -7.1% -4.2%
Diversified Financials 2.7% -8.48 0.75 -14.19 0.54 -5.72 -0.21 -68.1% 8.9% -14.1% -4.1%
Capital Goods 6.1% -20.68 1.66 -29.25 2.45 -8.57 0.79 -66.4% 19.8% -12.4% 6.8%
MSCI AC Asia Pacific ex JP 100.0% -286.03 28.07 -286.03 28.07 0.00 0.00 -54.0% 13.0% 0.0% 0.0%

The benchmark closing : 243.69

Actual Contribution : The actual index point contribution by the country/industry group.
Over/Under Contribution : Actual Contribution - Benchmarked Contribution
The analysis is in US$

Benchmarked Contribution : According to the weight in the regional index, the number of index points that the country/industry group should have contributed to the regional index movement. (i.e. 
index contribution of country/industry group assuming it performs in line with benchmark.)

Absolute Performance Relative Performance

Industry Group Contribution (Benchmark Index Points)
Benchmarked Actual Over/Under Contribution

Country Contribution (Benchmark Index Points)
Benchmarked Actual Over/Under Contribution

Absolute Performance Relative Performance

 
 
Source: MSCI, FactSet, Morgan Stanley Research 
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Exhibit 9 
Index Targets of MSCI AC Asia Pacific ex Japan 
31-Oct-08 Bull/Bear Ratio

Current Target Bull Bear Target Bull Bear
Regions
MSCI AC Asia Pacific ex Japan 279 412 596 272 47.8% 113.8% -2.4% 47.05                      
MSCI AC Far East ex Japan 343 526 798 328 53.4% 132.6% -4.4% 30.17                      
MSCI Countries
Indonesia 1732 3220 5117 1933 85.9% 195.5% 11.6% Bear Case >=0%
Thailand 171 307 462 196 79.3% 170.2% 14.5% Bear Case >=0%
China 35 60 102 33 69.3% 188.8% -5.9% 31.91                      
India 383 634 955 378 65.6% 149.5% -1.3% 119.27                    
Hong Kong 6401 10001 13972 6383 56.2% 118.3% -0.3% 424.59                    
Philippines 402 626 837 452 55.5% 107.9% 12.5% Bear Case >=0%
Singapore 215 328 462 221 53.0% 115.1% 2.9% Bear Case >=0%
MSCI AC Asia Pacific ex Japan 279 412 596 272 47.8% 113.8% -2.4% 47.05                      
Korea 316 464 686 284 46.7% 117.0% -10.2% 11.46                      
Pakistan 285 408 535 256 43.3% 87.9% -10.0% 8.75                        
Taiwan 186 254 362 175 36.3% 94.8% -5.8% 16.24                      
Malaysia 317 422 587 295 33.5% 85.4% -6.7% 12.80                      
Australia 829 1084 1350 843 30.8% 62.8% 1.7% Bear Case >=0%
New Zealand 78 98 115 84 25.2% 46.6% 6.7% Bear Case >=0%
MSCI AC Asia Pacific ex Japan Industry Groups
Capital Goods 97 175 276 106 80.1% 184.2% 8.6% Bear Case >=0%
Energy 408 693 1088 432 70.0% 167.0% 5.9% Bear Case >=0%
Transportation 125 203 304 124 62.6% 143.8% -0.3% 528.40                    
Real Estate 85 138 203 89 62.2% 139.3% 5.2% Bear Case >=0%
Retailing 151 242 367 137 59.9% 143.1% -9.5% 15.02                      
Diversified Financials 221 350 521 224 58.6% 136.0% 1.4% Bear Case >=0%
Materials 251 394 567 263 56.9% 125.7% 4.8% Bear Case >=0%
Media 69 107 135 80 55.1% 95.4% 15.8% Bear Case >=0%
Automobiles & Components 196 299 414 182 52.6% 111.1% -7.2% 15.42                      
Technology Hardware & Equipment 102 152 218 96 49.4% 114.7% -5.9% 19.58                      
MSCI AC Asia Pacific ex Japan 279 412 596 272 47.8% 113.8% -2.4% 47.05                      
Consumer Durables & Apparel 286 416 583 232 45.4% 104.0% -18.8% 5.52                        
Consumer Services 88 125 166 94 42.3% 88.8% 6.3% Bear Case >=0%
Banks 121 171 239 112 42.1% 98.4% -7.4% 13.27                      
Insurance 89 125 168 89 39.8% 88.0% -0.2% 362.59                    
Telecommunication Services 82 114 172 76 38.5% 108.5% -8.1% 13.44                      
Utilities 134 183 265 137 36.8% 98.3% 2.5% Bear Case >=0%
Software & Services 423 572 833 377 35.3% 97.1% -10.9% 8.88                        
Pharmaceuticals Biotechnology & Life Sciences 604 813 944 652 34.7% 56.4% 8.0% Bear Case >=0%
Food Beverage & Tobacco 151 201 271 141 32.7% 79.1% -6.9% 11.46                      
Health Care Equipment & Services 132 166 202 140 25.4% 53.1% 5.7% Bear Case >=0%
Food & Staples Retailing 271 328 433 261 20.8% 59.6% -3.7% 15.94                      
Commercial & Professional Services 38 45 64 36 17.5% 68.6% -4.4% 15.72                      
Household & Personal Products 192 225 283 163 17.4% 47.4% -14.9% 3.18                        
Semiconductors & Semiconductor Equipment 127 148 201 102 15.9% 57.7% -19.7% 2.93                        

