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Quick Comment: Reliance Communication Ventures 
Limited (RCVL) announced its unaudited consolidated 
F4Q06 results and released key operating and financial 
data for the first time. Key details are as follows: 

The company’s cumulative capex spend to F2006 was 
US$5.8 bn of which 57% was in the wireless, 30% in 
the broadband, 5% global division and 8% in others. 
This is 39.03% higher than Bharti’s capex. The capex 
for F2006 was US$871.6 mn compared to Bharti’s 
capex of US$1.4 bn. 

The company invested US$311 mn in F4Q06 as 
compared to Bharti’s capex of US$519 mn. We believe 
the company’s lower capex spend than Bharti is due to 
the latter’s large network and the restructuring process 
being carried out by Bharti. 

On the financial front, for F4Q06, although RCVL’s 
revenue stagnated, its EBDITA and net profit increased 
by 23% and 30%, respectively. EBITDA margins 
increased from 28% to 35% on a sequential basis, 
largely due to a reduction in all major expenses. 

For the whole year of operations revenue, EBIDTA and 
net profit for the company stood at Rs112.88 bn, 
Rs22.75 bn and Rs2.47 bn, respectively. 

. 

Stock Data 

Rating  NOT RATED
Ticker (Bloomberg) RCVL.IN
Price (April 28, 2006) Rs 320.
Market Cap (in Rs. bn) 391.4
Foreign Ownership (%) 26.17%
Outstanding Shares (mn) 1223.1

 

Company Description 
 

Reliance Communication Ventures Limited has a pan 
India coverage and provides wireless, wireline and long 
distance, voice data, and internet communication 
services. It has 20 million subscribers and has a market 
share of   17% in the wireless space. 

 

Morgan Stanley does and seeks to do business with 
companies covered in its research reports. As a 
result, investors should be aware that the firm may 
have a conflict of interest that could affect the 
objectivity of this report. Investors should consider 
this report as only a single factor in making their 
investment decision. Customers of Morgan Stanley 
in the U.S. can receive independent, third-party 
research on the company covered in this report, at 
no cost to them, where such research is available. 
Customers can access this independent research at 
www.morganstanley.com/equityresearch or can call 
1-800-624-2063 to request a copy of this research. 
For analyst certification and other important 
disclosures, refer to the Disclosure Section. 
+= Analysts employed by non-U.S. affiliates are not registered pursuant to NASD/NYSE rules. 
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As of March 2006, the RCVL subscriber base stood at 
20.5 million; with 15.4 mn CDMA, 1.9 mn GSM, 2.7 mn fixed 
wireless terminal and 0.2.wirline subscribers, with a 19.2% 
market share in the wireless space.  RCVL’s wireless net 
additions for the quarter of 2.6 mn subs was the highest ever, 
up 156% sequentially and comprised of 2.4mn CDMA and 
0.24mn GSM subs.  The company had a 17% share in the 
wireless net adds pie, behind Bharti and BSNL who had a 
21.4% and 20.9% net adds market share, respectively, for the 
quarter ending March 2006. 

RCVL’s financial performance for F1Q06-F4Q06 is shown in 
Exhibit 1.   

For the quarter F4Q06, RCVL’s revenue stagnated showing a 
decline of 0.7%, but, EBITDA increased by 22.9% 
sequentially due to higher margins.  The company has 
restated its F3Q06 earnings from Rs33.27 billion to Rs29.91 
billion; however, it has not disclosed the reason for the re-
statement.  EBITDA margins grew from 23.2% in F3Q06 to 
27.6% in F4Q06, driven by overall robust growth in all 
divisions and a reduction in expenses. 

All the basic costs for the company as a percentage of sales 
fell on a sequential basis.  Network operation costs and 
Access & License Fees have declined by 266 bps and 186 
bps, while Employee and Selling & General costs declined by 
103 and 113 bps, respectively.  Overall, total expenses 
showed a decline of 673 bps. 

Cumulative Capex to F2006 was Rs259.6 billion (US$5.77 
billion).  The company’s cumulative capex up to F2006 was 
US$5.8 billion of which 57% was in the wireless, 30% in the 
broadband, 5% in the global division and 8% in others.  
Capex for F2006 was US$ 871.6 million.  The company now 
has coverage in 3,824 Census towns (and a presence in over 
242,814 Non-Census towns and villages).   

