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NSE Weekly Chart  

Indices Previous week This week %chg

Sensex 13429 13,703 2.04 

Nifty 3852 3950 2.54 

S&P CNX 500 3200 3291 2.84 

BSE 500 5108 5,235 2.49 

BSE Mid-Cap 5501 5,654 2.78 
BSE Small-Cap 6359 6,523 2.58 
BSE Auto 5211 5,339 2.46 
BSE Health 3706 3,743 1.00 
BSE FMCG 2005 2,000 -0.25 
BSE IT 4949 5,156 4.18 
BSE PSU 6139 6,289 2.44 
BSE Bankex 7124 7,150 0.36 
BSE Oil & Gas 6167 6,178 0.18 
BSE Metals 8789 9,015 2.57 
BSE Cons Dur  3206 3,305 3.09 
BSE Cap Good 8780 8,991 2.40 
Levels to Watch  

Sensex Nifty 
Week High 13790 3976 
Week Low 13200 3794 
34 DMA 13042 3774 
55 DMA 12712 3685 
Swing High 13790 3976 
Swing Low 13200 3794 

 
 
 
The Nifty gave a break out this week and ended the week with a gain of 2.54%. Although we did see it opening in the 
negative territory on Monday, it staged a smart recovery from lower levels and thereafter it has been north bound 
through out the week. The Advance Decline ratio was very much flat for the entire week except for Tuesday. While all 
the sectoral indices closed positive, the BSE FMCG index closed in the red. The BSE IT and BSE CD indices 
outperformed the broader markets this week. 

 
Sectoral Speak 
 
 
The BSE IT index was the star performer this week as it appreciated by more than 4.18% to close at 5156. It achieved 
our short term target of 5175 this week. This index continues to appear bullish on the chart and we now have 
upgraded our short term target for this index to 5475. Further, our long term target of  5670 also remains intact for this 
index. Infosys, Satyam, Wipro and TCS are a few IT stocks that look strong on the charts. 
 
The BSE CD index also outperformed the market this week as it gained more than 3.09% and closed at 3305. After a 
rally last month from 2985 to 3457, it has been moving in a sideways range, this index now has resistance at 3334. It 
has formed “Engulfing Bullish” pattern on the weekly chart. However, it will become strong for short as well as 
medium term only above the 3457 level. Titan and Lloyd Electric are a couple of stocks that look good in this index.  
 
The BSE PSU index surpassed the resistance level of 6235 and gave a positive close at 6289. It added more than 2% 
to its value this week. It may now test the 6459 level in a short span of time. Some PSU Banking stocks like SBI, PNB, 
Canara Bank, BOB, BOI and IOB are looking good on the charts. Other PSU stocks like NTPC, BHEL, BEL, SCI and 
RCF are also showing strength on the charts. 
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The BSE Auto index ended the week with a gain of 2.46% and closed at 5339. This index has made “Piercing” 
pattern on the weekly chart and the stochastic oscillator is giving a buy signal on the weekly chart, both of which are 
bullish for this index. We had indicated a pull back for this index in our daily report. It achieved our target of 5289 this 
week. However, it has resistance at  5403 level and above that 5551 is another strong resistance as it is its recent top. 
It will turn bullish for the near as well as the medium term only above that 5551 mark. Maruti, Tata Motors, Bajaj 
Auto, Punjab Tractors and Apollo Tyres are a few auto stocks that look good in this index for a bounce back. 
 
The BSE Bankex closed at 7150 this week after modest gains of 0.36%. We wish to reiterate our bullish view for this 
index and we maintain our target of 7748 for it. 
 

Outlook for next week  

 
The Nifty gave a very positive close on a W-o-W basis as it added more 2.54% to its value to finally close at the 3950 
level. Though it opened weak on Monday it took support at 3794 which is almost 61.80% retracement level of the rally 
from 3737 to 3900. After that, it bounced back sharply and broke an important resistance level of 3900 and finally 
closed at 3950. We maintain a bullish view on the Nifty and the short term target of 4006 and medium term target of 
4224 for it. For Monday , the Nifty has strong support at 3928. In case if it breaks 3928, it can come down to 3907 
which is the 38.20% retracement of the recent rise from 3794 to 3976, which would serve as a buying opportunity for 
medium as well as short term. It may face some resistance at 3965 and above that at 3975 levels. Above 3975, it can 
test our mentioned short-term target of 4006. 
 

Strategy 
n Long-term investors are advised to keep the stop loss of 3651 on Nifty for all the long positions. 

n Short-term investors are advised to keep the stop loss to 3794 on the Nifty for all the long position. 

 

Action Points Nifty Action 

Current Close 3950  

Immediate Resistances  3975  

Immediate Supports  3928  

Further Downsides 3907  

Further Upside Targets 4006  
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Recommendations 

Date Stock Action 
Recommendation 
price 

Stop-loss Target 
Current 
price 

Comment 

16-10-06 South India Bank Buy 74.50 – 71.50 68.30 89.50 74.50  

15-11-06 PNB Buy 539.00 – 530.00 516.60 590.00 546.80  

22-11-06 Satyam Buy 465.00 – 450.00 449.30 504.00 462.45  

22-11-06 SRF Buy 217.00 – 212.00 205.60 235.00 212.00  

23-11-06 Rico Auto Buy 63.00 – 61.00 58.60 74.50 61.10  

23-11-06 India Cement Buy 230.00 – 225.00 216.30 259.50 229.35  

23-11-06 Fedder Lloyd Buy 134.00 – 127.00 119.30 160.00 138.05  

23-11-06 GDL Buy 186.00 – 180.00 174.60 210.00 186.35  

24-11-06 Jyouti Structures Buy 130.00 – 125.00  123.30 144.50 129.10  
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Emkay Share & Stock Brokers Limited (Emkay) has two separate independent equity research groups: Institutional Equities and Private Client Group. This document has been prepared by 
Emkay – Private Client Group (Emkay -PCG). Affiliates of Emkay Institutional Group may have issued other reports that are inconsistent with and reach different conclusions from the information 
presented in this report. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating and target price of the Institutional Equities 
Research Group of Emkay Share & Stock Brokers Limited. This document is not for public distribution and has been furnished to you solely for your information and any review, re-transmission, 
circulation or any other use is strictly prohibited. Persons into whose possession this document may come are required to observe these restrictions. This document is subject to changes without 
prior notice and is intended only for the person or entity to which it is addressed to and may contain confidential information and/or privileged material. We are not soliciting any action based upon 
this material. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the 
general information of clients of Emkay -PCG. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual 
clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Emkay-PCG will not treat recipients as customers by virtue of their 
receiving this report. We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable. It should be noted that the information contained herein is 
from publicly available data or other sources believed to be reliable. Neither Emkay, nor any person connected with it, accepts any liability arising from the use of this document. This document is 
prepared for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The recipients of this material should rely on their own investigations 
and take their own professional advice. Price and value of the investments referred to in this material may go up or down. Past performance is not a guide for future performance. Opinions 
expressed are our current opinions as of the date appearing on this material only. We do not undertake to advise you as to any change of our views expressed in this document. While we would 
endeavor to update the information herein on a reasonable basis, Emkay, its subsidiaries and associated companies, their directors and employees are under no obligation to update or keep the 
information current. Also there may be regulatory, compliance, or other reasons that may prevent Emkay and its affiliates from doing so. Prospective investors and others are cautioned that any 
forward-looking statements are not predictions and may be subject to change without notice. Emkay and its affiliates, officers, directors, and employees may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation 
or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential conflict of interest with 
respect to any recommendation and related information and opinions. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views 
about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views 
expressed in this report. 
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