Index Targets are based on IBES price target consensus of index components. IBES price target consensus is calculated based on a 12 month horizon data only.
"Target" is derived from the IBES mean price target; "Bull" is derived from the IBES highest price target; "Bear" is derived from the IBES lowest price target
* Bull/Bear Ratio = Bull Upside / Bear Downside

Index level (Local Currency) Target Up/Down Side %

 
Source: Company data, Morgan Stanley Research 
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Exhibit 10 
Revision Trend of Earnings Growth Estimates by Country  

5 MSCI AC Asia Pacific ex JP Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 11.0% 26-Sep-08 -2.2%
Min -7.0% 3-Oct-08 -2.6% -0.5%
Max 11.9% 10-Oct-08 -2.9% -0.3%
Average 5.0% 17-Oct-08 -3.7% -0.8%
Current -7.0% 24-Oct-08 -4.9% -1.2%
Current - Start of 2008 -18.0% 31-Oct-08 -7.0% -2.1%

6 Australia Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 6.1% 26-Sep-08 -3.7%
Min -3.8% 3-Oct-08 -3.6% 0.1%
Max 6.1% 10-Oct-08 -3.5% 0.2%
Average 2.1% 17-Oct-08 -3.1% 0.4%
Current -3.4% 24-Oct-08 -3.8% -0.7%
Current - Start of 2008 -9.5% 31-Oct-08 -3.4% 0.4%

7 China Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 21.9% 26-Sep-08 13.2%
Min 7.8% 3-Oct-08 13.0% -0.3%
Max 22.0% 10-Oct-08 13.2% 0.3%
Average 17.0% 17-Oct-08 12.9% -0.3%
Current 7.8% 24-Oct-08 12.0% -1.0%
Current - Start of 2008 -14.1% 31-Oct-08 7.8% -4.2%

8 Hong Kong Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 -8.3% 26-Sep-08 -14.6%
Min -16.1% 3-Oct-08 -14.8% -0.2%
Max -7.4% 10-Oct-08 -14.9% -0.1%
Average -12.4% 17-Oct-08 -15.6% -0.7%
Current -16.1% 24-Oct-08 -15.8% -0.2%
Current - Start of 2008 -7.8% 31-Oct-08 -16.1% -0.3%

MSCI AC Asia Pacific ex Japan EPS Growth Estimates
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China EPS Growth Estimates
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Hong Kong EPS Growth Estimates
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1. Changes to historical EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 11 
Revision Trend of Earnings Growth Estimates by Country (Continued) 

9 India Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 21.1% 26-Sep-08 11.7%
Min 6.2% 3-Oct-08 10.6% -1.1%
Max 22.2% 10-Oct-08 10.5% -0.1%
Average 18.1% 17-Oct-08 10.0% -0.5%
Current 6.2% 24-Oct-08 8.4% -1.6%
Current - Start of 2008 -14.9% 31-Oct-08 6.2% -2.2%