Wireless division.  The division’s revenues and EBITDA 
increased sequentially by 7.0% and 18.5%, respectively, in 
F4Q06.  The division’s EBITDA margins rose from 32.3% in 
F3Q06 to 35.7% in F4Q06, driven by record customer 
acquisitions, economies of scale, cost efficiencies and 
productivity gains.  

The introduction of micro prepaid lower denomination 
coupons, and the lifetime packages coupled with changes in 
the interconnect regime, which lowered long distance rates, 
led to a 8.5% fall in sequential Gross ARPUs.  The net 
ARPU’s showed a higher sequential decline of 9.3% in 
F4Q06.  The company’s ARPUs at Rs 375/sub are at a 15.2% 

discount to Bharti’s ARPUs.  Though the overall traffic 
increased, the Minutes of Usage (MoU) declined by 2.74% 
sequentially to Rs 532mins/month.  This is, however, 23.4% 
higher than Bharti’s F4Q06 MOUs . Revenue per minute 
averaged Rs 0.70, a decrease of 7.1% compared with the 
prior quarter and is 30% lower than Bharti’s RPM for F4Q06.  
Having said that, the company’s EBITDA margins were only 
53 bps lower than Bharti’s margins. 

For F4Q06, prepaid customers formed 89% of the wireless 
nets adds.  Prepaid subscribers formed 79.3% of the total 
wireless subscriber base as compared to 77.5% in F3Q06. 
Bharti had 97.9%of its net adds and 82.7% of the total 
wireless subscriber base as prepaid subscribers. 

Although the total churn increased from 1.8% in F2Q06 to 
2.1% this quarter, it was much lower than Bharti’s churn of 
5.2%  

Non-voice revenue increased from 5.5% of the wireless 
average revenue in F3Q06 to 6.1% in F4Q06, while the share 
of SMS revenues increased to 1.7% from 1.3% for the same 
period.  However, this is still lower than Bharti’s non-voice 
revenues of 10.7% and SMS revenue of 6.8%.  

RCVL had coverage in 3,824 Census towns (and presence in 
over 242,814 Non-Census towns and villages) and had 6.4mn 
wireless multimedia users and 320k wireless internet 
subscribers as at F4Q06. 

Global Business 

In F4Q06, revenues and EBITDA sequentially increased by 
1.7% and 32.8%, respectively.  The division’s EBITDA 
margins rose from 14.2% in F3Q06 to 18.6% in F4Q06, driven 
by increased volumes in long distance voice and international 
data and cost efficiencies. 

Interestingly, revenue originating from this business is nearly 
twice that of Bharti’s long distance business. 

The NLD MOUs increased by 13.19% on a sequential basis 
but ILD minutes were stagnant at 0.42%. This may be 
attributed to the reduced tariff under new launched schemes 
like the ONE India scheme, where a customer can make a 
call at one rupee (US2 cents) anywhere in the country leading 
to high proportion of national long distance calls. 
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Broadband and Wireline division.   

This division experienced high growth in both revenue and 
EBITDA of 53.5% and 65.5%, respectively, in F4Q06.  
EBITDA margins have swung from negative in F1Q06 to a 
positive 31.3% in F4Q06 led by a broadening customer base. 
The number of access lines showed an 18.0% increase on a 
sequential basis with 256k active lines in F4Q06 as against 
1347k lines at Bharti.  Although RCVL has a smaller customer 
base, its average revenue per line (ARPL) for F4Q06 was 
Rs2,341/line, which is more than double Bharti’s ARPL of 
Rs1,063/line. 

The company was operational in 18 circles and 30 towns and 
is engaged in an aggressive expansion spree.  It increased its 
last mile connectivity by bringing the fibre to 101k buildings in 
F4Q06, which is a 76% jump from the previous quarter and 

almost a three-fold increase from F2Q06 figures, in terms of 
buildings covered. 

Mobilisation of Resources  

RCVL has raised Rs2,224 Crore (US$ 500 million) through 
the issue of Foreign Currency Convertible Bonds (FCCBs) 
during the quarter. The FCCBs have a 5-year maturity, YTM 
of 4.65% per annum and carry a conversion price of 
Rs480.68 per share.  When fully converted into equity, the 
FCCBs would increase RCVL’s share capital by 
approximately 4.62 crore-equity shares of Rs5 each only, 
which is 2% of the fully diluted equity share capital.  The 
company had a net debt of Rs32.93 billion and a debt to 
equity ratio of 0.28 as on March 31, 2006. 
 

