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Financials  
(Rs cr) 

FY08 FY09 FY10 

Tot. Rev 623.20 1154.95 1234 

Expenditure 593.28 1071.84 1022.80 

EBIDTA 29.92 83.11 211.20 

EBIDTA (%) 4.80% 7.19% 17.12% 

Depreciation 5.28 8.44 2.99 

Interest 14.40 35.37 1.39 

PBT  10.2 37.9 74.4 

PAT 9.2 33.9 44.1 
 
 
   

Investors should read the risk factors and more detailed 
 information in the Prospectus and the application form 
 before investing in the issue. 

 
    Website: www.way2wealth.com 

 
 
 
 
 
 

 

Issue Details 

Offer Price Band Rs. 1230 – 1310 

Face Value Rs. 5 

Shares Offered 3.66 mln 

Promoters 
Rajiv Mittal, Amit 

Sengupta 

Grading (by ICRA) 4/5 

Lead Managers Enam, IDFC 

Listing (Stock Exchange) NSE, BSE 

Offer Open Date 24th Sept,2010 

Offer Close Date 27th Sept,2010 

Website:  www.wabag.com 

Scrip Estimates  

Market Cap (Rs Crores) 
(Upper Band-Lower band) 

1293 – 1369 

FY 10 Net Profit (Rs 
Crores) 

4.41 

EPS – FY10 (Rs) 53.23 

Share Holding Pattern 
(%) 

Pre
Offer

Post Offer
(Upper
Band)

Promoters 37.45 -- 

Public and others         -- -- 

Foreign Institutions      9.98 -- 

Others / Trust    14.57 -- 

Analyst: Jigisha Jaini 
Email: jigishajaini@way2wealth.com 
Contact: 022 – 40192900 

VA Tech Wabag offers complete life cycle solutions including 
conceptualization, design, engineering, procurement, supply, 
installation, construction and O&M services. They provide a range of 
EPC and O&M solutions for sewage treatment, processed and drinking 
water treatment, effluents treatment, sludge treatment, desalination 
and reuse for institutional clients like municipal corporations and 
companies in the infrastructure sector such as power, steel and oil and 
gas. As on December 31, 2009, it has executed 103 projects and is 
currently executing 72 projects. 
It is a multinational player in the water treatment industry with market 
presence in India, the Middle East, North Africa, Central and Eastern 
Europe, China and South East Asia through its principal offices in India, 
Austria, the Czech Republic, China, Switzerland, Algeria, Romania, 
Tunisia, UAE, Libya and Macao. It is headquartered in Chennai and 
conducts global operations through their Subsidiaries and branch and 
representative offices.  
 
Objects of the Issue:  
1. Funding working capital requirements of the Company - 59.2 Cr 
2. Construction of a corporate office at Chennai - 34.7 Cr 
3. Implementation of global IT systems - 11.05 Cr 
4. General corporate purposes  
 
Investment Highlights: 
• Strong execution track record and Order Book 

Its consolidated Order Book as on June, 2010 stood at Rs. 2779 crs 
providing 2 years of visibility and on standalone basis it stood at Rs. 
1860 crs. Of the overall Order Book, 88% was attributed to 
municipal clients and 12% to industrial clients. During the last three 
years, the company’s revenue has grown at CAGR 42% from INR 610 
cr. in FY08 to 1,223 cr. in FY10 and PAT has grown at CAGR 119% 
from INR 9 cr. in FY08 to INR 45 cr. in FY10. Company is likely to 
grow at 30% CAGR for next few years. 

• Complete water solutions provider 
It provides engineering solutions in the water industry for sewage 
treatment, processed and drinking water treatment, effluents 
treatment, sludge treatment, desalination and reuse and offer a 
comprehensive range of services throughout the entire life cycle of 
water including conceptualization, project design, installation, 
construction and O&M support. Clients are both institutional, 
municipal corporations and industries. Projects are executed on 
both on turnkey basis or an item rate basis. 

• Wabag brand recognition 
Established since 1924, the Wabag brand has helped in leveraging 
the opportunity to penetrate new markets, pre-qualify for bids and 
expand our services in new areas such as BOOT and TOT. It 
facilitates its operations in competitive markets to partner with 
other companies for their projects. Brand recognition combined 
with technical competencies and ability to meet client 
requirements has won repeated orders from its clients. It has a 
strong reference list with a dominant presence across various 
municipal markets in India, including Bengaluru, Chennai, Kolkata, 
Mumbai and New Delhi. 
Valuation & Advise: At the lower and upper end of the price band, 
the issue is quoting at P/BV of 2.9-3.06x its consolidated Mar FY10 
Book Value of Rs 428 per share and quoting at a PE of 23-25x its 
consolidated FY10 EPS of Rs. 53 per share. We recommend a 
SUBSCRIBE for the issue. 
 