10 Indonesia Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 11.9% 26-Sep-08 11.7%
Min 9.7% 3-Oct-08 11.4% -0.4%
Max 23.3% 10-Oct-08 11.7% 0.3%
Average 14.8% 17-Oct-08 11.8% 0.1%
Current 11.1% 24-Oct-08 9.7% -2.1%
Current - Start of 2008 -0.8% 31-Oct-08 11.1% 1.4%

11 Korea Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 15.3% 26-Sep-08 2.1%
Min -10.0% 3-Oct-08 0.4% -1.7%
Max 15.5% 10-Oct-08 -0.6% -1.0%
Average 10.5% 17-Oct-08 -3.2% -2.6%
Current -10.0% 24-Oct-08 -5.9% -2.7%
Current - Start of 2008 -25.3% 31-Oct-08 -10.0% -4.1%

12 Malaysia Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 7.2% 26-Sep-08 4.5%
Min 2.2% 3-Oct-08 4.0% -0.5%
Max 7.8% 10-Oct-08 3.9% -0.1%
Average 5.1% 17-Oct-08 2.3% -1.6%
Current 2.2% 24-Oct-08 2.5% 0.2%
Current - Start of 2008 -4.9% 31-Oct-08 2.2% -0.3%

India EPS Growth Estimates
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Indonesia EPS Growth Estimates
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Korea EPS Growth Estimates

-15%

-10%

-5%

0%

5%

10%

15%

20%

25%

Jan-05 Jul-05 Jan-06 Jul-06 Jan-07 Jul-07 Jan-08 Jul-08

FY2009
FY2008
FY2007

Malaysia EPS Growth Estimates
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1. Changes to historical EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 12 
Revision Trend of Earnings Growth Estimates by Country (Continued) 

13 New Zealand Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 -0.8% 26-Sep-08 -8.7%
Min -9.6% 3-Oct-08 -8.7% 0.0%
Max -0.8% 10-Oct-08 -8.7% 0.0%
Average -5.5% 17-Oct-08 -8.7% 0.0%
Current -8.7% 24-Oct-08 -8.7% 0.0%
Current - Start of 2008 -7.8% 31-Oct-08 -8.7% 0.0%

14 Pakistan Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 17.9% 26-Sep-08 17.1%
Min 8.0% 3-Oct-08 17.1% 0.0%
Max 24.2% 10-Oct-08 17.2% 0.1%
Average 16.2% 17-Oct-08 17.2% 0.0%
Current 8.0% 24-Oct-08 8.5% -8.7%
Current - Start of 2008 -9.8% 31-Oct-08 8.0% -0.5%

15 Philippines Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 15.7% 26-Sep-08 -1.9%
Min -3.1% 3-Oct-08 -2.2% -0.2%
Max 15.7% 10-Oct-08 -2.6% -0.4%
Average 6.8% 17-Oct-08 -3.0% -0.4%
Current -3.1% 24-Oct-08 -3.0% 0.0%
Current - Start of 2008 -18.8% 31-Oct-08 -3.1% -0.1%

16 Singapore Free Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 3.9% 26-Sep-08 -6.6%
Min -9.2% 3-Oct-08 -6.8% -0.2%
Max 4.7% 10-Oct-08 -6.9% -0.1%
Average -3.8% 17-Oct-08 -7.6% -0.6%
Current -9.2% 24-Oct-08 -8.0% -0.5%
Current - Start of 2008 -13.1% 31-Oct-08 -9.2% -1.2%

New Zealand EPS Growth Estimates
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Pakistan EPS Growth Estimates
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Philippines EPS Growth Estimates
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Singapore EPS Growth Estimates
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1. Changes to historical EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 13 
Revision Trend of Earnings Growth Estimates by Country (Continued) 

17 Taiwan Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 15.3% 26-Sep-08 -21.9%
Min -31.1% 3-Oct-08 -22.3% -0.4%
Max 15.3% 10-Oct-08 -23.1% -0.8%
Average -2.1% 17-Oct-08 -25.2% -2.1%
Current -31.1% 24-Oct-08 -27.3% -2.1%
Current - Start of 2008 -46.4% 31-Oct-08 -31.1% -3.9%

