
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Ranbaxy Laboratories has announced Daiichi Sankyo proposal to acquire the 

entire 35% promoter stake at INR 737 per share. In addition to this Ranbaxy 

would be issuing 23,834,333 warrants and 46,258,063 fully paid up equity shares 

of INR 5 at a premium of INR 732 through a preferential allotment. The 35% 

promoter stake transfer will trigger an open offer for a minimum of 20% as per 

SEBI Substantial Acquisition of Shares & Takeovers code. To put it in a nut shell, 

the deal involves the following events 

1. Stake Sale: The promoters will sell their 35% stake in Ranbaxy 

Laboratories to Daiichi Sankyo which will trigger an open offer as per 

SEBI Substantial Acquisition of Shares & Takeovers code. 

2. Preferential Allotment: The stake sale will be followed by a 

preferential allotment (subject to shareholders approval) of 46,258,063 

fully paid up equity shares of INR 5 at a premium of INR 732 to Daiichi 

Sankyo.  

3. Warrant issue: The deal also comprises of 23,834,333 warrants 

(subject to shareholders approval) to be issued to Daiichi Sankyo which 

will be converted into equity shares between six to eighteen months from 

the date of allotment at a price of INR 737 per share. 

Putting these things in perspective the minimum acceptance ratio for the offer 

works out to be 30.68%. For calculating the minimum acceptance, we have 

considered the pre diluted equity base i.e. 373.15mn shares (Preferential 

Allotment and Warrant would not be the part of equity during the open offer).  

 

Pre dilution shareholding pattern 

 

Description as on 31st Mar 08 No of Shares % of Holding

       Total Foreign 78,257,249     20.97%

       Total Institutions 87,074,373     23.33%

       Total Non Promoter Corporate Holding 8,731,394       2.34%

       Total Promoters 129,936,214   34.82%

       Total Public & Others 69,154,429     18.53%

       Totals 373,153,659   100.00%

Shareholding Pattern Ranbaxy Labs
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Since the Share Purchase Agreement for stake sale is signed the time lines will be 

announced in a few days. We expect the open offer process to take more than 3 months 

duration after the announcement.  

Approvals required: 

1. Shareholder approval for preferential issue and warrant issue. 

2. High court approval if any case is pending  

3. Antitrust approval for Daiichi 

Ranbaxy has a 30% FII cap. The acquisition by Daiichi would be considered as an FDI and 

not as FII stake, resulting into no need to increase the FII Cap. 

 

The time lines are not announced till date. We do not recommend any open offer arbitrage 

at current point of time. Directional exposure in the equity at INR 560 with 30.68% 

acceptance will result in the break even at INR 458. 

 

On the F&O front         

After the announcement of the deal the July & Aug month futures started trading at a 

discount of INR 4 and INR 10 respectively to the cash price of Ranbaxy. At any point of 

time the probability of the process getting completed before Aug expiry is least. We 

expect the discount of August to come back to the normal levels.  

 

Risk arbitrage  

Initiate a calendar spread between July Aug if the discount widens further. 

We will keep you updating as and when the information flows in. 

 

Description as on 31-Mar-08 No of Shares % of Holding

Ranbaxy Holding Company 99,192,856   26.58
LIC of India 59,118,156   15.84
Oscar Investments Ltd 17,751,468   4.76
Deutsche Securities Mauritius Ltd 11,837,117   3.17
GIC of India 5,381,858    1.44
Merrill Lynch Capital Markets Espana SASV 4,200,569    1.13
Malav Holdings Pvt Ltd 3,000,000    0.8
Malvinder Mohan Singh 2,636,682    0.71
Shivinder Mohan Singh 2,089,992    0.56
Nimmi Singh 1,388,888    0.37
Malvinder Mohan Singh Trustee - Bhai Hospital Trust 866,226       0.23
Ranbaxy Lab Ltd Employees Welfare Fund Trust 852,216       0.23
Oscar Pharmaceuticals Pvt Ltd 676,078       0.18
Delta Aromatics Pvt Ltd 499,078       0.13
Ranbaxy Management Employees Welfare Fund Trust 432,472       0.12
Japna Malvinder Singh 144,640       0.04
Aditi Shivinder Singh 144,000       0.04
Modland Wears Pvt Ltd 121,480       0.03
Oscar Holdings Pvt Ltd 75,760         0.02
Malvinder Mohan Singh Karta 32,320         0.01
Shivinder Mohan Singh Karta 32,000         0.01
Kabir Parvinder Singh 60               0

Ranbaxy Labs. Share holding Pattern 

 



 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

Naresh Kothari Co-Head   Institutional Equities naresh.kothari@edelcap.com +91 22 2286 4246 

Vikas Khemani  Co-Head   Institutional Equities vikas.khemani@edelcap.com +91 22 2286 4206 

Shriram Iyer Head   Research  shriram.iyer@edelcap.com  +91 22 2286 4256 

 
 
 
 
 
 

 

  
 
 

 

 

Alternative Research 

Regular Products 
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This document has been prepared by Edelweiss Securities Limited (Edelweiss). Edelweiss, its holding company and associate companies are a full service, integrated 
investment banking, portfolio management and brokerage group. Our research analysts and sales persons provide important input into our investment banking 
activities. This document does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any 
transaction. The information contained herein is from publicly available data or other sources believed to be reliable, but we do not represent that it is accurate or 
complete and it should not be relied on as such. Edelweiss or any of its affiliates/ group companies shall not be in any way responsible for any loss or damage that 
may arise to any person from any inadvertent error in the information contained in this report. This document is provided for assistance only and is not intended to 
be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this 
document should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in 
this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment 
discussed or views expressed may not be suitable for all investors. We and our affiliates, group companies, officers, directors, and employees may: (a) from time to 
time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving 
such securities and earn brokerage or other compensation or act as advisor or lender/borrower to such company (ies) or have other potential conflict of interest with 
respect to any recommendation and related information and opinions. This information is strictly confidential and is being furnished to you solely for your 
information. This information should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in 
whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject 
Edelweiss and affiliates/ group companies to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain 
jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any such restrictions. 
The information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this 
information. This information is subject to change without any prior notice. Edelweiss reserves the right to make modifications and alterations to this statement as 
may be required from time to time. However, Edelweiss is under no obligation to update or keep the information current. Nevertheless, Edelweiss is committed to 
providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Neither 
Edelweiss nor any of its affiliates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special 
or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. Past performance is not necessarily a 
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treated as endorsement of the views expressed in the report. Edelweiss Securities Limited generally prohibits its analysts, persons reporting to analysts and their 
family members from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies 
that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no 
part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  
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Special Situation Trades 

ADS Conversion 
Alpha Trades 
Buy Back 
Delisting 
De-Merger 
Directional (Long / Short) 
Merger 
Open Offer 
Option Trading 
Restructuring (Value Unlocking) 
Rights Arbitrage 
Secondary Offerings 
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Date Special Reports 

10-Jun-07 Edelweiss Value Scanner; Adding Value to investments 
29-Jan-08 IPO Matrix 2008- A snapshot 
05-Jun-08 Enhanced Nifty: Nifty with an edge 
05-Jun-08 Edelweiss Style Analysis: What's hot 

Date Monthly Reports 

15-May-08 Edelweiss Fund Insight - EFI 
29-May-08 Rollover Analysis  
06-Jun-08 hEDGE: The alternative insights monthly 
06-Jun-08 RSC: Relative Strength Comparison 


