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Dish TV (DSTV.BO) 
 Buy: HD Services – Preparing for the Future  
  

 The ‘High Definition’ Opportunity — Dish TV recently announced its launch High 
Definition (HD) Service – ‘Dish Tru HD’, targeting a premium subs base. Mgmt has 
tied up with broadcasters like ZEEL and ESPN/Star Sports (FIFA World Cup) to 
offer their popular channels in HD resolution on its DTH platform. Management 
expects the large sports calendar (driven by FIFA World Cup & Common Wealth 
Games) in FY11E to help drive HD penetration. At the launch, it indicated that 
~60,000 and 0.25m HD sub adds may be possible in FY11/12E respectively. 

 Still early days — In the 4QFY10 results con-call, mgmt mentioned that the HD 
market in India is in its infancy with only 2000 subs (in the 20m DTH subs 
market). We believe for HD to succeed, it is first important that the entire value 
chain is in place, i.e. – a) broadcasters should be able to offer content using the 
technology, b) the consumers should also have HD-ready TV sets, and, c) ready 
cable/satellite distribution support. Currently, only ~5-6 channels have content in 
HD format and only ~2.25m HD enabled TV sets in the market.  

 Preparing for the future; No near term upsides — We view the HD launch more as 
a ‘preparation for the future’ strategy and don’t expect any meaningful upsides in 
the near term.  We have not factored the HD launches in our estimates yet; given 
that it is in a nascent stage and will only form a very small proportion of the overall 
subscriber base. This has the potential to be a growth driver in the long term as an 
improving mix towards higher ARPU subs would aid profitability.  

 Competitive intensity remains high in HD too — We expect the other DTH players 
to also invest behind the technology, which would drive sub growth. Pricing is 
expected to remain under pressure, till critical mass is achieved. Dish TV initially 
planned to launch HD services at ~Rs5990 (basically, no subsidies), but is now 
pricing it lower at ~Rs2900, in line with competition. The HD pricing would still be 
at ~70% premium to regular subs.  

 Reiterate Buy — The stock has outperformed the broad market by ~7% in the last 
month, and we expect this trend to continue. Dish TV is well placed to benefit 
from the rapid DTH market growth. Despite modeling a decline in ARPUs in the 
near term, given the competitive intensity, we think the attractive content tie ups, 
mgmt focus on profitability and scale benefits will ensure quicker payback going 
forward. We forecast a strong ~26% and ~150% revenue and EBITDA growth 
respectively over FY10-12E.  
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Buy/Medium Risk 1M
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Expected share price return 11.4%
Expected dividend yield 0.0%
Expected total return 11.4%
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Dish TV 
 
Company description 

Dish TV is the leader in the Direct to Home (DTH) satellite broadcast operations 
in India. It has a strong backing of the Essel Group, the parent of the Zee 
Network. After its launch in 2005, the company now has ~7m subscribers with 
a wide distribution network and strong infrastructure. With the advent of digital 
technology, Dish is able to offer superior services with a good range of about 
250 television channels & services. 
 
Investment strategy 

We rate Dish TV Buy/Medium Risk (1M). Aggressive investments by large 
corporates in the DTH category translate into high market growth, driven by 
consumers shifting from analog cable, as well as, increase in new subs from 
cable dark areas. We think management focus has shifted from a pure growth-
oriented strategy to one based on a mix of both calibrated subscriber growth 
and profitability. The recent capital issues provide management adequate 
capital for subscriber acquisition and profitable growth for next 18 months. Low 
cost base, scale benefits and attractive content tie ups will ensure quicker 
payback as contribution/sub is likely to rise ~1.6x over FY10-12E. Consensus 
estimates are high likely leading to some volatility near earnings. That said, we 
believe sharp stock underperformance over the past year prices in near-term 
pricing pressure and gives long-term investors a good opportunity to build 
positions. We expect ~26% revenue CAGR over FY10-12E, with EBITDA 
margins expanding ~1750bps to over the same period to ~25%. 
 