Exhibit 1 
RCVL: Quarterly Financial Performance  
Rs mn F1Q06 F2Q06 F3Q06 F4Q06 % Growth

(period ending) 30-Jun-05 30-Sep-05 31-Dec-05 31-Mar-06 QoQ
Total Revenues 25,400 27,870 29,910 29,700 -0.7%
Access charges and Licence Fee 8,550 8,760 10,920 10,290 -5.8%
Total Cost 25,140 24,280 21,430 19,280 -10.0%
EBDITA 260 3,590 8,480 10,420 22.9%
Net Interest 350 540 1,280 420 -67.2%
Depreciation and Amortisation 3,760 3,790 3,980 5,460 37.2%
Cash profit from Operations (90) 3,050 7,200 10,000 38.9%
PBT (3,850) (740) 3,220 4,540 41.0%
Tax 60 10 120 140 16.7%
PAT (3,910) (750) 3,100 4,400 41.9%
Extraordinary Items - - - 370
Profit after Tax (3,910) (750) 3,100 4,030 30.0%
OPM (%) 1.0 12.9 28.4 35.1 23.7
Wireless ARPU 
Gross ARPU 399 420 412 NA
Net ARPU 255 266 271 NA
Access and Licence Fee  of Revenues (%) 34 31 37 35 -5
Source: Company data 
  
Exhibit 2 
RCVL: Subscriber Base 
 4Q06 4Q05 % Chg F3Q06 % Chg FF2006 F2005 % Chg

('000 Subs) 31-Mar-06 31-Mar-05 YoY 31-Dec-05 QoQ 31-Mar-06 31-Mar-05 YoY
GSM 1,904 1,116 70.6% 1,665 70.6% 1,904 1,116 71%
CDMA 15,407 9,330 65.1% 13,015 65.1% 15,407 9,330 65%
Wireline 3,135 1,311 139.2% 2,568 139.2% 3,135 1,311 139%
Total 20,446 11,757 73.9% 17,247 18.5% 20,446 11,757 74%
Source: TRAI, COAI, Morgan Stanley Research 
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Exhibit 3 
Mobility Business 
Wireless F2Q06 F3Q06 F4Q06 Growth

 30-Sep-05 
31-Dec-

05 31-Mar-06 Q-o-Q
Town Covered 3,545 3,684 3,824 3.80%
Towns/villages covered 219,453 235,971 242,814 2.90%
Market Share(%) 0 21 21 0.48%
Pre-paid as % of total 
wireless (%) 77.30 77.50 79.30 2.32
Pre-paid as  of total net 
adds (%) 78.30 79.20 89.00 12.37
Wireless ARPU(Rs/sub) 417 410 375 -8.54%
Wireless net 
ARPU(Rs/sub) 263 269 244 -9.29%
Churn() 1.80% 2.2 2.1
Total Wireless MOU (Bn 
mins) 23.97 26.22 29.69 13.23%
Wireless MOU per 
customer/month 568 547 532 -2.74%
Wireless RPM 0.73 0.75 0.70 -6.67%
SMS Revenue( of 
ARPU) 1.4 1.3 1.7 30.77%
Non-voice Revenue( of 
ARPU) 6 5.5 6.1 10.91%
Wireless Multimedia 
Users (mn) 4.2 5.3 6.4 20.75%
Wireless Internet 
Users('000) 295.2 302.0 320.4 6.12%
Source: Company data 

Exhibit 4 
Comparison: Reliance Vs Bharti 
F4Q06 Reliance Bharti

Rs mn  
Total Revenues 29,910 34,113
EBDITA 10,420 12,782
PAT 4,400 6,823
Revenues  
Wireless 21,200 24,134
Global 14,150 7,463
Broadband 1,950 4,102
EBITDA  
Wireless 7,570 8746
Global 2,630 2394
Broadband 606 934
OPM  
Wireless (%) 36 36
Global (%) 19 32
Broadband (%) 31 23
  
Wireless Division  
Gross ARPU (Rs/sub) 375 442
SMS Revenue( %ARPU) 1.7 6.3
Non-voice Revenue( % 
ARPU) 6.1 9.4
Towns 3824 3780
Broadband Division  
Subscribers('000) 256 1,347
ARPU (Rs/Sub) 2,341 1,063
Source: Company data, Morgan Stanley Research 
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Exhibit 5 
Operational Performance: Quarterly  

