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Financial summary 
Year-end Sales YoY EBITDA YoY NP YoY EPS YoY PE EV/EBITDA PSR PBR RoE RoCE DPS Div Yield

March (Rs mn) (%) (Rs mn) (%) (Rs mn) (%) (Rs) (%) (x) (x) (x) (x) (%) (%) (Rs) (%) 

FY2009 10,624 32.3 2,767 81.0 1,610 92.5 19.9 90.0 5.1 5.2 0.8 1.1 24.9 19.0 1.4 1.4 

FY2010E 9,154 -13.8 2,038 -26.3 912 -43.4 11.3 -43.4 18.6 11.3 1.8 2.1 12.1 11.1 1.2 0.6 

FY2011E 10,845 18.5 2,521 23.7 1,206 32.3 14.9 32.3 14.1 9.1 1.5 1.9 14.1 12.7 1.4 0.7 

FY2012E 12,961 19.5 3,143 24.7 1,666 38.2 20.6 38.2 10.2 7.3 1.3 1.6 16.8 15.8 1.7 0.8 

 
 
 
 
 
 
 
 
 
 

 Key Statistics 

 M cap (INR bn/USD mn) : 17.0/366 

 Avg 3m daily vol. : 146,281 

 Avg 3m daily value : US$0.7mn 

 Shares O/S (mn) : 81 

 Reuters : DISH BO 

 Bloomberg  : DISH IN 
 Sensex  : 16,863 

 Nifty  : 5,067 

 52-Wk High/Low : 275/158 

 
 

Shareholding Pattern (Mar’10) (%) 

 

Indian Promoter 60.9 

FII’s 9.0 

MFs, Ins, FIs & Banks 11.8 

Others 18.3 
 

 
Relative Performance 

  

Near term pain seen, maintain ‘Hold’ 

In 4QFY10, Dishman Pharmaceuticals’ net sales were down 15.2% YoY at 
Rs2.5bn. EBITDA margins declined by 520bps to 20% (25.2% in 4QFY09) and 
recurring PAT was at Rs181mn (down 46.2% YoY). For FY10, overall sales and 
PAT declined by 13.8% and 43.4% respectively, led by a lower pick-up in the 
CRAMS and MM segments. At the current market price of Rs210, the stock is 
trading at a P/E of 14.1x FY11E and 10.2x FY12E.  We continue to maintain a 
Hold rating on the stock, with a revised target price of Rs206, based on 10x 
FY12E. 

Key highlights 

Weaker demand in CRAMS segment: For 4Q, net sales declined by 24.2% 
YoY to Rs1.7bn mainly due to deferment of contracts by Carbogen Amcis (CA). 
Sequentially, Eprosartan Mesylate contract showed an improvement in sales at 
Rs420mn. For FY10, this segment declined by 14.7% to Rs6.6bn. Going 
forward, we expect a strong order book of Rs4bn with Dishman India, further 
commercialisation of Unit-9 and China facility from Aug10,  which will deliver 
sales of 21% CAGR over FY10-FY12E (on a lower base) to Rs9.7bn. 

MM sales decline, harping more on Vitamin-D3 business: For 4Q, the 
MM segment reported sales of Rs757mn (up 15.6% YoY). The Vitamin business 
too registered a healthy growth of 28.3% at Rs359mn. For FY10, the segment 
declined by 11.4% to Rs2.5bn. Going forward, we believe the commercialisation 
of new Vitamin-D3 analogues facility in India and pricing advantage will boost 
MM sales. Hence, we estimate a 13.5% CAGR during FY10-FY12E to Rs3.3bn.   

Earnings call takeaways: 1) Guidance for FY11E: Overall sales to grow by 
20%, Capex and tax rate at Rs1.5bn and 12% respectively , 2) Dishman India 
and CA to record 25% and 15% growth for FY11E, 3) China facility to 
contribute sales of US$5mn in FY11E, 4) Unit-9 in Bavla under trial runs, 
expected to start operations in Aug10, 5) Staff cost lower due to benefit of CA 
restructuring (50 employees laid off), 6) Eprosartan contracts for Abbott back 
to normal, expects Rs1.7bn in FY11E and 7) FY10 forex gain stood at  
Rs265mn. 
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Quarterly result table 

(Rs mn) 4QFY10 4QFY09 YoY (%) 3QFY10 QoQ (%) 