18 Thailand Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 18.3% 26-Sep-08 10.8%
Min 7.3% 3-Oct-08 10.5% -0.2%
Max 18.3% 10-Oct-08 10.2% -0.3%
Average 11.3% 17-Oct-08 9.5% -0.7%
Current 7.3% 24-Oct-08 8.8% -0.7%
Current - Start of 2008 -11.0% 31-Oct-08 7.3% -1.5%

Taiwan EPS Growth Estimates
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Thailand EPS Growth Estimates
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1. Changes to historical EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 14 
Revision Trend of Earnings Growth Estimates by Industry Group  

21 Automobiles & Components Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 18.7% 26-Sep-08 21.5%
Min 18.1% 3-Oct-08 20.7% -0.9%
Max 30.8% 10-Oct-08 20.8% 0.1%
Average 24.6% 17-Oct-08 19.3% -1.5%
Current 18.1% 24-Oct-08 18.1% -1.2%
Current - Start of 2008 -0.6% 31-Oct-08 18.1% -0.1%

22 Banks Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 10.9% 26-Sep-08 4.1%
Min 1.8% 3-Oct-08 4.2% 0.1%
Max 11.1% 10-Oct-08 4.8% 0.6%
Average 8.0% 17-Oct-08 3.5% -1.3%
Current 1.8% 24-Oct-08 3.3% -0.3%
Current - Start of 2008 -9.1% 31-Oct-08 1.8% -1.4%

23 Capital Goods Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 8.9% 26-Sep-08 -1.8%
Min -12.4% 3-Oct-08 -2.3% -0.5%
Max 9.3% 10-Oct-08 -2.9% -0.6%
Average 1.4% 17-Oct-08 -3.3% -0.4%
Current -12.4% 24-Oct-08 -4.3% -1.0%
Current - Start of 2008 -21.3% 31-Oct-08 -12.4% -8.1%

24 Commercial & Professional Services Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 10.7% 26-Sep-08 4.3%
Min 3.9% 3-Oct-08 4.3% 0.0%
Max 13.5% 10-Oct-08 4.3% 0.0%
Average 7.8% 17-Oct-08 4.2% 0.0%
Current 4.1% 24-Oct-08 4.2% -0.1%
Current - Start of 2008 -6.6% 31-Oct-08 4.1% -0.1%
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1. Changes to historical EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 15 
Revision Trend of Earnings Growth Estimates by Industry Group (Continued)  

25 Consumer Durables & Apparel Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 44.4% 26-Sep-08 36.5%
Min 14.8% 3-Oct-08 35.0% -1.5%
Max 59.4% 10-Oct-08 34.7% -0.3%
Average 43.5% 17-Oct-08 34.1% -0.6%
Current 15.4% 24-Oct-08 14.8% -19.3%
Current - Start of 2008 -29.1% 31-Oct-08 15.4% 0.6%

26 Consumer Services Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 6.4% 26-Sep-08 -7.9%
Min -10.3% 3-Oct-08 -8.0% -0.1%
Max 6.7% 10-Oct-08 -8.2% -0.2%
Average -2.3% 17-Oct-08 -8.3% 0.0%
Current -10.3% 24-Oct-08 -9.2% -1.0%
Current - Start of 2008 -16.7% 31-Oct-08 -10.3% -1.0%

27 Diversified Financials Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 12.1% 26-Sep-08 -12.8%
Min -18.7% 3-Oct-08 -14.2% -1.5%
Max 12.1% 10-Oct-08 -14.3% 0.0%
Average -0.5% 17-Oct-08 -14.8% -0.5%
Current -18.7% 24-Oct-08 -17.5% -2.7%
Current - Start of 2008 -30.8% 31-Oct-08 -18.7% -1.2%

28 Energy Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 17.0% 26-Sep-08 19.5%
Min 16.9% 3-Oct-08 18.7% -0.8%
Max 21.5% 10-Oct-08 18.3% -0.4%
Average 19.0% 17-Oct-08 18.5% 0.2%
Current 17.5% 24-Oct-08 16.9% -1.6%
Current - Start of 2008 0.5% 31-Oct-08 17.5% 0.6%
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1. Changes to historical EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 16 
Revision Trend of Earnings Growth Estimates by Industry Group (Continued)  