Rs mn F1Q06 F2Q06 F3Q06 F4Q06
% 

Growth

(period ending) 
30-Jun-

05 
30-Sep-

05
31-Dec-

05 
31-Mar-

06 QoQ
   
Revenue 30,840 35,110 36,090 37,740 4.6%
Wireless 15,050 18,010 19,810 21,200 7.0%
Global 14,780 16,200 13,910 14,150 1.7%
Broadband 1,010 900 1,270 1,950 53.5%
Others - - 1,100 440 -60.0%
Interdivision 
revenues 5,440 7,310 6,180 8,040
Total Net revenues 25,400 27,800 29,700 29,910 0.7%
   
EBITDA 3,440 6,090 8,360 10,420 24.6%
Wireless 3,400 5,070 6,390 7,570 18.5%
Global 280 890 1,980 2,630 32.8%
Broadband (240) 130 240 610 154.2%
Others 0 - 580 200 -65.5%
   
OPM   
Wireless  (%) 22.6 28.2 32.3 35.7 10.7
Global (%) 1.9 5.5 14.2 18.6 30.6
Broadband (%) NM 14.4 18.9 31.3 65.5
Source: Company data 

 

 

 

 

 

 

 

Exhibit 6 
Operational Performance: Global Business 
Global F2Q06 F3Q06 F4Q06 Growth

 
30-Sep-

05 
31-Dec-

05 31-Mar-06 Q-o-Q
Total ILD minutes 1,082 1,183 1,188 0.42%
Total NLD minutes 2,271 2,434 2,755 13.19%
Long Distance net RPM 0.62 0.69 0.77 11.59%
Source: Company data 

 

Exhibit 7 
Operational Performance: Broadband Business 
Broadband F2Q06 F3Q06 F4Q06 Growth

 
30-Sep-

05 
31-Dec-

05 31-Mar-06 Q-o-Q
Circles Operational 18 18 18 0.00%
Towns active 29 29 30 3.45%
Access lines('000) 173 217 256 17.97%
Net Additions ('000) 39 44 39 -11.36%
ARPL (Rs/line) 2,150 2,386 2,341 -1.89%
Buildings directly 
connected('000) 30.54 57.79 101.74 76.05%
Source: Company data 
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Disclosure Section 
 

The information and opinions in this report were prepared or are disseminated by Morgan Stanley Dean Witter Asia Limited (which accepts the 
responsibility for its contents) and/or Morgan Stanley Dean Witter Asia (Singapore) Pte. (Registration number 199206298Z, regulated by the 
Monetary Authority of Singapore, which accepts the responsibility for its contents),  and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd 
(Registration number 200008434H, regulated by the Monetary Authority of Singapore, which accepts the responsibility for its contents), and/or 
Morgan Stanley & Co. International Limited, Taipei Branch and/or Morgan Stanley & Co International Limited, Seoul Branch, and/or Morgan Stanley 
Dean Witter Australia Limited (A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its 
contents), and/or JM Morgan Stanley Securities Private Limited and their affiliates (collectively, "Morgan Stanley"). 
 

Analyst Certification 
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and 
that they have not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in 
this report: Vinay Jaising. 
Unless otherwise stated, the individuals listed on the cover page of this report are research analysts. 
 

Global Research Conflict Management Policy 
This research has been published in accordance with our conflict management policy, which is available at 
www.morganstanley.com/institutional/research/conflictpolicies. 
 

Important US Regulatory Disclosures on Subject Companies 
As of March 31, 2006, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in 
this report: Bharti Airtel Limited. 
Within the last 12 months, Morgan Stanley has received compensation for investment banking services from  Bharti Airtel Limited. 
In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Bharti Airtel Limited. 
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relationship with, the following companies covered in this report: Bharti Airtel Limited. 
The research analysts, strategists, or research associates principally responsible for the preparation of this research report have received 
compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors, firm revenues 
and overall investment banking revenues. 
Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions. 
 

STOCK RATINGS 
Different securities firms use a variety of rating terms as well as different rating systems to describe their recommendations. For example, Morgan 
Stanley uses a relative rating system including terms such as Overweight, Equal-weight or Underweight (see definitions below). A rating system 
using terms such as buy, hold and sell is not equivalent to our rating system. Investors should carefully read the definitions of all ratings used in 
each research report. In addition, since the research report contains more complete information concerning the analyst's views, investors should 
carefully read the entire research report and not infer its contents from the rating alone.  In any case, ratings (or research) should not be used or 
relied upon as investment advice. An investor's decision to buy or sell a stock should depend on individual circumstances (such as the investor's 
existing holdings) and other considerations. 
 