Valuation 

Dish TV operates in an industry at a nascent stage with high growth rates (on a 
small base), so we do not use equity multiples approach as our primary 
valuation methodology, given that current financials would not truly reflect the 
value of the business. We thus think a DCF would be best suited, giving a 
target price of Rs48 per share (WACC = 11.7% and g = 4.5%). The stock will 
trade at 13x FY12E EV/EBITDA at our target price, which we think is 
reasonable given (a) high growth in the business, (b) We expect margins to hit 
~25% in FY12E, and, (c) Positive FCF FY12E onwards as the business 
achieves critical size. At our target price, Dish TV would trade at 3.9x/3x 
FY11E/FY12E EV/Sales, which is at a premium to global peers trading between 
1-3x. We think this is justified given the superior revenue growth outlook 
(~26% CAGR over FY10-12E for Dish TV v/s. global C&S average of ~7%). 
 
Risks 

We rate Dish TV shares Medium Risk overriding the High Risk rating suggested 
by quantitative risk-rating system that tracks 260-day historical share price 
volatility. We think this is warranted given Dish TV's strong leadership position 
in India's DTH industry. As funding concerns are behind us, a lower risk rating 
is justified. Key downside risks are: 1) Irrational competition may negatively 
impact ARPUs and churn. 2) Dish TV imports most of its consumer premise 
equipments (dollar denominated), and thus, currency fluctuations could 
significantly impact profitability. 3) The DTH industry is highly regulated and 
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adverse changes in government policies may impact business prospects. 4) 
Investments in subsidiaries and group companies could be an overhang. 
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Analyst Certification 

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report hereby certifies that, with 
respect to each issuer or security or any identified portion of the report with respect to an issuer or security that the research analyst covers in this research 
report, all of the views expressed in this research report accurately reflect their personal views about those issuer(s) or securities. The research analyst(s) also 
certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
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Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its affiliates ("the 
Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking revenues. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Investment Research & Analysis product 
("the Product"), please contact Citi Investment Research & Analysis, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance. In addition, the 
same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's disclosure website at 
www.citigroupgeo.com.   Valuation and Risk assessments can be found in the text of the most recent research note/report regarding the subject company. Historical 
disclosures (for up to the past three years) will be provided upon request. 

Citi Investment Research & Analysis Ratings Distribution    
Data current as of 31 Mar 2010 Buy Hold Sell
Citi Investment Research & Analysis Global Fundamental Coverage 51% 36% 14%

% of companies in each rating category that are investment banking clients 48% 46% 39%
Guide to Citi Investment Research & Analysis (CIRA) Fundamental Research Investment Ratings: 
CIRA's stock recommendations include a risk rating and an investment rating. 
Risk ratings, which take into account both price volatility and fundamental criteria, are: Low (L), Medium (M), High (H), and Speculative (S). 
Investment ratings are a function of CIRA's expectation of total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. 

For securities in emerging markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings are:Buy (1) (expected total return of 15% or 
more for Low-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for Low-
Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-Risk stocks, 10% 
or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks). 

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change in target 
price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price movements and/or 
other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management. 
Your decision to buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the stock's expected 
performance and risk. 
Guide to Citi Investment Research & Analysis (CIRA) Corporate Bond Research Credit Opinions and Investment Ratings: CIRA's corporate bond research issuer publications 
include a fundamental credit opinion of Improving, Stable or Deteriorating and a complementary risk rating of Low (L), Medium (M), High (H) or Speculative (S) regarding 
the credit risk of the company featured in the report. The fundamental credit opinion reflects the CIRA analyst's opinion of the direction of credit fundamentals of the issuer 
without respect to securities market vagaries. The fundamental credit opinion is not geared to, but should be viewed in the context of debt ratings issued by major public 
debt ratings companies such as Moody's Investors Service, Standard and Poor's, and Fitch Ratings. CBR risk ratings are approximately equivalent to the following matrix: 
Low Risk Triple A to Low Double A; Low to Medium Risk High Single A through High Triple B; Medium to High Risk Mid Triple B through High Double B; High to Speculative 
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Risk Mid Double B and Below. The risk rating element illustrates the analyst's opinion of the relative likelihood of loss of principal when a fixed income security issued by a 
company is held to maturity, based upon both fundamental and market risk factors. Certain reports published by CIRA will also include investment ratings on specific 
issues of companies under coverage which have been assigned fundamental credit opinions and risk ratings. Investment ratings are a function of CIRA's expectations for 
total return, relative return (to publicly available Citigroup bond indices performance), and risk rating. These investment ratings are: Buy/Overweight the bond is expected 
to outperform the relevant Citigroup bond market sector index (Broad Investment Grade, High Yield Market or Emerging Market), performances of which are updated 
monthly and can be viewed at https://fidirect.citigroup.com/ using the "Indexes" tab; Hold/Neutral Weight the bond is expected to perform in line with the relevant Citigroup 
bond market sector index; or Sell/Underweight the bond is expected to underperform the relevant sector of the Citigroup indexes. 