29 Food & Staples Retailing Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 9.5% 26-Sep-08 11.1%
Min 6.7% 3-Oct-08 11.2% 0.1%
Max 11.6% 10-Oct-08 11.4% 0.2%
Average 10.0% 17-Oct-08 11.2% -0.2%
Current 11.2% 24-Oct-08 11.4% 0.1%
Current - Start of 2008 1.7% 31-Oct-08 11.2% -0.1%

30 Food Beverage & Tobacco Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 15.2% 26-Sep-08 18.7%
Min 15.2% 3-Oct-08 18.8% 0.1%
Max 22.7% 10-Oct-08 19.3% 0.4%
Average 18.0% 17-Oct-08 18.7% -0.5%
Current 18.6% 24-Oct-08 19.8% 1.0%
Current - Start of 2008 3.4% 31-Oct-08 18.6% -1.2%

31 Health Care Equipment & Services Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 16.2% 26-Sep-08 8.2%
Min 7.0% 3-Oct-08 8.0% -0.2%
Max 16.2% 10-Oct-08 7.2% -0.8%
Average 11.3% 17-Oct-08 7.4% 0.2%
Current 7.2% 24-Oct-08 7.0% -0.4%
Current - Start of 2008 -8.9% 31-Oct-08 7.2% 0.2%

32 Household & Personal Products Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 21.3% 26-Sep-08 20.9%
Min 17.5% 3-Oct-08 20.9% 0.0%
Max 21.5% 10-Oct-08 20.3% -0.6%
Average 19.8% 17-Oct-08 20.0% -0.2%
Current 20.5% 24-Oct-08 20.5% 0.5%
Current - Start of 2008 -0.8% 31-Oct-08 20.5% 0.0%

Food & Staples Retail EPS Growth Estimates

-10%

-5%

0%

5%

10%

15%

20%

25%

30%

Jan-05 Jul-05 Jan-06 Jul-06 Jan-07 Jul-07 Jan-08 Jul-08

FY2009
FY2008
FY2007

Food Beverage & Tobacco EPS Growth Estimates

0%

5%

10%

15%

20%

25%

Jan-05 Jul-05 Jan-06 Jul-06 Jan-07 Jul-07 Jan-08 Jul-08

FY2009
FY2008
FY2007

Healthcare Equipment & Services EPS Growth Estimates

0%

5%

10%

15%

20%

25%

30%

Jan-05 Jul-05 Jan-06 Jul-06 Jan-07 Jul-07 Jan-08 Jul-08

FY2009
FY2008
FY2007

HouseHold & Personal Products EPS Growth Estimates

0%

5%

10%

15%

20%

25%

30%

Jan-05 Jul-05 Jan-06 Jul-06 Jan-07 Jul-07 Jan-08 Jul-08

FY2009
FY2008
FY2007

 
1. Changes to historical EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 17 
Revision Trend of Earnings Growth Estimates by Industry Group (Continued)  

33 Insurance Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 0.0% 26-Sep-08 -35.4%
Min -37.9% 3-Oct-08 -36.0% -0.7%
Max 0.0% 10-Oct-08 -37.2% -1.2%
Average -17.9% 17-Oct-08 -37.5% -0.3%
Current -37.9% 24-Oct-08 -37.8% -0.3%
Current - Start of 2008 -37.9% 31-Oct-08 -37.9% -0.1%

34 Materials Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 9.4% 26-Sep-08 1.7%
Min -0.4% 3-Oct-08 1.5% -0.1%
Max 11.4% 10-Oct-08 1.5% 0.0%
Average 6.2% 17-Oct-08 1.8% 0.3%
Current -0.4% 24-Oct-08 0.0% -1.7%
Current - Start of 2008 -9.7% 31-Oct-08 -0.4% -0.4%

35 Media Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 8.3% 26-Sep-08 1.1%
Min -1.0% 3-Oct-08 0.9% -0.3%
Max 8.8% 10-Oct-08 -0.7% -1.6%
Average 5.1% 17-Oct-08 -0.7% 0.0%
Current -1.0% 24-Oct-08 -0.9% -0.3%
Current - Start of 2008 -9.3% 31-Oct-08 -1.0% -0.1%

