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Strong volumes, in line earnings 

The company posted revenues above our estimates with Subsidiaries 

providing fillip to the overall volumes. The consolidated revenues for 

4QFY10 stood at Rs 663 mn posting a growth of 33% YoY. On the 

operational front the consolidated EBITDA stood at 16.8%, lower than 

estimates on account of higher raw material costs.  Overall the net profit 

stood at Rs 46 mn for 4QFY10 posting a robust growth of 210% YoY with 

strong volume growth.  

 Revenues: Consolidated Revenues for FY10 stood at Rs 2,466 mn, 

posting a growth of 20.5% YoY. The standalone domestic revenues 

stood at Rs 1991 mn posting a growth of 29% YoY and standalone 

exports grew by 6% YoY to Rs 80 mn. The subsidiaries revenues 

declined by 7% YoY, and stood at Rs 396 mn performing better than 

estimates.  

 Margins: The consolidated margins for FY10 stood at 18.3% a 380 bps 

increase YOY on account of strong volume uptick. The margins have 

stabilized from 2QFY10 and on the subsidiaries front also, the company 

has done away with the redundancy costs and settled the VRS for 

employees laid off.  

 Profits: With strong revenues and better operational performance the 

earnings grew by a robust 142% YoY to Rs 222 mn in FY10. Overall the 

earnings have been in line with estimates (marginally lower) and the 

EPS for FY10 stood at Rs 1.8 as against our estimate of Rs 1.9.  
 

Valuation & Recommendation: We are maintaining our estimates for 

FY11 and introducing our estimates for FY12. At CMP of Rs 17, Suprajit 

trades at 8.0x FY11E and 7.0x FY12E EPS of Rs 2.1 and Rs 2.3 respectively. 

We maintain our “Overweight” rating on the stock with price target of Rs 

19 based on 9xFY11E EPS. 
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Shareholding pattern 
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Key financial highlights  
(In Rs mn) 4QFY10 4QFY09 YoY% FY10 YoY% FY11E YoY% FY12E YoY% 

Net Sales             663              499             33.0         2,466             20.5       2,747   11.4  3,051    11.1  

EBITDA             112                83             34.7           452             52.7         493   9.0       543    10.1  

EBITDA (%) 16.8 16.6 - 18.3 - 18.0 - 17.8 - 

Other Income                 2                  1             61.3  8          109.2  4    (52.2) 4    -  

Depreciation               15                19            (20.3)          69          1.4  81  17.6  84    4.3  

EBIT               98                65             51.6         392            68.6  416   6.2    462    11.1  

Interest               16                20            (20.4) 62 (7.0) 61 (2.5) 61  

PBT               82                45             84.2  329             99.3         355  7.9    402 13.0  

Tax               36                30             21.2  108  46.5         107    (1.0)   120  13.0  

APAT               46                15           210.5  222  141.6         249    12.2    281  13.0  

EPS (Rs) 0.4 0.1 210.5 1.8      141 .6 2.1 12.2  2.3   13.0  
 

Radhika Merwin  +91-44-2830 6662    radhikamerwin@ifinltd.in 
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Income Statement (Rs mn) Cash Flow Statement (Rs mn)

Year end 31 March FY09 FY10 FY11E FY12E Year end 31 March FY09 FY10E FY11E FY12E

Net Sales 2,046          2,466          2,747          3,051          Oper.profit before w.cap. changes 300             461             497             547             

Expenditure 1,769          2,033          2,269          2,523          Change in current assets 68               (143)            (102)            (102)            

Operating Profit 278             433             478             528             Change in current liabilities 22               40               37               44               

Other Operating Income 19               19               15               15               Others activities (50)              (108)            (107)            (120)            

EBITDA 296             452             493             543             Cash flow from operation (a) 341             250             325             368             

Other Income 4                 8                 4                 4                 Capital expenditure (69)              (80)              (120)            (100)            

Depreciation 68               69               81               84               Investments 14               -              -              -              

EBIT 232             392             416             462             Dividend received -              -              -              -              

Interest 67               62               61               61               Interest received -              -              -              -              

PBT (before non-recurring) 165             329             355             402             Others -              -              -              -              

Non Recurring -              -              -              -              Cash flow from investing (b) (55)              (80)              (120)            (100)            

Tax on non recurring -              -              -              -              Free cash Flow (a+b) 286             170             205             268             

PBT (after non-recurring) 165             329             355             402             Equity capital + share premium -              60               -              1                 

Total Tax 74               108             107             120             Debt (188)            (55)              -              -              

Reported PAT 92               222             249             281             Interest paid (67)              (62)              (61)              (61)              

Adjusted PAT 92               222             249             281             Dividend paid (28)              (53)              (30)              (30)              

Prior period items 2                 -              -              -              Others (12)              32               (2)                (2)                

Minority interest 1                 -              1                 1                 Cash flow from financing (c) (295)            (79)              (92)              (91)              

Preference dividend -              -              -              -              Net change in cash  (a+b+c) (9)                91               113             177             

Net Income 90               222             249             282             Cash and equivalents at the end 11               101             214             391             

Key ratios Balance Sheet (Rs mn)

Year end 31 March FY09 FY10E FY11E FY12E Year end 31 March FY09 FY10E FY11E FY12E

Growth rates (%) Share Capital 60               120             120             120             