Global Stock Ratings Distribution 
(as of April 30, 2006) 
For disclosure purposes only (in accordance with NASD and NYSE requirements), we include the category headings of Buy, Hold, and Sell 
alongside our ratings of Overweight, Equal-weight and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we 
cover. Overweight, Equal-weight, and Underweight are not the equivalent of buy, hold, and sell but represent recommended relative weightings (see 
definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a buy recommendation; we 
correspond Equal-weight and Underweight to hold and sell recommendations, respectively. 
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  Coverage Universe Investment Banking Clients (IBC) 

Stock Rating Category Count % of Total Count
% of Total 

IBC
% of Rating 

Category

Overweight/Buy 713 36% 261 41% 37%
Equal-weight/Hold 883 45% 295 46% 33%
Underweight/Sell 367 19% 84 13% 23%
Total 1,963  640   
 
 
Data include common stock and ADRs currently assigned ratings. An investor's decision to buy or sell a stock should depend on individual 
circumstances (such as the investor's existing holdings) and other considerations. Investment Banking Clients are companies from whom Morgan 
Stanley or an affiliate received investment banking compensation in the last 12 months. 
 

Analyst Stock Ratings 
Overweight (O or Over) - The stock's total return is expected to exceed the total return of the relevant country MSCI Index, on a risk-adjusted basis 
over the next 12-18 months. 
Equal-weight (E or Equal) - The stock's total return is expected to be in line with the total return of the relevant country MSCI Index, on a risk-
adjusted basis over the next 12-18 months. 
Underweight (U or Under) - The stock's total return is expected to be below the total return of the relevant country MSCI Index, on a risk-adjusted 
basis, over the next 12-18 months. 
More volatile (V) - We estimate that this stock has more than a 25% chance of a price move (up or down) of more than 25% in a month, based on a 
quantitative assessment of historical data, or in the analyst's view, it is likely to become materially more volatile over the next 1-12 months compared 
with the past three years.  Stocks with less than one year of trading history are automatically rated as more volatile (unless otherwise noted). We 
note that securities that we do not currently consider "more volatile" can still perform in that manner. 
Unless otherwise specified, the time frame for price targets included in this report is 12 to 18 months. 
 

Analyst Industry Views 
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the 
relevant broad market benchmark, as indicated below. 
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant 
broad market benchmark, as indicated below. 
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant 
broad market benchmark, as indicated below. 
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index; Europe - MSCI Europe; Japan - 
TOPIX; Asia - relevant MSCI country index. 
 
Stock price charts and rating histories for companies discussed in this report are available at www.morganstanley.com/companycharts or from your 
local investment representative.  You may also request this information by writing to Morgan Stanley at 1585 Broadway, (Attention: Equity Research 
Management), New York, NY, 10036 USA. 
 

Other Important Disclosures 
For a discussion, if applicable, of the valuation methods used to determine the price targets included in this summary and the risks related to achieving these targets, 
please refer to the latest relevant published research on these stocks.  Research is available through your sales representative or on Client Link at 
www.morganstanley.com and other electronic systems. 

This report does not provide individually tailored investment advice.  It has been prepared without regard to the individual financial circumstances and objectives of 
persons who receive it.  The securities discussed in this report may not be suitable for all investors. Morgan Stanley recommends that investors independently evaluate 
particular investments and strategies, and encourages investors to seek the advice of a financial adviser.  The appropriateness of a particular investment or strategy will 
depend on an investor's individual circumstances and objectives. The securities, instruments, or strategies discussed in this report may not be suitable for all investors, 
and certain investors may not be eligible to purchase or participate in some or all of them. 

This report is not an offer to buy or sell or the solicitation of an offer to buy or sell any security or to participate in any particular trading strategy.  The "Important US 
Regulatory Disclosures on Subject Companies" section lists all companies mentioned in this report where Morgan Stanley owns 1% or more of a class of common 
securities of the companies.  For all other companies mentioned in this report, Morgan Stanley may have an investment of less than 1% in securities or derivatives of 
securities of companies mentioned in this report, and may trade them in ways different from those discussed in this report. Employees of Morgan Stanley not involved in 
the preparation of this report may have investments in securities or derivatives of securities of companies mentioned in this report, and may trade them in ways different 
from those discussed in this report. Derivatives may be issued by Morgan Stanley or associated persons. 

