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Stock data 

No. of shares : 143mn 
Market cap  : Rs 45.3bn 
52 week high/low : Rs 445/ Rs 205 
Avg. daily vol. (6mth) : 241,700 shares 
Bloomberg code : CRPBK IN 
Reuters code : CRBK.BO 
 
Shareholding (%) Mar-07 QoQ chg 

Promoters (Govt.) : 57.2 0.0  
FIIs : 9.9 0.8 
MFs / UTI : 2.3 (1.3)  
Banks / FIs : 27.6 0.0 
Others : 3.0 0.4 

 

 

 STRONG NII GROWTH, PERFORMANCE IN LINE  
Corporation Bank’s Q4FY07 NII growth of ~30% YoY was much 
above our expectations, which led to an 18.2% YoY rise in PAT to 
Rs.1.2bn. Meanwhile, growth in other income stood at 2.8% YoY to 
Rs.1.6bn. The high growth in NII was largely on account of sequential 
expansion in NIM, which improved 9bps to 3.24%.  

Result highlights 
 The bank had grown its loan book at a rapid pace of 30% till 

9MFY07, while deposits grew by ~34% during the same period. 
However, with a moderation of loan growth to 25%, the bank has 
been able to slow down deposit growth to 29% and push its CASA 
proportion from ~30% in Dec-06 to 34% by Mar-07.  

 Expansion of NIM on a QoQ basis (9 bps) was on account of a 
moderate rise in costs of deposits (up only 7 bps QoQ), whereas 
yield on advances rose 14 bps during this period to 9.05%.  

 Growth in net profit at 18.2% YoY, even after higher NII growth 
was largely due to increased provisioning in the quarter which 
stood at Rs.1.5bn vs. Rs.1.1bn in Q4FY06, an increase of ~39% 
YoY.  

 The higher provisioning was on account of a rise in provisions for 
standard assets (SA), which stood at Rs.800m in Q4FY07 vs. 
Rs.470m Q4FY06. Provisioning for NPAs was also higher at 
Rs.600m vs. Rs.340m in Q4FY06. While the increase in SA 
provisioning was account of the RBI’s revised guidelines on 
provisioning for SA, the higher NPA provisioning was largely due 
to the amalgamation of the bank’s subsidiary CorpBank Homes 
Ltd., which required an additional NPA provisioning of ~Rs.153m.

The bank has been able to steer through a tough funding 
environment over the last quarter to improve its NIM and 
simultaneously grown its balance sheet at a healthy pace, which 
augurs well for its ROE in the future. At CMP of Rs.316, the stock 
trades at 1.1x FY08E BV and 7.1x FY08E earnings. Reiterating sector 
Outperformer rating on the stock.  

Financial summary 
 
Y/E Mar 

PAT  
(Rs  mn) 

EPS  
(Rs ) 

Change
YoY (%)

P/E 
(x)

BV 
(Rs )

P/BV
(x)

P/Adj.BV
(x)

NPAs  
(%) 

RoE 
(%)

RoA
(%)

FY06 4,445 31.0  10.5 10.2 235 1.3 1.4 0.6  13.8 1.2 

FY07 5,361 37.4  20.6 8.5 262 1.2 1.2 0.4  15.0 1.1 

FY08E 6,415 44.7  19.7 7.1 298 1.1 1.1 0.4  16.0 1.1 

FY09E 7,435 51.8  15.9 6.1 340 0.9 0.9 0.3  16.2 1.1 

Source: Company, ENAM Research 
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Results update 
 Quarter ended 12 months ended 

(Rs  mn) Mar-07 Mar-06 % Chg Dec-06 % Chg Mar-07 Mar-06 % Chg

Interest Income 9,808 7,054 39.0 8,868 10.6 34,302 26,265 30.6 

Interest Expended 5,777 3,945 46.4 5,536 4.4 20,524 13,997 46.6 

Net Interest Income 4,030 3,109 29.6 3,333 20.9 13,778 12,268 12.3 

Non-Interest Income 1,619 1,574 2.8 1,593 1.7 5,658 5,715 (1.0)