Net Sales 2,479 2,925 -15.2 2,223 11.5 

EBITDA 495 736 -32.8 513 -3.6 

Depreciation 135 175   141   

EBIT 360 561 -35.8 372 -3.3 

Interest 100 178   85   

Other Income -4 -53   12   

PBT  256 330   299   

Less: Taxation 74 -8   -6   

Recurring PAT 181 337 -46.2 305 -40.6 

Exceptional items 39 0   25   

Less: Minority Interest 0 0   0   

Reported PAT 220 337 -34.8 331 -33.5 

Key Ratios (%)           

EBITDA Margin 20.0 25.2   23.1   

Tax / PBT 29.0 -2.3   -2.1   

NPM 7.3 11.5   13.7   
Source: Tata Securities Research.  
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Financials 

Profit & Loss (YE March) Balance Sheet 
(Rs Mn) FY09 FY10E FY11E FY12E (Rs Mn) FY09 FY10E FY11E FY12E

Net Revenue 10,624 9,154 10,845 12,961 Equity capital 161 161 161 161

YoY (%) 32.3 -13.8 18.5 19.5 Reserves 6,981 7,808 8,991 10,508

Net worth 7,143 7,969 9,153 10,669

Total expenses 7,857 7,116 8,323 9,818

Cost of goods sold 4,020 3,436 4,311 5,022 Total borrowings 7,237 7,739 7,439 7,889

Staff cost 2,730 2,541 2,765 3,305 Deferred tax 208 316 316 316

SG&A 1,107 1,139 1,247 1,491 Total Liabilities 14,588 16,025 16,908 18,875

EBIDTA 2,767 2,038 2,521 3,143

YoY (%) 81 -26 24 25 Gross block 11,818 14,407 15,831 17,331

EBIDTA (%) 26.0 22.3 23.3 24.3 Less: Acc. depreciation 1,810 2,404 3,188 4,050

Depreciation 639 594 784 861 Net Block 10,008 12,003 12,642 13,281

EBIT 2,128 1,444 1,737 2,282 CWIP 0 0 0 0

Interest 459 388 373 395

Other income 48 5 6 7 Investments 14 14 14 14

PBT 1,717 1,061 1,370 1,893 Total Current Assets 6,850 6,326 7,476 9,251

Less: Taxation 107 149 164 227 Inventories 3,040 2,423 2,941 3,409

Effective tax rate (%) 6 14 12 12 Debtors 1,494 1,131 1,783 1,775

Recurring PAT 1,610 912 1,206 1,666 Cash 451 456 205 1,265

YoY (%) 92.5 -43.4 32.3 38.2 Loans and advances 1,865 2,315 2,547 2,801

PAT (%) 15.2 10.0 11.1 12.9 Current liabilities 1,588 1,617 2,326 2,510

Exceptional items -142 265 0 0 Provisions 696 700 897 1,161
Less: Minority Interest 5 3 0 0 Net current assets 4,566 4,008 4,252 5,580

Reported PAT 1,462 1,174 1,206 1,666 Total Assets 14,588 16,025 16,908 18,875

Key Ratios Cash Flow 
FY09 FY10E FY11E FY12E (Rs Mn) FY09 FY10E FY11E FY12E

EPS (Rs) 19.9 11.3 14.9 20.6 Net Profit 1,462 1,174 1,206 1,666

CEPS (Rs) 27.9 18.7 24.7 31.3 Depn and w/o 639 594 784 861

Book value (Rs) 88.5 98.8 113.4 132.2 Deferred tax 66 115 0 0

Dividend per share (Rs) 1.4 1.2 1.4 1.7 Change in working cap (159) 308 (403) (277)

Debt Equity Ratio(x) 1.0 1.0 0.8 0.7 Operating cash flow 2,008 2,191 1,587 2,250

Inventory Days 276 290 227 231

Debtor Days 61 52 49 50 Capex (2,473) (2,589) (1,423) (1,500)

ROCE (%) 19.0 11.1 12.7 15.8 Investments 0 0 0 0

ROE (%) 24.9 12.1 14.1 16.8 Investing cash flow (2,473) (2,589) (1,423) (1,500)

Dividend Yield (%) 1.4 0.6 0.7 0.8

Dividend (113) (100) (115) (140)