36 Pharmaceuticals Biotechnology & Li Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 22.3% 26-Sep-08 22.2%
Min 20.8% 3-Oct-08 21.9% -0.2%
Max 29.7% 10-Oct-08 21.2% -0.7%
Average 24.2% 17-Oct-08 21.5% 0.2%
Current 20.8% 24-Oct-08 21.0% -0.4%
Current - Start of 2008 -1.5% 31-Oct-08 20.8% -0.3%
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1. Changes to historical EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 18 
Revision Trend of Earnings Growth Estimates by Industry Group (Continued)  

37 Real Estate Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 -1.0% 26-Sep-08 -7.7%
Min -10.3% 3-Oct-08 -8.0% -0.3%
Max -0.3% 10-Oct-08 -8.6% -0.6%
Average -6.6% 17-Oct-08 -9.1% -0.5%
Current -9.5% 24-Oct-08 -9.9% -0.8%
Current - Start of 2008 -8.5% 31-Oct-08 -9.5% 0.4%

38 Retailing Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 12.4% 26-Sep-08 10.5%
Min 9.9% 3-Oct-08 10.4% -0.1%
Max 16.2% 10-Oct-08 10.5% 0.1%
Average 12.8% 17-Oct-08 10.1% -0.4%
Current 9.9% 24-Oct-08 10.1% 0.0%
Current - Start of 2008 -2.5% 31-Oct-08 9.9% -0.2%

39 Semiconductors & Semiconductor E Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 12.6% 26-Sep-08 -33.5%
Min -57.2% 3-Oct-08 -36.4% -2.9%
Max 12.6% 10-Oct-08 -38.9% -2.5%
Average -8.6% 17-Oct-08 -42.8% -3.9%
Current -57.2% 24-Oct-08 -45.8% -3.0%
Current - Start of 2008 -69.7% 31-Oct-08 -57.2% -11.4%

40 Software & Services Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 24.0% 26-Sep-08 25.4%
Min 21.7% 3-Oct-08 25.5% 0.1%
Max 25.8% 10-Oct-08 25.8% 0.4%
Average 24.1% 17-Oct-08 25.1% -0.8%
Current 25.2% 24-Oct-08 25.2% 0.1%
Current - Start of 2008 1.2% 31-Oct-08 25.2% 0.0%
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1. Changes to historical EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Exhibit 19 
Revision Trend of Earnings Growth Estimates by Industry Group (Continued)  

41 Technology Hardware & Equipment Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 33.4% 26-Sep-08 -7.4%
Min -17.4% 3-Oct-08 -8.4% -1.0%
Max 33.4% 10-Oct-08 -9.5% -1.1%
Average 17.5% 17-Oct-08 -10.3% -0.7%
Current -17.4% 24-Oct-08 -13.3% -3.1%
Current - Start of 2008 -50.8% 31-Oct-08 -17.4% -4.0%

42 Telecommunication Services Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 15.8% 26-Sep-08 9.2%
Min 9.1% 3-Oct-08 9.2% 0.1%
Max 15.9% 10-Oct-08 10.2% 1.0%
Average 12.3% 17-Oct-08 9.2% -1.0%
Current 9.9% 24-Oct-08 10.6% 1.3%
Current - Start of 2008 -5.9% 31-Oct-08 9.9% -0.6%

43 Transportation Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 -5.6% 26-Sep-08 -30.7%
Min -37.2% 3-Oct-08 -31.0% -0.3%
Max -4.8% 10-Oct-08 -31.7% -0.7%
Average -15.6% 17-Oct-08 -33.9% -2.2%
Current -37.2% 24-Oct-08 -34.8% -0.9%
Current - Start of 2008 -31.6% 31-Oct-08 -37.2% -2.4%