- Sale of investments 132.5 123 7.9 400.4 (66.9) 1,264 1,358 (6.9)

- Others incl. Fee based income 1,487 1,451 2.4 1,192 24.7 4,394 4,357 0.9 
Net Income 5,649 4,683 20.6 4,926 14.7 19,436 17,983 8.1 

Operating Expenses 2,217 1,992 11.3 1,995 11.1 8,036 7,468 7.6 

% of Net Income  39 43 - 41 - 41  42 -

- Staff costs 1,037 929 11.7 936 10.8 3,783 3,635 4.1 

Operating Income 3,432 2,692 27.5 2,931 17.1 11,400 10,515 8.4 

Provision & Contingencies  1,513 1,089 38.9 832 81.9 3,235 3,770 (14.2)

PBT 1,919 1,602 19.8 2,099 (8.6) 8,166 6,745 21.1 

Tax 735 600 22.5 635 15.8 2,804 2,300 21.9 

Net Profit 1,185 1,003 18.2 1,464 (19.1) 5,361  4,445 20.6 

EPS (Rs.) 8 7 18.2 10 (19.1) 37 31 20.6 

NIM (%) 3.24 3.56 - 3.15 - 3.24 3.56 -

Yield on Advances 9.05 8.26 - 8.91 - 9.05 8.26 -

Yield on Investments 7.73 7.94 - 7.70 - 7.73 7.94 -

Cost of Deposits 5.30 4.55 - 5.23 - 5.30 4.55 -

Advances (Rs.bn) 299 240 25.0 289 3.8 299 240 25.0 

Investments (Rs.bn) 144 107 35.3 118 22.1 144 107 35.3 

Deposits (Rs.bn) 424 328 29.1 396 6.8 424 328 29.1 

Gross NPAs (Rs.bn) 6.25 6.32 - 6.25 - 6.25 6.32 -

Gross NPAs (%) 2.05 2.56 - 2.13 - 2.05 2.60 -

Net NPAs (Rs.bn) 1.42 1.50 - 1.36 - 1.42 1.50 -

Net NPAs (%) 0.47 0.60 - 0.47 - 0.47 0.60 -

CAR (%) 12.76 13.92 - 13.70 - 12.76 13.92 -

Source: Company 

 Operating expenses for the year increased by a mere 8.1% to Rs.19bn 
largely on account of the subdued growth of 4.1% in staff costs to 
Rs.3.7bn. The management believes that the rise in staff costs is relatively 
muted due to the fact that a younger and relatively inexpensive workforce 
is replacing retiring employees.  

 Provisions for NPAs fell 3.2% YoY from Rs.1.9bn in FY06 to Rs.1.8bn in 
FY07 due to higher recoveries and upgradations to the tune of Rs.1.1bn in 
FY07 vs. Rs.734mn in FY06. Adjusting for this, NPA provisions increased by 
~14% YoY. 

 Asset quality remains stable with gross NPAs falling 8bps sequentially to 
2.05% while net NPAs remained at 0.47%.  

 100% of bank’s business is now on CBS. 
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This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this document 
should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the 
securities of companies referred to in this document. The intent of this document is not in recommendary nature 

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of 
companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an 
investment. The investment discussed or views expressed may not be suitable for all investors 

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied, 
is made as to the accuracy, completeness or fairness of the information and opinions contained in this document 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views 
expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this 
statement as may be required from time to time without any prior approval 

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as 
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or solicit investment 
banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent of each other. The recipient 
should take this into account before interpreting the document 

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM Securities 
Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein 

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or 
published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S.Persons), 
Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. The distribution of 
this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any 
such restrictions 

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information. 

Copyright in this document vests exclusively with ENAM Securities Private Limited. 