Valuation Ratios Fresh Equity 2 0 0 0

PE (x) 5.1 18.6 14.1 10.2 Debt 657 503 (300) 450

Cash P/E (x) 3.6 11.3 8.5 6.7 Financing cash flow 546 403 (415) 310

Price/book value (x) 1.1 2.1 1.9 1.6 Others 0 0 0 0

Market cap/sales (x) 0.8 1.8 1.5 1.3 Net change in cash 80 4 (251) 1,060

EV/sales (x) 1.3 2.5 2.1 1.8 Opening cash 371 451 456 205

EV/EBITDA (x) 5.2 11.3 9.1 7.3 Closing cash 451 456 205 1,265
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DISCLAIMER 

Analyst Certification: We, Milind Bhangale and Vivek Kumar, the research analysts and authors of this report, 
hereby certify that the views expressed in this research report accurately reflect our personal views about the 
subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the 
analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in 
this research. The analyst(s), principally responsible for the preparation of this research report, receives 
compensation based on overall revenues of the company (Tata Securities Limited, hereinafter referred to as TSL) 
and has taken reasonable care to achieve and maintain independence and objectivity in making any 
recommendations.  

Disclaimer  
This report is for the personal information of the authorized recipient and does not construe to be any investment, 
legal or taxation advice to you. TSL is not soliciting any action based upon it. Nothing in this research shall be 
construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any 
such transaction. In preparing this research, we did not take into account the investment objectives, financial 
situation and particular needs of the reader. 
  
This research has been prepared for the general use of the clients of the TSL and must not be copied, either in 
whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended 
recipient you must not use or disclose the information in this research in any way. Though disseminated to all the 
customers simultaneously, not all customers may receive this report at the same time. TSL will not treat recipients 
as customers by virtue of their receiving this report. Neither this document nor any copy of it may be taken or 
transmitted into the United States (to US Persons), Canada or Japan or distributed, directly or indirectly, in the 
United States or Canada or distributed, or redistributed in Japan to any residents thereof. The distribution of this 
document in other jurisdictions may be restricted by the law applicable in the relevant jurisdictions and persons into 
whose possession this document comes should inform themselves about, and observe, any such restrictions.  
 

It is confirmed that Mr. Milind Bhangale (MMS), and Vivek Kumar (PGDBM), the authors of this report have not 
received any compensation from the companies mentioned in the report in the preceding 12 months. Our research 
professionals are paid in part based on the profitability of TSL, which include earnings from other business. Neither 
TSL nor its directors, employees, agents or representatives shall be liable for any damages whether direct or 
indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in 
connection with the use of the information contained in this report.  
 

The report is based upon information obtained from sources believed to be reliable, but we do not make any 
representation or warranty that it is accurate, complete or up to date and it should not be relied upon as such. We 
accept no obligation to correct or update the information or opinions in it. TSL or any of its affiliates or employees 
shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error 
in the information contained in this report. TSL or any of its affiliates or employees do not provide, at any time, any 
express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation 
the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of 
this report should rely on their own investigations.  

TSL and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities 
related to the information contained in this report. To enhance transparency, TSL has incorporated a Disclosure of 
Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed 
in the report.  
 

Disclosure of Interest Statement in Dishman Pharmaceuticals as on May 31, 2010 
1. Name of the analysts:  Milind Bhangale / Vivek Kumar 

2. Qualifications of the analysts:  B Pharm, MMS / B Com (H), PGDBM 

3. Analysts’ ownership of any stock related to the information contained:  NIL  

4. TSL ownership of any stock related to the information contained:  NIL  

5. Broking relationship with company covered:  NO 

6. Investment Banking relationship with company covered:  NO  
 

This information is subject to change without any prior notice. TSL reserves at its absolute discretion the right to 
make or refrain from making modifications and alterations to this statement from time to time. Nevertheless, TSL is 
committed to providing independent and transparent recommendations to its clients, and would be happy to 
provide information in response to specific client queries.  
 

Before making an investment decision on the basis of this research, the reader needs to consider, with or without 
the assistance of an adviser, whether the advice is appropriate in light of their particular investment needs, 
objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and 
does fluctuate, and an individual security may even become valueless. International investors are reminded of the 
additional risks inherent in international investments, such as currency fluctuations and international stock market 
or economic conditions, which may adversely affect the value of the investment. Opinions expressed are subject to 
change without any notice. Neither the company nor the director or the employee of TSL accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further 
communication in relation to this research. 

 
Copyright in this document vests exclusively with Tata Securities Limited.