44 Utilities Current & Prior
CY2008 Year/Year Growth CY2008 Year/Year Growth Estimates

Date Estimates Chg Per Week
Start of 2008 3.4% 26-Sep-08 -21.6%
Min -31.1% 3-Oct-08 -22.3% -0.7%
Max 3.5% 10-Oct-08 -22.1% 0.1%
Average -10.3% 17-Oct-08 -24.6% -2.5%
Current -31.1% 24-Oct-08 -28.4% -3.8%
Current - Start of 2008 -34.4% 31-Oct-08 -31.1% -2.7%
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1. Changes to historical EPS growth estimates should not be interpreted as pure earnings estimate revisions.  Other possible explanations include changes to base year estimates (either changes to 
estimates or a change from estimate to actual), the addition/deletion of stocks in the universe, or the restatement of earnings due to accounting changes/corporate actions. 
Source: MSCI, IBES, FactSet, Morgan Stanley Research 
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Morgan Stanley ModelWare is a proprietary analytic framework that helps clients 
uncover value, adjusting for distortions and ambiguities created by local accounting 
regulations. For example, ModelWare EPS adjusts for one-time events, capitalizes operating 
leases (where their use is significant), and converts inventory from LIFO costing to a FIFO 
basis. ModelWare also emphasizes the separation of operating performance of a company 
from its financing for a more complete view of how a company generates earnings. 
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with the past three years.  Stocks with less than one year of trading history are automatically rated as more volatile (unless otherwise noted). We 
note that securities that we do not currently consider "more volatile" can still perform in that manner. 
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months. 
 
Analyst Industry Views 
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the 
relevant broad market benchmark, as indicated below. 
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant 
broad market benchmark, as indicated below. 
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant 
broad market benchmark, as indicated below. 
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; 
Europe - MSCI Europe; Japan - TOPIX; Asia - relevant MSCI country index. 
 
. 
 
Other Important Disclosures 
Morgan Stanley produces a research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations 
or views expressed in this or other research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all 
research available on a particular stock, please contact your sales representative or go to Client Link at www.morganstanley.com. 
For a discussion, if applicable, of the valuation methods used to determine the price targets included in this summary and the risks related to achieving these targets, 
please refer to the latest relevant published research on these stocks. 
Morgan Stanley Research does not provide individually tailored investment advice.  Morgan Stanley Research has been prepared without regard to the individual 
financial circumstances and objectives of persons who receive it.  The securities/instruments discussed in Morgan Stanley Research may not be suitable for all investors. 
Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial 
adviser.  The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. The securities, instruments, or 
strategies discussed in Morgan Stanley Research may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all 
of them. 
Morgan Stanley Research is not an offer to buy or sell or the solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy.  
The "Important US Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% 
or more of a class of common securities of the companies.  For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of 
less than 1% in securities or derivatives of securities of companies and may trade them in ways different from those discussed in  Morgan Stanley Research. Employees 
of Morgan Stanley not involved in the preparation of Morgan Stanley Research may have investments in securities or derivatives of securities of companies mentioned 
and may trade them in ways different from those discussed in  Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons 
Morgan Stanley and its affiliate companies do business that relates to companies/instruments covered in Morgan Stanley Research, including market making and 
specialized trading, risk arbitrage and other proprietary trading, fund management, commercial banking, extension of credit, investment services and investment banking. 
Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in Morgan Stanley Research on a principal basis. 
With the exception of information regarding Morgan Stanley, research prepared by Morgan Stanley Research personnel are based on public information. Morgan Stanley 
makes every effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when 
opinions or information in Morgan Stanley Research change apart from when we intend to discontinue research coverage of a subject company. Facts and views 
presented in Morgan Stanley Research have not been reviewed by, and may not reflect information known to, professionals in other Morgan Stanley business areas, 
including investment banking personnel. 
Morgan Stanley Research personnel conduct site visits from time to time but are prohibited from accepting payment or reimbursement by the company of travel 
expenses for such visits. 
The value of and income from your investments may vary because of changes in interest rates or foreign exchange rates, securities prices or market indexes, operational 
or financial conditions of companies or other factors.  There may be time limitations on the exercise of options or other rights in your securities transactions.  Past 
performance is not necessarily a guide to future performance.  Estimates of future performance are based on assumptions that may not be realized. Unless otherwise 
stated, the cover page provides the closing price on the primary exchange for the subject company's securities/instruments. 
To our readers in Taiwan:  Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL"). Such information is for 
your reference only.  Information on any securities/instruments issued by a company owned by the government of or incorporated in the PRC and listed in on the Stock 
Exchange of Hong Kong ("SEHK"), namely the H-shares, including the component company stocks of the Stock Exchange of Hong Kong ("SEHK")'s Hang Seng China 
Enterprise Index; or any securities/instruments issued by a company that is 30% or more directly- or indirectly-owned by the government of or a company incorporated in 
the PRC and traded on an exchange in Hong Kong or Macau, namely SEHK's Red Chip shares, including the component company of the SEHK's China-affiliated Corp 
Index is distributed only to Taiwan Securities Investment Trust Enterprises ("SITE"). The reader should independently evaluate the investment risks and is solely 
responsible for their investment decisions. Morgan Stanley Research may not be distributed to the public media or quoted or used by the public media without the 
express written consent of Morgan Stanley.  Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be 
construed as a recommendation or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments. 
To our readers in Hong Kong: Information is distributed in Hong Kong by and on behalf of, and is attributable to, Morgan Stanley Asia Limited as part of its regulated 
activities in Hong Kong. If you have any queries concerning Morgan Stanley Research, please contact our Hong Kong sales representatives. 
Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan 
Stanley Asia Limited. 
Morgan Stanley Research is disseminated in Japan by Morgan Stanley Japan Securities Co., Ltd.; in Hong Kong by Morgan Stanley Asia Limited (which accepts 
responsibility for its contents); in Singapore by Morgan Stanley Asia (Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) 
Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of Singapore, which accepts responsibility for its contents; in Australia by 
Morgan Stanley Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services licence No. 233742, which accepts responsibility for its contents; in 
Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited; in Canada by Morgan Stanley Canada 
Limited, which has approved of, and has agreed to take responsibility for, the contents of Morgan Stanley Research in Canada; in Germany by Morgan Stanley Bank AG, 