        VA Tech WABAG Ltd. 

24th Sept, 2010 

IPO Analysis 
           Advise: Subscribe  
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Water Industry 
 The water utilities and Industrial market comprises of almost 75% of the market or about USD 

350 billion market in 2007 and is expected to grow to USD 530 billion by 2016 as per Global 
Water Markets 2008.  

 Water treatment industry can be further classified into four kinds of water plants, namely 
water treatment, desalination, wastewater treatment and water recycling. Designing and 
engineering of projects in the water and wastewater treatment segment is technically complex 
and technology is a critical part of such projects. 
 

 
 
Market Growth 
 As per Global Water Markets 2008, majority of the fastest growing countries in the water sector 

are from the emerging and developing regions. Water scarcity is acute in the case of many 
rapidly expanding economies and these countries are lagging far behind in terms of water 
infrastructure, water and sanitation coverage and reuse of water. 

 While the looming water crisis is a challenge, it is also a mega business opportunity for the 
private sector across the entire value chain of water projects. Companies, which are able to 
offer solutions for providing a growing global population with safe drinking water within an 
increasingly urbanized world, are facing high growth potentials, especially in dry regions like 
North Africa, Near/Middle East and in emerging economies, such as China and India and others 
in Far East. 

 
Key Concerns:  
• Increasing competitive pressures in the business and adverse price fluctuations in the basic raw 

materials could impact margins 
• Execution risks that is typical in project business; ability to execute orders in a timely manner, 

meeting guaranteed performance requirements and within budgeted costs would be crucial 
• Free cash flows could be impacted by the extended collection cycle 
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DISCLAIMER 
The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the 
informational purposes of the readers. This material does not take into account the specific investment objectives, financial situation or 

needs of an individual/s or a Corporate/s or any entity/s. A qualified professional should be consulted before making an investment 
decisions or acting on any information contained in this material. All investments involve risk and past performance does not guarantee 
future results. Investigate before you invest. You are strongly cautioned to verify any information before using it for any personal or 
business purpose.  
 
Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any 
information. Much of the information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but 
not limited to warranties of suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement.  

In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, 
consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.  
 
This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are 
subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These 
uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign 

exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions 
or markets; increased competition; unfavorable political and diplomatic developments; change in the governmental or regulatory policies; 
failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or 
instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any 
means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or 
otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors 

and employees including persons involved in the preparation or issuance of this report may from time to time have interest in securities 
thereof, of companies mentioned herein. 

 
 

 

 
 

K.N.Rahaman Deputy Research Head Equities & Commodities rahaman@way2wealth.com 
    

Jigisha Jaini Sr. Research Analyst Capital Goods & Engineering jigishajaini@way2wealth.com 
 

Nisha Harchekar 
 

Sr. Research Analyst 
 

FMCG, Hotels, Media 
 

nishaharchekar@way2wealth.com 

Sejal Jhunjhunwala Sr. Research Analyst Auto, Shipping & Metals sejal@way2wealth.com 

Abhishek Kothari      Research Analyst Banking, NBFC & Financial Services abhishekkothari@way2wealth.com 

Vishwa Doshi      Research Analyst IT, Telecom, Midcaps vishwadoshi@way2wealth.com 

Krishna Reddy      Research Analyst Commodities, Economic Update krishnareddy@way2wealth.com 

MSR Prasad       Research Analyst Commodities Prasad.m@way2wealth.com 
 
 
    

Prateek Jain Sr. Research Analyst Mutual Funds & Economic update prateek@way2wealth.com 

Ritu Gupta      Research Analyst Mutual Funds ritugupta@way2wealth.com 
 
 
 

   

Aditya Agarwal Sr. Derivative Analyst Derivative Strategist & Technicals aditya@way2wealth.com 

Amrut Deshmukh Sr. Technical Analyst Technical Analysis amrut@way2wealth.com 

Arun Kumar      Technical Analyst Technical Analysis - Commodities arun.kumar@way2wealth.com 
    

Rupali Prabhu     Research Assistant Database Management rupali@way2wealth.com 
 
 
 

   

 

Contact 
 

022-40192900 