Net sales 15.0 20.5 11.4 11.1 Reserves & Surplus 486             679             897             1,148          

EBITDA 19.8 52.7 9.0 10.1 Shareholder's funds 546             799             1,017          1,268          

APAT -3.7 141.6 12.2 13.0 Minorities Interest -              -              -              -              

Margins (%)                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                    Short term debt 42               42               42               42               

EBITDA 14.5 18.3 18.0 17.8 Long term debt 508             452             452             452             

EBIT 11.4 15.9 15.2 15.2 Total Debt 550             495             495             495             

PBT 8.1 13.4 12.9 13.2 Creditors 235             275             312             355             

APAT 4.5 9.0 9.1 9.2 Other current liab & provn 65               71               71               71               

Valuation ratios (x) Other non-current liabilities 40               40               40               40               

EPS (Rs) 0.8 1.8 2.1 2.3 Total Liabilities 1,436          1,681          1,934          2,229          

EPS Growth (%) -3.7 141.6 12.2 13.0

PER (x) 21.6 8.9 8.0 7.0 F.Assets (net) incl. Cap WIP 701             713             752             767             

Price / Cash EPS (PCEPS) (x) 12.5 6.8 6.0 5.4 Investments 38               38               38               38               

Price /Book Value (P/BV) (x) 3.6 2.5 1.9 1.6 Cash & Bank 11               101             214             391             

EV/Net Sales (x) 0.3 0.2 0.2 0.1 Inventory 192             227             257             294             

EV/EBITDA (x) 2.4 1.2 0.9 0.5 Debtors 435             515             583             647             

DuPont Other current assets 54               81               85               86               

ROE (%) 17.6 33.0 27.4 24.6 Total current assets 691             925             1,139          1,418          

Net Margin (%) 4.5 9.0 9.1 9.2 Other non-current assets 6                 6                 6                 6                 

Asset Turnover (x) 1.4 1.6 1.5 1.5 Total Assets 1,436          1,681          1,934          2,229          

Leverage (x) 2.8 2.3 2.0 1.8 Key Balance Sheet parameters (Rs mn)

Other key ratios Capital Employed 1,136          1,334          1,551          1,802          

ROCE (%) 19.4 31.7 28.8 27.6 Net Current Assets 391             578             756             992             

Net Debt / Equity (x) 0.9 0.4 0.2 0.1 Book Value ( Net Worth ) 546             799             1,017          1,268          

Dividend Payout (%) 32.6 27.0 12.0 10.6 Working Capital 380             477             542             601             
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Disclaimer: 
 
 
 I-Fin Disclaimer: 

All information/opinion contained/expressed herein above by I-Fin has been based upon information available to the 

public and the sources, we believe, to be reliable, but we do not make any representation or warranty as to its accuracy, 

completeness or correctness. Neither I-Fin nor any of its employees shall be in any way responsible for the contents. 

Opinions expressed are subject to change without notice. This document does not have regard to the specific investment 

objectives, financial situation and the particular needs of any specific person who may receive this document. This 

document is for the information of the addressees only and is not to be taken in substitution for the exercise of 

judgement by the addressees. All information contained herein above must be construed solely as statements of opinion 

of I-Fin at a particular point of time based on the information as mentioned above and I-Fin shall not be liable for any 

losses incurred by users from any use of this publication or its contents.   

 

Analyst declaration 

I, Radhika Merwin, hereby certify that the view expressed in this report is purely my views taken in an unbiased manner 

out of information available to the public and believing it to be reliable. No part of my compensation is or was or in future 

will be linked to specific view/s or recommendation(s) expressed by me in this research report. All the views expressed 

herewith are my personal views on all the aspects covered in this report. 

 

I-Fin Investment Rating 

The ratings below have been prescribed on a potential returns basis with a timeline of up to 12 months. At times, the 

same may fall out of the price range due to market price movements and/or volatility in the short term. The same shall 

be reviewed from time to time by I-Fin. The addressee(s) decision to buy or sell a security should be based upon his/her 

personal investment objectives and should be made only after evaluating the stocks’ expected performance and 

associated risks. 

 

Key ratings:  

Rating 
LARGE CAP MID CAP SMALL CAP 

Market Cap > Rs 100 bn Market Cap Rs 25 – Rs 100 bn Market Cap < Rs 25 bn 

BUY (B) > 20% >30% 

Overweight (OW) 5% to +20% 10% to +30% 

Neutral (N) -5% to +5%  -10% to+10% 

Underweight (UW) -5% to  -20% -10% to  -30% 

SELL (S) < (20)% < (30)% 

Not Rated (NR) Not initiated coverage on the stock / Not enough assurance to give a rating on the stock 

 
  

 

IFIN: IFCI Financial Services Limited 

Corporate Office: 'Continental Chambers', III Floor| 142, Mahatma Gandhi Road |Nungambakkam | Chennai - 600 034 | Tel: +91-44-

2830 6600 | Fax: +91-44-2830 6650  

Mumbai Office: 7th 2B (1), Gr. Floor, Filmcentre | 68, Tardeo Road |Mumbai Central I Mumbai - 400 034 | Tel: +91-22-4333 5111 

E-mail: sales@ifinltd.in | Website: www.ifinltd.in 

 

IFIN reports are also available on the Bloomberg [IFCI <GO>] 
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