 

 
 23 

 
 

M O R G A N  S T A N L E Y  R E S E A R C H  

November 3, 2008 
Asia Pacific Strategy 

Frankfurt am Main, regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin); in Spain by Morgan Stanley, S.V., S.A., a Morgan Stanley group company, 
which is supervised by the Spanish Securities Markets Commission (CNMV) and states that Morgan Stanley Research has been written and distributed in accordance 
with the rules of conduct applicable to financial research as established under Spanish regulations; in the United States by Morgan Stanley & Co. Incorporated, which 
accepts responsibility for its contents.  Morgan Stanley & Co. International plc, authorized and regulated by Financial Services Authority, disseminates in the UK research 
that it has prepared, and approves solely for the purposes of section 21 of the Financial Services and Markets Act 2000, research which has been prepared by any of its 
affiliates.  Private U.K. investors should obtain the advice of their Morgan Stanley & Co. International plc representative about the investments concerned. In Australia, 
Morgan Stanley Research, and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act.  RMB Morgan Stanley 
(Proprietary) Limited is a member of the JSE Limited and regulated by the Financial Services Board in South Africa.   RMB Morgan Stanley (Proprietary) Limited is a joint 
venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by FirstRand Limited. 
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services 
Authority (the DFSA), and is directed at wholesale customers only, as defined by the DFSA. This research will only be made available to a wholesale customer who we 
are satisfied meets the regulatory criteria to be a client. 
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre 
Regulatory Authority (the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the 
QFCRA. 
As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment 
advisory activity. Investment advisory service is provided in accordance with a contract of engagement on investment advisory concluded between brokerage houses, 
portfolio management companies, non-deposit banks and clients. Comments and recommendations stated here rely on the individual opinions of the ones providing 
these comments and recommendations. These opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision 
by relying solely to this information stated here may not bring about outcomes that fit your expectations. 
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or 
representations of any kind relating to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages of any kind relating 
to such data.  The Global Industry Classification Standard ("GICS") was developed by and is the exclusive property of MSCI and S&P. 
Morgan Stanley has based its projections, opinions, forecasts and trading strategies regarding the MSCI Country Index Series solely on publicly available information. 
MSCI has not reviewed, approved or endorsed the projections, opinions, forecasts and trading strategies contained herein. Morgan Stanley has no influence on or 
control over MSCI's index compilation decisions. 
Morgan Stanley Research, or any portion hereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley. 
Morgan Stanley Research is disseminated and available primarily electronically, and, in some cases, in printed form. 
Additional information on recommended securities/instruments is available on request. 
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