Morgan Stanley & Co. Incorporated and its affiliate companies do business that relates to companies covered in its research reports, including market making and 
specialized trading, risk arbitrage and other proprietary trading, fund management, investment services and investment banking. Morgan Stanley sells to and buys from 
customers the securities/instruments of companies covered in its research reports on a principal basis. 



 

8 

 
JM MORGAN STANLEY 

M O R G A N  S T A N L E Y  R E S E A R C H  

May 3, 2006 
India Telecommunications 

With the exception of information regarding Morgan Stanley, reports prepared by Morgan Stanley research personnel are based on public information. Morgan Stanley 
makes every effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when 
opinions or information in this report change apart from when we intend to discontinue research coverage of a subject company. Facts and views presented in this report 
have not been reviewed by, and may not reflect information known to, professionals in other Morgan Stanley business areas, including investment banking personnel. 

Morgan Stanley research personnel conduct site visits from time to time but are prohibited from accepting payment or reimbursement by the company of travel expenses 
for such visits. 

The value of and income from your investments may vary because of changes in interest rates or foreign exchange rates, securities prices or market indexes, operational 
or financial conditions of companies or other factors.  There may be time limitations on the exercise of options or other rights in your securities transactions.  Past 
performance is not necessarily a guide to future performance.  Estimates of future performance are based on assumptions that may not be realized. Unless otherwise 
stated, the cover page provides the closing price on the primary exchange for the subject company's securities. 

To our readers in Taiwan:  Information on securities that trade in Taiwan is distributed by Morgan Stanley & Co. International Limited, Taipei Branch (the "Branch").  Such 
information is for your reference only.  The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. This 
publication may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley.  Information on 
securities that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation or a solicitation to trade in such securities.  The 
Branch may not execute transactions for clients in these securities. 

To our readers in Hong Kong: Information is distributed in Hong Kong by and on behalf of, and is attributable to, Morgan Stanley Dean Witter Asia Limited as part of its 
regulated activities in Hong Kong. If you have any queries concerning this publication, please contact our Hong Kong sales representatives. 

Certain information in this report was sourced by employees of the Shanghai Representative Office of Morgan Stanley Dean Witter Asia Limited for the use of Morgan 
Stanley Dean Witter Asia Limited. 

This publication is disseminated in Japan by Morgan Stanley Japan Securities Co., Ltd.; in Hong Kong by Morgan Stanley Dean Witter Asia Limited (which accepts 
responsibility for its contents); in Singapore by Morgan Stanley Dean Witter Asia (Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia 
(Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of Singapore, which accepts responsibility for its contents; in 
Australia by Morgan Stanley Dean Witter Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services licence No. 233742, which accepts 
responsibility for its contents; in Korea by Morgan Stanley & Co International Limited, Seoul Branch; in India by JM Morgan Stanley Securities Private Limited; in Canada 
by Morgan Stanley Canada Limited, which has approved of, and has agreed to take responsibility for, the contents of this publication in Canada; in Germany by Morgan 
Stanley Bank AG, Frankfurt am Main, regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin); in Spain by Morgan Stanley, S.V., S.A., a Morgan Stanley 
group company, which is supervised by the Spanish Securities Markets Commission (CNMV) and states that this document has been written and distributed in 
accordance with the rules of conduct applicable to financial research as established under Spanish regulations; in the United States by Morgan Stanley & Co. 
Incorporated and Morgan Stanley DW Inc., which accept responsibility for its contents.  Morgan Stanley & Co. International Limited, authorized and regulated by 
Financial Services Authority, disseminates in the UK research that it has prepared, and approves solely for the purposes of section 21 of the Financial Services and 
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Industry Coverage:India Telecommunications 

Company (Ticker) Rating (as of) Price (04/28/2006)

Vinay Jaising 
Bharti Airtel Limited (BRTI.BO) O (04/11/2002) Rs405.85
Mahanagar Telephone Nigam 
(MTNL.BO) 

U (02/07/2005) Rs211.70

Videsh Sanchar Nigam (VSNL.BO) U (10/22/2002) Rs416.20

Stock Ratings are subject to change. Please see latest research for each company. 
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