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The week past and expected
After a gap of almost six weeks the market has shown a trending (upward)
movement. The level of 20 days simple moving average has offered strong
support for the indices and the market rallied accordingly. The volumes were
average with the broad base rise in almost all index heavyweights (Reliance +
9%, ONGC + 9%, Tisco + 11% and Infosys + 9%).

Technical Perspective

According to the trade that took place on Friday it seems the market has formed
a bullish bar reversal pattern on the charts and it might help the market to reach
the gap area between 10679 and 10723. For the coming week, the level of
10000 and 2900 might act as trend decider points (major supports) for the
market. All leveraged positions should get protected with these levels as the
sustenance below it might attract sizeable correction in the market. The next
major supports exist in the range of 9700 and 9600 (2830 and 2770 for the
Nifty).

According to the candlestick chart and also according to the wave theory the
market might even form an inverted head and shoulders pattern if it is able to
reach the level of 11000/3250 in the current up move. Whether it will break
upward successfully or not is still under doubt. However, it is very clear that
the level of 11000/3270 might prove to be major hurdle for the market in the
coming days/weeks.
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Possibility Inverted H&S

We would advise our clients to reduce leveraged or weak long positions between
10600-10650 (3125-3150 for the Nifty) levels as the bearish gap area begins from
the level of 10679 to10723. If it is able to fill it then we might call it a bullish reversal
and we can enter in selective long positions with targets of 11000/3270.

Sector specific

Don't rush towards those stocks, which are trading far above of their recent bottoms.
Selective buying is advisable only on declines with the final stop loss below 10000/
2900. Trading targets should be small and flexible. Search for buying opportunities
in Dr Reddy's, Glaxo, Maruti Udyog and Ramsarup Industries (mid-cap).