NON-US RESEARCH ANALYST DISCLOSURES 
Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global Markets Inc.) 
are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member organization and therefore may not be 
subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research 
analyst account. The legal entities employing the authors of this report are listed below: 

Citigroup Global Markets India Private Limited Surendra Goyal, CFA,Aditya Mathur 

OTHER DISCLOSURES 

The subject company's share price set out on the front page of this Product is quoted as at 21 June 2010 04:00 PM on the issuer's primary market. 

This Product has been modified by the author following a discussion with one or more of the named issuers/issuers of the named securities. 

For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and may act as 
principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been recommended in the 
Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities transactions in a manner inconsistent with 
the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal basis. 

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any 
insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Although 
information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its accuracy and it may be incomplete and 
condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and completeness of the disclosures made in the Important Disclosures 
section of the Product. The Firm's research department has received assistance from the subject company(ies) referred to in this Product including, but not limited to, 
discussions with management of the subject company(ies). Firm policy prohibits research analysts from sending draft research to subject companies. However, it should be 
presumed that the author of the Product has had discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and 
estimates constitute the judgment of the author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without 
notice. Prices and availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the 
companies discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Investment Research & Analysis 
(CIRA) does not set a predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of CIRA to provide research coverage of 
the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The Product is for 
informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in the 
Product must take into account existing public information on such security or any registered prospectus. 

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign companies are generally not 
subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of some foreign companies may be less liquid and 
their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate movements may have an adverse effect on the value of an investment in 
a foreign stock and its corresponding dividend payment for U.S. investors. Net dividends to ADR investors are estimated, using withholding tax rates conventions, deemed 
accurate, but investors are urged to consult their tax advisor for exact dividend computations. Investors who have received the Product from the Firm may be prohibited in 
certain states or other jurisdictions from purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. 
Citigroup Global Markets Inc. takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product 
may be placed only through Citigroup Global Markets Inc. 

Important Disclosures for Morgan Stanley Smith Barney LLC Customers: Morgan Stanley & Co. Incorporated (Morgan Stanley) research reports may be available about the 
companies that are the subject of this Citi Investment Research & Analysis (CIRA) research report. Ask your Financial Advisor or use smithbarney.com to view any available 
Morgan Stanley research reports in addition to CIRA research reports. 
Important disclosure regarding the relationship between the companies that are the subject of this CIRA research report and Morgan Stanley Smith Barney LLC and its 
affiliates are available at the Morgan Stanley Smith Barney disclosure website at www.morganstanleysmithbarney.com/researchdisclosures. 
The required disclosures provided by Morgan Stanley and Citigroup Global Markets, Inc. on Morgan Stanley and CIRA research relate in part to the separate businesses of 
Citigroup Global Markets, Inc. and Morgan Stanley that now form Morgan Stanley Smith Barney LLC, rather than to Morgan Stanley Smith Barney LLC in its entirety. For 
Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and 
https://www.citigroupgeo.com/geopublic/Disclosures/index_a.html. 
This CIRA research report has been reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval was conducted by the same person who 
reviewed this research report on behalf of CIRA. This could create a conflict of interest. 

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed by.  The Product is made 
available in Australia through Citigroup Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992), participant of the ASX Group and regulated by the 
Australian Securities & Investments Commission.  Citigroup Centre, 2 Park Street, Sydney, NSW 2000.  The Product is made available in Australia to Private Banking 
wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty Limited provides all financial product advice to Australian Private 
Banking wholesale clients through bankers and relationship managers.  If there is any doubt about the suitability of investments held in Citigroup Private Bank accounts, 
investors should contact the Citigroup Private Bank in Australia.  Citigroup companies may compensate affiliates and their representatives for providing products and 
services to clients.  The Product is made available in Brazil by Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissão de Valores Mobiliários, 
BACEN - Brazilian Central Bank, APIMEC - Associação dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBID - Associação Nacional dos Bancos 
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